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TESTIMONY OF SAMUEL BARRETT. 
Safnuel Barrett sworn : 

Qc What is your business ? 

A. General freight agent of the Concord Railroad. 

Qc How long have you acted in that capacity ? 

A. Four years last March. 

Q^ Whether you have caused a computation to be 
made of the freight that has been gathered up on the 
Concord Railroad and branches, and sent over the Bos- 
ton and Lowell Railroad into their Boston station ? 

A. I have: commencing April i, 1886, to March 
31, 1887, inclusive, 68,990 tons. 

Qj. Aside from paying the haulage over the Boston 
and Lowell Road, what sum have you paid for the use 
of their terminal facilities ? 

A. Thirty cents per ton. 

Q^ Have you a computation of the amount ? 

A. $20,697 in one year. 

Qc Whether that is exclusive of paying haulage 
over their roads ? 

A. That is for terminal facilities, exclusive of haul- 
age. 

Q^ Whether you have also caused a computation to be 
made of all the freight hauled over the Concord Road, 
and over the Boston and Lowell Road into Boston, no 
matter where it came from ? 

A. I have, for same time. 



Q^ Give me the total tonnage that has gone over the 
Concord Road, excluding what you gathered up on 
your own line, which has gone over the Boston and 
Lowell Railroad into Boston, on which they taxed ter- 
minal chargee ? 

A. Total tonnage was 432,144 tons. 

Q^ Have you made a computation of this at thirty 
cents per ton for terminal charges ? 
A. It amounts to $129,643.20. 

Qi For terminal facilities only? 
A. That is for terminal charges only. 
Qc Whether or not that sum includes any freight 
that goes over their own road below Concord ? 

A. No, sir, that includes nothing south of Nashua. 
Q. Whether or not that sum includes anything for 
haulage ? 

A. No, sir, that is simply terminal charges. . 

Qi Whether or not, in addition to these figures, you 
make an allowance to the Boston and Lowell Railroad 
for freight that they gather up on the St. Johnsbury 
andLake Champlain? 

A. The Concord Railroad pays the St. Johnsbury and 
Lake Champlain, or the Boston and Lowell Railroad, 
for the business from it, 25 per cent, of the earnings of 
the Concond Road on that business. 

Qj^ You pay them 25 per cent, of your share of the 
haulage for taking the freight that they gather, and you 
haul over the Concord Road on its way to Boston ? 

A. After the terminal charges are deducted from the 
freight, they give us a pro rate of whatever the price 
may be, and we allow them for the business 25 per 
cent, out of that. 

Qi Out of your share of the pro rate for haulage ? 

A. Yes, sir. 
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Qc Can you get at the amount you pay them on ac- 
count of that thing ? 

A. I can, but not tonight. 

Q^ You give it out of your share of the pro rata of 
the mileage. What do you call it for? 

A. We call it for the business, call it anything you 
please. 

Q^ What do you mean by pro rate ? 

A. We get the same price -per mile, for hauling that 
they get, and that is one cent per ton per mile. We 
get one cent per ton per mile for hauling, and pay them 
back 25 per cent, of that for the business. 

Q^ Do you pay the Boston and Lowell Railroad, in 
the same manner, for freight that is gathered up be- 
tween Bradford station and the Connecticut River, in- 
cluding Clatemont, on the Concord and Claremont 
Road? Do you pay them an allowance of a similar 
character ; if so, how much? 

A. We do, 20 per cent. 

Q^ They have their terminal charges. 

A. They get their terminal charges. They pay a 
• specific or pro rate, whichever will pay the Concord 
Road the least ; and then we pay them 20 per cent, 
besides, out of it. 

Q^ Have you any means of telling, tonight, the 
amount you pay them for that allowance ? 

A. No, sir, I could not tell. I can get it for you, if 
you like 

Cross-Examination by Mr. Burns. 

Q^ I suppose that this price that you pay the Boston 
and Lowell is a matter of contract with the Boston and 
Lowell and Concord Railroads. 

A. Yes, sir. 



Q. Agreed to by both parties ? 

A. Both parties agree to it. 

Q^ This matter of terminals, does that include the 
deep water terminals, as well as the station terminals ? 

A. Yes, sir. It includes the terminal at the station 
in Boston. 

Q^ And the terminals at the deep water also, the 
whole thing goes in one charge for terminals. 

A. Yes, sir. 

Q^ How long has this amount been paid for termi- 
nals, and how long have you worked under this contract 
that you speak of? 

A. This last contract was made in 1885, I cannot 
tell the month. 

Q^ Is there any change in the last contract in regard 
to the amount, for terminals, and any change in the 
contract in any respect as to business ? 

A. There was no change in regard to terminals. 
'I'hey have been thirty cents per ton as long as I have 
known any thing about it. • 

Q;^ How about the other rates you speak of ; is there 
any change in that? 

A. What do you refer to ? 

Q^ This pro rate,* is there any change in that? 
. A. There might have been a change. I cannot say 
what they formerly were. 

Qc The St. Johnsbtiry business is a matter that has 
obtained since the Boston & Lowell came into the pos- 
session of the St. Johnsbury Railroad? 

A. Yes, sir. 

Q^ Before they came into the possession of that road, 
did you get any of that business ? 

A. I think we did. We did get some business from 
the St. Johnsbury & Lake Champlain, before the Boston 
& Lowell leased it. 



Qj, Did you get all of their business the same as you 
get it now? 

A. Perhaps not all of it. 

Q. What is your belief about it? 

A. I do not think we did get it aU. 

Q^ Whether you know whether the rate is the same 
now that it was on that business, before the Boston & 
Lowell came into possession? 

A. You mean the tariff? 

Q. Yes. 

A. I could not tell just now. They may have 
lessened the tariff. 

Q. But you have made a gain in the amount of busi- 
ness you have done since the Boston & Lowell came 
into the possession of the St. Johnsbury road? 

A. Perhaps a slight gain : I do not think very 
much. I think the business mostly came the same as it 
does now, but perhaps some of it did not. 



TESTIMONY OF F. E. BROWN. 
Examined by F. S. Streeter. 

I am the general ticket agent of the Concord Railroad. 
In the early summer of 1885, I had a conversation with 
the general passenger agent of the Boston & Lowell 
Railroad, and proposed to him that the Concord Rail- 
road and Boston & Lowell Railroad should each issue 
mileage tickets that would be good over both roads — in- 
terchangeable tickets— but he declined. 

In January, 1884, I attempted to have the Boston & 
Lowell Railroad agree to allow us to put two names 
upon package tickets of six or twelve round trips be- 
tween Nashua and Boston of our issue, which we were 
selling to our patrons in connection with Concord Rail- 
road mileage tickets of five hundred or one thousand 
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miles ; which mileage tickets we were making good for 
two members of a business firm, or the principal of the 
firm and traveling agent. 

The. following is a letter which I wrote to him about 
this matter : 

Concord Railroad, Passenger Department, 
F. E. Brown, General Ticket Agent, 
Concord, N. H., Jan. 24, 1884. 
To B. F. Kendrick, General Ticket Agent. 

Dear Sir: We are extending to business firms the 
privilege of having two names placed upon mileage 
tickets, making the ticket good, of course, for either or 
both parties named thereon. Have you any objection to 
our extending the privilege, under same restrictions, to 
purchasers of passage tickets of our issue between 
Nahua and Boston ? I understand you are doing this 
upon mileage tickets on Boston & Lowell Railroad. 
Please give me an early reply. 

Yours, 

F. E. BROWN, 

General Ticket Agent. 

And the following is a letter received from him in 
reply : — 

Boston and Lowell Railroad, General Ticket Department, 
B. F. Kendrick, General Ticket Agent. 

Boston, Jan. 25, 1884. 

F. E. Brown, General Ticket Agent Concord Railroad. 

Dear Sir — Replying to yours of 24th inst. in regard 
to the issue of passage tickets to firms, for run between 
Concord Railroad and Boston, we cannot agree to that 
arrangement. While bearing but one name, I have no 
doubt they are frequently used wrongfully, and to add 
more names would lessen the chance of detection. It is 



seldom that our condvrctors take up and retain a local 
mileage on account of that imj^osition, but we have had 
enough cases of that kind to convince us that people do 
not hesitate to pass them around. You speak of our 
custom. It is true that in a few instances we allow of 
their use by firms where competition has forced, but our 
rule remains unchanged, ''One name only." 

Yours truly, 

B. F. Kendrick, 

General Ticket Agent, 

On June i, 1887, we opened up mileage tickets good 
for the members of a family. I have made computations 
of reductions in fare tj|at would follow under the Ather- 
ton bill. 

From Groveton to Concord, reduction of 29 per cent. 
'« Haverhill '' Plymouth, '' " 15 " '' 
a a M Lancaster, '' ** 27 '* '* 

*' No. W'stk'' Plymouth, '' " 12 '* " 
«' Concord '' Weirs, ** '' 12 '' '« 

'' Concord " Laconia, " '' 13 ** '' 

" Tilton '' Tilton, «« *' 15 '' «' 

I find that the smallest reduction between any two 
important points on the Boston, Concord, and Montreal 
Railroad, under this bill, will be twelve per cent., and 
the largest forty-five per cent, 

Cross-Examhied by Mr, Burets, 

The Concord Railroad has issued mileage tickets of a 
thousand miles for twenty dollars. This has been the 
practice for more than four years, and was the practice 
before the Boston and Lowell took possession of the 
Northern, and Boston, Concord and Montreal Rail- 
roads. My impression is that any one could buy of the 
Boston and Lowell, in 1885, a mileage ticket at two 
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cents a mile, good over any roadtoperated by it in New 
Hampshire. I do not know the grade of the Concord 
Raih'oad. The main road extends from Nashua to 
Concord, is thirty-five miles long. Regular fare over 
this main road of thirty-five miles is one dollar. I do 
not know the grade of Northern, and Boston, Concord 
and Montreal Railroads. I have, been over these roads a 
good many times. I am unable to state how cheap the 
Concord Railroad could carry passengers per mile over its 
line. The grade would be an important factor in decid- 
ing this question. The settlement along the Northern 
Railroad is sparse. The matter of issuing mileage 
tickets fojr families was considered for some months 
before June i. I wanted to mal|p these trip tickets good 
for either one of two persons on each ticket. There 
was no necessity for a ticket good for either one of two 
persons on the Concord Railroad, because we had prac- 
tically such a ticket. Our mileage tickets were good 
for either member of a business firm, or for the principal 
or his agent. The distance from Concord to Boston is 
seventy-five miles, and the fare is $1.95 ; this fare went 
into effect May, 1887 ; prior to May it was $2. We 
pay I 3-4 cents a mile for forty miles to the Boston - and 
Lowell out of this $1.95 ; we get $1.25 and the Boston 
and Lowell 70 cents. I have seen long passenger and 
freight trains start out of our depot. I have seen a 
train of eighteen passenger cars start out with one 
engine, but can't say whether they were all loaded. 
We haul long freight trains. About eleven to thirteen 
cars to a train would be the average of our largest pas- 
senger trains. We attach both the Boston, Concord 
and Montreal and the Northern Railroad cars onto our 
regular train ; these two trains are attached only during 
that part of the year when the travel is light ; when it 
is extraordinarily heavy they are divided. 
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Re-direct. 

We pay the Boston and Lowell i 3-4 cents per mile 
for hauling each passenger of ours over their Southern 
Division to Boston, and the Boston and Lowell pay us 
I 3-4 cents per mile for hauling each one of their pas- 
sengers over our line to and from their upper divisons. 
We furnish cars, brakemen, baggemen, and assume the 
risk of the passengers while passing over the Southern 
Division, Boston and Lowell line, under this arrange- 
ment. There is no difficulty in making tickets inter- 
changeable on both roads. The reduction of 5 cents 
on each ticket to Boston came about in this way : the 
Boston and Maine reduced the fare from Boston to 
Lawrence to 65 cents, and as the fare from Manchester 
was 80 cents, it made the fare from Manchester to 
Boston, via. Lawrence, $1.45 ; consequently, we Were 
obliged to reduce the fare from Manchester to Boston > 
via. Lowell, to $1.45, which before was $1.50. 

Re-cross Examination, 

This reduction of 5 cents on each ticket came out of 
the Concord Railroad entirely, and we paid the Boston 
and Lowell and Boston and Maine just the same as we 
did before the reduction. 



TESTIMONY OF A. L. BROWN. 

Examined by E. S. Streeter, 

I live in Whitefield, and am president of the Brown 
Lumber Company. This company does a general 
lumber business, and has been in existence since 1869- 
70. The average amount paid by us to the Boston and 
Lowell for freight in and out of Whitefield is $70,000 to 



12 

$7S>ooo each year. I know of no other concern trans- 
porting more freight over this line than we. The 
Boston and Lowell took possesion of the Boston, Con- 
cord and Montreal in 1884, and established a new 
tariff. The Boston and Lowell represented that there 
was to be a reduction in this new tariff; but on the con- 
trary, this new tariff increased our freight from $2 to 
$10 a car, and was reached by weighing. We were 
limited to 30 M. feet to the car ; and according to the 
feet carried, it cost us $2 to $10 a car more to get it to 
market. This new tariff on green lumber, such as 
piles, etc., was so great as to prohibit our sending the 
same to market. Before the Boston and Lowell took 
possession we shipped piling to market, but cannot 
now. The freight on laths is now $29 a car, but used 
to be $27. We used to carry 50 to 55 M. on a car ; now 
we are allowed to carry only 45 to 50 M. This $70,- 
000 to $75,000, paid the Boston and Lowell, as above, 
does not include what came off the Whitefield and 
Jefferson Railroad. ^ 

Cross-examined by Mr. Drew. 

There was no limit to the number of pounds to be 
loaded in a car by us before this new tariff was estab- 
lished ; no rules about our being limited to 20 M. to a 
car ; we had no special favors before Boston and Lowell 
took possession ; we overrun this nominal limit because 
they understood it. The limit of a car used to be 20 
M., and is now 30 M. We also run a large store. I 
can't say whether our goods were classed, some people 
had special rates in certain things ; they got goods 
cheaper at Lancaster than we did at Whitefield. The 
tariff used to be $34 for a car load to Boston, but is now 
$29 for only 20,000 poun'Hs. My freights are higher 
since the Boston and Lowell took possession of the 
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Boston, Concord and Montreal than they were befofe. 
I have been continually figuring on this matter of higher 
freights for the last three years, and know that the 
Boston and Lowell charge me $2 to $10 a car more 
since they took possession of the Boston, Concord and 
Montreal than before. My books, I think, will show 
how much lumber we shipped each year, and the 
amount of freight we paid for the same. Mr. Dodge 
might have complained of our overloading, but it was 
very seldom. I will furnish the amount of lumber 
freighted by us each year and the amounts paid for 
same. 



TESTIMONY INTRODUCED, THURSDAY, JULY 6, 

By Concord Railroad, 

Mr. Streeter read Chap. 121 of the Acts and Re- 
solves of Massachusetts Legislature, 1886, entitled **An 
Act to amend Chapter 153 of Acts of 1884, authorizing 
the Boston & Lowell Railroad Corporation to unite and 
consolidate with certain railroads," calling attention to 
that provision of the Act which authorized the Boston & 
Lowell * 'to purchase and hold the stock, bonds, prop- 
erty, and franchises of any and all said railroad corpora- 
tions leased or operated as aforesaid ;" which would al- 
low the Boston & Lowell to issue its own stock to any 
amount it saw fit. 

Also, Chap. 278 of the Massachusetts Acts of 1886, 
entitled "An Act to authorize the Boston & Lowell Rail- 
road Corporation to consolidate and unite with certain 
railroads now operated by it ; to purchase the property , 
rights and franchises of certain railroads^ and increase 
its capital stock therefor.^ 

Under this Act the Boston & Lowell Railroad was 
authorized to unite and consolidate with the Boston, 



Concord & Montreal Railroad, Pemigewasset Valley- 
Railroad, Whitefield & Jefferson Railroad, St. Johnsbury 
& Lake Champlain Railroad, and lo increase its capital 
stock to such an amount as may be necessary to carry 
into effect the provisions of the Act^ and to purchase^ 
holdy use^ and enjoy the stocky bonds , property ^ rights^ 
and 'franchises of either or all said corporations ^ and 
sell or exchange its stocky bonds^ or notes for the stocky k 
bonds y property y rights ^ and franchises ^ and in payment 
of the liabilities of said corporations upon such terms 
and conditions as may be agreed upon with the holders 
thereof. 

The only limitation on the unlimited issue of stock by 
the Boston & Lowell under this Act is, that they must 
obtain the approval of the Railroad Commissioners of 
Massachusetts. 

He also read the celebrated Boston & Maine and 
Eastern consolidation bill, introduced at the last session 
of the Massachusetts Legislature, which was overwhelm- 
ingly defeated after a full discussion by a vote of 109 

to 35- 

Following is a copy of the bill : 

AN ACT 

To authorize the Boston and Maine Railroad to pur- 
chase the Eastern Railroad and certain other rail- 
roads operated by it and the Eastern Railroad 
Company, and to increase its capital stock. 

Be it enacted by the Senate and House of Representa- 
tives in General Court assembled^ and by the author^ 
ity of the same^ as follows : 

Section i. The Boston and Maine Railroad is au- 
thorized to acquire by purchase the road, franchises and 
property of the Eastern Railroad Company, and, after 
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such acquisition and purchase, may also acquire by pur- 
chase the roads, franchises and properties of any rail- 
road corporations whose roads are operated either by it 
or by said Eastern Railroad Company under lease, con- 
tract or through ownership of stock, to wit: The 
Danvers Railroad Company, the Dover and Winnipiseo- 
gee Railroad, the Kennebunk and Kennebunkport 
Railroad Company, the Lowell and Andover Railroad 
Company, the Newburyport Railroad Company, the 
West Amesbury Branch Railroad Company, the Wor- 
cester, Nashua and Rochester Railroad Company, the 
Orchard Beach Railroad Company, the Chelsea Beach 
Railroad Company, the Eastern Railroad in New Hamp- 
shire, the Newburyport City Railroad Company, the 
Portsmouth and Dover Railroad, the Portsmouth, Great 
Falls and Conway Railroad, the Portland, Saco and 
Portsmouth Railroad Company, the Wolfeboro' Rail- 
road, the South Reading Branch Railroad Company, 
and the Portland and Rochester Railroad. The pur- 
chases herein authorized and each of them shall be 
made on such terms and conditions as may be agreed 
to by the respective boards of directors of the purchasing 
and selling corporation, and as shall be approved at 
meetings called for the purpose by the votes of a major- 
ity in interest of the stockholders of the purchasing cor- 
poration, and of the stockholders other than said Boston 
and Maine Railroad of the selling corporation. For the 
purpose of facilitating and effecting the purchases of the 
roads, franchises and properties of the corporations 
herein authorized to be purchased or any of them, the 
said Boston and Maine Railroad may purchase the 
stock and bonds or any part thereof of any of said cor- 
porations ; may, for the purposes aforesaid, from time to 
time, increase its own capital stock to such amount as 
may be necessary and may be agreed upon by itself and 
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the selling corporation and as may be approved by the 
board of railroad commissioners ; may make such por- 
tion of its capital stock, as already existing or as in- 
creased under the authority of this act, as the corporation 
may decide, preferred stock entitled to dividends upon 
such terms of entire or partial preference as the corpora- 
tion may determine ; may exchange its stock, bonds or 
notes for the stock, bonds, property, rights and fran- 
chises, and in payment of the liabilities of any of said 
purchased corporations; and may guarantee the pay- 
ment of the bonds of any of said corporations whose 
roads, properties and franchises it is authorized to pur- 
chase, whether said bonds be already issued and out- 
standing or be thereafter issued to refund existing 
indebtedness. After the purchases herein authorized, 
or any of them, said Boston and Maine Railroad shall 
have and enjoy all the rights, privileges, franchises and 
property theretofore had and enjoyed by the corporation 
whose road, franchises and property it has purchased > 
and shall be subject to all its duties, debts and liabilities. 

Sect. 2^ Whenever any of the purchases authorized 
by this act shall be effected, copies of the votes of the 
respective corporations asseifting to the same, certified 
by the clerks of said respective corporations, shall be 
filed in the office of the secretary of the Commonwealth, 
and also with the board of railroad commissioners. 

Sect. 3. This act shall take efl^ect upon its passage. 

Mr. Streeter then read, with the consent of the com- 
mittee, a report of the discussion of said bill in the House 
from "The Boston Journal" of April 22, 1887, which is 
as follows : 

Maine and Eastern Railroads. 

The House bill to authorize the Boston and Maine 
Railroad to purchase the Eastern Railroad and certaim 
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other railroads operated, by it and the Eastern Railroad 
Company, and to increase its capital stock, having been 
specially assigned for the afternoon, debate was cut off 
on the truant school report. Mr. Crosby of Pittsfield, 
the dissenting member of the Railroad Committee, 
opened the debate, saying that he opposed the bill, first, 
because of its general harm to the people of the State, 
and second, because of the clause granting authority for 
an increase of capital. He had no prejudice against the 
roads, he said; his opposition was based entirely on 
principle. The bill will have the effect of creating a 
great monopoly, and nothing else can be expected from 
the union of two roads which run not only parallel 
with each other, but within a few miles of each other. 
After the union is accomplished, a corporation is created 
so great that there is great danger of any ability to regu- 
late and control it. In the course of his speech Mr. 
Crosby expressed the opinion that the Legislature now 
delegates too much of its power to the railroad com- 
mission^ 

Mr. Wharton of Boston said that he believed in one 
strong corporation rather than in a number of weak 
ones. The consolidation, in his opinion, would be per- 
fectly safe, and has been already virtually accomplished. 
The increase of capital stock is to be made under the di- 
rection of the railroad commission. 

Mr. Wardwell of Haverhill spoke strongly agains^^ 
the bill. He^ charged the Maine Road with being a 
grasping, grinding monopoly, whiQh has put its hand 
upon the throat of business in Haverhill. It has had no 
competition, and has carried things with a high hand. 
The people of Haverhill have tried to escape by build- 
ing a line to connect with the Lowell, and now the 
Maine wants to lease the Lowell, and cut ofi' that outlet. 
He asserted that the city is discriminated against in 
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freight rates, and that the passage of the bill will lock 
up all of Maine and New Hampshire, a large part of 
Vermont, and the Counties of Essex and Middlesex. 

Mr. Walker of Worcester presented arguments to 
show that the benefit of the State lies in the encourage- 
ment of consolidations. 3uch a course leaves the 
road more easily controled, and gives far better service 
to the people. As for increased competition, that is now 
not a thing of lines, but of products. This bill and all 
like it are in the line of economy and better railroad 
service. He would like to see every road in the State 
consolidated under one management. 

Mr. Upham of Salem opposed the bill,, because the 
Maine Road is not such a corporation as should be 
favored in any way. 

Mr. Gile of Worcester said that the right to lease the 
property had been given four years ago, and what is 
asked now is no more than was granted then. There is 
better service on several roads since they have 'been 
leased to the Maine. The strength of a corporation is a 
merit, and not a source of annoyance and extortion. 

Mr. Wharton said that when the matter was before the 
committee, no one remonstrated. The result of the 
lease has been to bring the Eastern about up to the 
standard of the Maine, with a better service than ever 
before. 

Mr. Dresser of Boston believed that the house should 
have more information as to the capital and length of 
the consolidated road, before it committed itself. The 
roads, easily controlled when separate, may become un- 
controllable when united. If the roads are successfully- 
operated under the lease, let well enough alone. 

Mr. Gamwell of Pittsfield moved the previous ques- 
tion, and in the ten minutes allowed after the motion, the 
bill was favored by Messrs. Dresser of Medfoisd, Adams 
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of Lowell, Dexter of Lowell, and Ladd of Groveland, 
and opposed by Mr. Jacques of Haverhill. The 
previous question was ordered, and Mr. Wharton 
closed the debate, devoting his time to enlarging upon 
arguments or answers already made. The bill was 
refused engrossment by a vote of 35 to 109. 

Copies of the votes . of the Concord, Manchester and 
Lawrence, Northern, and Boston, Concord and Mon-t 
treal Roads, at the annual meetings in May, 1883, were 

introduced as follows : — 

< 
Manchester and Lawrence Railroad. 

Resolved^ 'That it is' expedient to unite this corpora- 
tion with the other corporations in the Merrimack valley, 
provided the same can be done on equitable terms. 
That the subject be referred to the directors to be acted 
upon by the corporation at a future meeting to be called 
for that purpose. 

Boston, Concord and Montreal Railroad. 

The notice of the meeting contained the following : — 

" Also to see if it is expedient to unite the Concord 
Railroad, the Manchester and Lawrence Railroad, the 
Northern Railroad, the Concord and Claremont Rail- 
road, and the Boston, Concord and Montreal Railroad 
into one corporation." 

Under this notice the stockholders — 

" Voted^ That it is expedient to unite this corporation 
with the other corporations named in the notice of the 
meeting, on equitable terms. 

" Voted^ That the subject be referred to the directors, 
w^ith authority to make such arrangements as they may 
deem best for the corporation and the stockholders, hav- 
ing due reference to the different classes of stock, and 
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subject to ratification by the corporation, at a meeting 
called for the purpose." 

The following resolution was offered by Mr. Page of 
Haverhill, N. H. :— 

" Movcd^ That the directors of this corporation be in- 
structed to use every honorable effort to prevent the pas- 
sage of a general railroad law at the next session of the 
legislature as inimical to the State interests of New 
Hampshire, and calculated to subordinate them to those 
of other commonwealths, and as also tending to place 
the local traffic of our State at a vast disadvantage for 
the benefit of the West, and a single foreign cit}^" 

Voted^ That the resolution offered by Mr. Page be 
referred to the directors. 

A true extract from the records, 

S. N. Bell, Clerks 



Northern Railroad, Concord and Claremont 

(N. H.) Railroad. 

The notice of the meeting contained the following : — 

**To see if it is expedient to unite the Northern Rail- 
road, the Concord Railroad Corporation, the Boston; 
Concord and Montreal Railroad, the Manchester and 
Lawrence Railroad, and the Concord and Claremont 
(N. H.) Railroad, and their branches in one corpora- 
tion." 

At the meeting * * * Mr. -Barnard of Franklin offered 
the following resolution, which was unanimously adopt- 
ed : — 

^^ Resolved, That it is expedient to unite this corpora- 
tion with the other railroad corporations named in the 
notice of this meeting, provided the same can be done 
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upon reasonable and equitable terms, and that the 
subject be referred to the Board of Directors, to be acted 
upon by the corporation at a future meeting to be called 
for the purpose." 

A true copy. Attest : 

Wm. L. Foster, Clerk. 



Lists of the directors of the Northern, Boston, Con- 
cord and Montreal, and Concord Railroads were then 
introduced, showing that from 1873 to 1884, the direc- 
tory ot the Concord Road was controled by directors of 
the Northern, and Boston, Concord and Montreal. 
During each of those years the Northern, and Boston, 
Concord and Montreal had each two directors in the 
Concord Road, makmg a majority of the board. The 
presidents of the Northern, and Boston, Concord and 
Montreal, during all those years, were members 
of the Concord directory, and were the executive 
committee of the board. The Boston, Concord and 
Montreal and Northern roads controlled and man- 
aged the business and policy of the Concord Road, 
during all that time. It was not until the annual meet- 
ing of 1884 that the Concord stockholders obtained 
possession of their road, and chose a directory uncon- 
trolled by the two Northern roads. In support of this 
statement, Mr. Streeter then read the followitig 

ABSTRACTS FROM THE RECORDS OF THE 

CONCORD ROAD. 

William A. Tower was president of the board of direc- 
tors, and of the corporation, for the year 1873 ; Onslow 
Stearns for the years 1874, ^^75' 1876, 1877, and a part 
of 1878; J. Thomas Vose for the balance of 1878, and 
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for the years 1879, 1880, 1881, 1882, and a part of 1883 ? 
and Frederick Smyth since that time. 

At meetings of the directors of the Concord Railroad 
corporation, held at the dates stated below, votes were 
passed, of which the following are true copies : — 

i'June 30, 1873 — Voted^ That Onslow Stearns and 
John E. Lyon be an executive committee of the board 
of directors, with power to direct the operation of the 
railroad and make all necessary purchases and contracts 
therefor, subject to the approval of the board. 

''Dec. 8, 1873 — Voted^ That Onslow Stearns and 
John E. Lyon, or either of them, be a committee to ex- 
amine all bills of the Concord Railroad corporation 
before the}'^ shall be delivered to the treasurer thereof. 

"June 10, 1874 — Votedy That the president and John 
E. Lyon be an executive committee, who shall have, 
under the direction of the board, the executive manage- 
ment of the affairs of the corporation until otherwise 
directed by the board, and shall approve all bills for 
expenditures on account of the corporation. - 

*' Voted y That the president and John E. Lyon be a 
finance committee in accordance with provisions of the 
by-laws. 

"May 25, 1875 — Voted, That the president and John 
E. Lyon be an executive committee, who shall have, 
under the direction of the board, the executive manage- 
ment of the affairs of the corporation until otherwise 
directed by the board, and shall approve all bills for ex- 
penditures on account of the corporation. 

'* Voted y That the president and John E. Lyon be a 
finance committe, in accordance with the provisions of 
the by-laws. 

"April 23, 1877 — Voted, That the executive commit- 
tee be authorized to prepare a report to the stockholders. 
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to be submitted to the board of directors at the next 
meeting. 

*' Voted, That the whole subject of contracts with the 
Boston and Lowell Railroad, concerning rates, be re- 
ferred to the executive committee. 

*'May 29, 1887 — On motion, voted, that the president 
and John E. Lyon be a finance committee, in accordance 
with the provisions of the by-laws of the corporation. 

"On ^notion, voted, that the president and John E. 
Lyon be an executive committee, who shall have, under 
the direction of the board, the executive management of 
the affairs of the corporation until otherwise directed by 
the board, and shall approve all bills for expenditures on 
account of the corporation. 

''June 21, 1878 — On motion, voted, that J. Thomas 
Vose be appointed to fill the vacancy in the executive 
committee, occasioned by the death of Mr. Lyon. 

"May 25, 1880 — Voted, That the president and Mr- 
Sherburne be an executive comrnittee. 

"June 30, 1880 — On motion, voted, that the stated 
meetings of the board be held at the president's office in 
Bostofi at II A. M. on the third Wednesday of each 
month. 

'"May 28, 1881 — On motion, voted, that the president 
and Mr. Sherburne be an executive committee. 

"On ryotion, voted, that the 'subject of leasing the 
Boston and Lowell Railroad be left with the president, 
Mr. Bell. Mr. Hayes and Mr. Sherburne. 

"June 13, 1882 — On motion, voted, that J. Thomas 
Vose and Henry C. Sherburne be * an executive com- 
mittee. 

"May 30, 1884 — Resolved, that Josiah Minot and 
B. A. Kimball be an executive committee of the board of 
directors, with power to make preliminary contracts and 
do other necessary business for the board, but with no 
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power to consummate any important contract or other 
business until after it his been submitted to, and ap- 
proved by, the board in meeting assembled. 

** April 25, 1887— Voted, That Mr. Kimball be author- 
ized to negotiate, in behalf of this corporation, for a lease 
of the Northern Railroad, at an annual rental not exceed- 
ing six per cent, of the capital stock of said corporation." 

I certify that the foregoing are true extracts from 
records of Concord Railroad corporation. 

Wm. M. Chase, Clerk^ 

Concord, N. H., June 29, 1887.. 

The hearing adjourned at 10 145 . 



TUESDAY MORNING, JULY 12. 



Mr. Streeter, for the Concord Railroad, read a part of 
the report of the railroad committee at the June session, 
1 88 1, on "An Act in addition to an act to incorporate the 
Dover and Winnipiseogee Railroad, passed June i, 1862," 
in which the committee stated the capital stock of the 
Boston and Maine then issued was seven millions, and 
that only two million seven hundred and fifty thousand 
dollars had been authorized by the State of New Hamp- 
shire. It was stated that no authority to issue stock had 
been granted to the Boston and Maine by New Hamp- 
shire, since 1881 ; and, therefore, the Boston and Maine, 
which now claims to be a New Hampshire corporation* 
was charged with issuing $4,250,000 of stock without leg- 
islative authority. 
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Summary of Stock and Stockholders in the Concord 
and Boston and Maine Railroad. — Nearly four- 
fifths of Concord owned in this statCy and less than 
one-fifth of the Boston and Maine. 



Certified lists of the number of shares of stock in the 
Concord and Boston and Maine railroads, held by citi- 
zens of New Hampshire, and the number of holders re- 
siding in New Hampshire were then introduced, as follows : 

CONCORD RAILROAD. 

Whole number of shares, - - - - 30,000 

Whole number of stockholders, - - - i>279 

Shares in New Hampshire, - - - - 23,079 

Stockholders in New Hampshire, - - - 808 

BOSTON AND MAINE RAILROAD. 

Whole number of shares, _ _ _ _ 70,000 
Whole number of stockholders, - - - 4,038 

Shares in New Hampshire, - - - 13,491 

Stockholders in New Hampshire, - - - 1,144 

Showing that of the Concord stock nearly four-fifths o^ 
the shares and two-thirds of the shareholders are residents 
of New Hampshire, while of the Boston and Maine less 
than one-fifth of the shares and only a little more than 
one-fourth of the shareholders reside here. 



EFFORTS OF CONCORD RAILROAD DIRECT- 
ORS TO UNITE 

Concord and Manchester and Lawrence^ in accord- 
ance with the spirit of the act of 188 j. 



The action of the Manchester and Lawrence directors 
in April last was shown by the following record : 

At a meeting of the directors of the Manchester and 
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Lawrence railroad, held in the Treasurer's office, in Man, 
Chester, N. H., on Saturday, the sixteenth day of April- 
1887, at half past two o'clock in the afternoon. 

Present, Messrs. Parker, Tower, White Smyth and 
Fowler. 

Voted, that Messrs. Tower,, Fowler, with Mr. Chandler, 
the treasurer, be appointed a committee to confer with the 
Concord Railroad corporation in reference to the terms of 
connection and the modes of conducting the joint busi- 
ness. 

Voted to adjourn to' this place on April 23, 1887, ^.t 
two and one-half p. m. 

A true extract from the records. 

Attest : S. N. Bei.l, Clerk. 



The board met agreeably to the adjournment at the 
treasurer's office in Manchester, N. H., on Saturday, April 
23, 1887, at half-past two o'clock in the afternoon. 

The committee appointed at this meeting before its 
adjournmjent made a verbal report of their conference 
with the Concord Railroad corporation, and submitted the 
following proposition as made to them in writing by the 
directors of the latter road. 



*'To THE Directors of the Manxhester and Law- 
rence Railroad. 

The directors of the Concord Railroad make the fol- 
lowing proposition : • 

1st. The Concord Railroad corporation will take a 
lease of the Manchester and Lawrence Railroad for such 
term as it is authorized to do under existing laws at the 
annual rent of ten per cent. 

2d. The directors of the Concord Railroad corpora"* 
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tion will unite with the directors of the Manchester and 
Lawrence Railroad in taking all necessary preliminary 
steps required to enable said corporation to form a union 
arid become one corporation, and will in good faith 
try to form such union after said preliminary steps have 
been taken." 

Voted that the report of the committee be accepted. 

A true extract from the records. 

Attest : S. N. Bell, Clerk, 



THE CONCORD RAILROAD'S EARNEST AT- 
TEMPTS TO UNITE 

The Roads' of^ the Concord^ JVorthern^ and Boston^ 
Concord & Montreal Railroads^ under the act of 
188 J ^ as related in the records of the Concord. — 
Sherburne' s conspiracy with the Boston & Lowell 
to defeat such union: 



The following are true extracts from the records of the 
Concord Railroad corporation. The date preceding each 
extract is the date of the meeting to which the extract 
appertains : " ^ 

May 13, 1884. "The president, on behalf of the com- 
mittee to consider the relations between the Concord and 
connecting railroads, submitted a report fof the consider- 
ation of the board." 



The report is as follows : 

To THE Directors of the Concord Railroad : 
Your committee, appointed to consider the question of 
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leasing the Northern Railroad, have attended to their duty 
and submit the following report : 

They recommend that the Concord Railroad take lease 
or leases of the Northern Railroad, Concord and Clare- 
mont and Peterborough and Hillsborough Railroad, and 
to pay yearly rentals therefor, four and one-half per 
cent, on the capital stock of the Northern Railroad, and 
the accruing interest on the $500,000 first mortgage 
bonds of the Concord and Claremont Railroad, on the 
$100,000 first mortgage bonds of the Peterborough and 
Hillsborough Railroad, and the yearly taxes of the roads, 
but the lessees to have the right to negotiate new loans 
for the bonds above mentioned at the lowest rate can be. 

In case in any year the gross earnings from the busi- 
ness done on the Northern Railroad shall amount to 
^575,000, then the rental for that year shall be with the 
addition of one-quarter of one per cent, to four and one- 
half per cent, above stated. 

In case they should amount to $600,000, there shall be 
an addition of another quarter of one per cent, to the 
rental above stated. 

In case they shall amount to $625,000, there shall be 
an addition of another quarter of one per cent, to the 
rental above stated'. 

In case they shall amount to $650,000, there shall be 
an addition of anotlter quarter of one per cent, to the 
rental above stated. 

With the right, however, to the Concord Railroad, if it 
shall at any tune within three years from date so elect 
to fix the yearly rental thereafter during the remainder of 
the term of the lease at five per cent. 

FREDERICK SMYTH, 

B. A. KIMBALL, 

J. W. JOHNSON, f Committee 

J. H. PEARSON, 

May 13, 1884. 



> 
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June lo, 1884. Mr. Kimball, in behalf of the execu- 
tive committee, made a report in writing as to the re- 
lations of this corporation with the Northern Railroad, 
the Boston, Concord and Montreal Railroad and the 
Boston and Lowell Railroad, which report was accepted. 
(See clerk's files, number 6, for said report.) 



REPORT. 

In compliance with the instructions of the board, ai its 
last meeting, one of the committee, in company with the 
president, on the same day, had an interview with Mr. 
Bell of the B: C. & M. R. R., with regard to a lease of 
that road to the Concord Road. He informed them 
what the proposition was which had been made by the 

B. & L. R. R., relative to a lease by it of the B. C. & M. 
road, but declined to state whether or not the B. C. & M. 
R. R. was then at liberty or disposed to consider any 
proposition from the Concord Road for a lease of the B. 

C. & M. road to it. 

Under •these circumstances it did not seem to the 
committee worth while to pui^sue the subject any further 
in that direction at that time. 

On the following day one of the committee had a con- 
ference with Mr. Sherburrife of the Northern Railroad, 
relative to a lease of that road to the Concord Road. He 
said that the matter of a lease of that road to the B. & L. 
Road had gone too far to be interrupted. And under 
these circumstances there was no occasion for the com- 
mittee to further consider the subject of a lease of that 
road to the Concord Road. # 

' And it was further stated to the committee that no ar- 
rangements could be made with either one of the North- 
ern or Boston, Concord and Montreal roads without one 
also being made with the other, and therefore the com- 
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mittee did not deem it necessary to have any further 
consultation with the B., C. & M. R. R. on the subject. 

In accordance with the instructions of the board, the 
committee also have had conferences with the officials 
of the Boston and Lowell road with regard to a business 
contract by the Concord road with that road. 

The officials of the Boston and Lowell road informed 
the committee that their road would not assent to a re- 
newal of the contract of 1876, under ^which the business 
has heretofore been done, but that it would insist on in- 
creased charges on the business of the Concord road over 
that road. 

And the most favorable proposition the committee have 
been able to obtain from the B. & L. road is a pro 
rate division with that road of the receipts on the bus-' 
iness of the Concord road to and from all internal points 
on the Loweiriine between Nashua and Boston, Mystic 
and Cambridge, instead of the specific rates as heretofore 
paid. 

The result of that change would be an increase of the 
amount paid by the Concord road on its business over the 
Lowell road, with the points referred to, amounting to 
about $14,000 per year. 

The committee have objected to this increased charge 
against the Concord road on the ground that if any 
changes of the existing rates were to be made, they 
should be by reductions of, instead of additions to, exist- 
ing charges. 

But as the Lowell road insists on an increase, and as the 
terms proposed by it, as above stated, are the most favor- 
able that the committee 4iave been able to obtain, it is for 
this board to consider whether or not it is expedient to 
accede to those terms, in order to avoid further contro- 
versy. 

June 10, 1884. J. MiNOT, ) rn»,^ut.. ' 



B. A. Kimball, \ Committee. 
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Voted: that the executive committee be instructed to 
prepare and submit to this board such business contract 
between this corporation and the Boston and Lowell rail- 
road as they may think advisable: Also such leases of 
the Boston, Nashua and Acton railroad and of the inter- 
•est of this corporation in the Manchester and Keene rail- 
road as they may deem proper. 



July 3, 1884. The executive committee reported a 
draft of an agreement between this corporation and the 
Boston and Lowell railroad, relating to the interchange of 
I traffic ; also, a draft of an agreement between said corpo- 
rations relating to the use of the Nashua, Acton and Bos- 
ton railroad and the Manchester and Keene railroad by 
the Boston and Lowe'll railroad. 

On motion. Voted, that the report be accepted, the con- 
tracts be approved, and the executive committee be au- 
thorized and directed to execute the same in behalf of 
this corporation. 



July 24, 1884. The executive committee laid before 
the board two contracts, dated June 30, 1884, between this 
corporation and the Boston and Lowell Railroad corporation, 
executed by them under the authority conferred at the last 
meeting, and called attention to a change made in one of 
them from the draft heretofore submitted, whereupon it 
was — 

Votedy that the two agreements of the date of June 30, 
1884, between this corporation and the Boston and Lowell 
Railroad corporation, and executed by J. Minot and B. A. 
Kimball, as committee on the part of this corporation, 
and now submitted to this board be, and hereby are, 
approved and confirmed. 



32 

Sept. 9, 1884. The executive committee made a 
verbal report relative to various matters of contract, &c., 
with the Boston and Lowell Railroad, and submitted the 
following memorandum in relation to the same : 

1. "Contracts, as drawn, for Northern and White 
Mountains Divisions' business to be executed." 

2. Letter not to be written by the executive cominit- 
tee of the Concord Railroad to the effect that, until notice 
to the contrary, the Concord Railroad will pro rate upon 
the distance by the usual and direct route, the amounts 
the Boston and Lowell Railroad shall receive for business 
from and to points beyond White River Junction, Wells 
River or Groveton, when the same goes to or from 
stations on or beyond and over the Concord Railroad, or 
jts branches, the Concord Railroad to receive the benefit 
in pro rating of any constructive mileage allowed when 
business is from or to any station upon its own road . or 
branches.x 



Whereupon, it was Voted, to approve and adopt the 
proposition contained therein, and that the executive 
committee be authorized to execute, in behalf of the cor- 
poration, the contracts mentioned in the first item thereof,, , 
which contracts were also submitted to, and approved hy, 
the board, and to write a letter in accordance with item 2 
of said memorandum. 



Feb. 23, 1886. Votedy that the two contracts of Dec. 
I, 1885, between this road and the Boston and Lowell 
Railroad, and heretofore made and executed by the execu- 
tive committee for and in the name of this road, be, and 
the same hereby are, approved, ratified and confirmed. 
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April 25, 1887. Voted^ that Mr. Kimball be author- 
ized to negotiate in behalf of this corporation for a lease 
of the Northern Railroad, at an annual rental not exceed- 
ing six per cent, of the capital stock of said corporation. 



THE CONCORD RAILROAD'S EFFORTS TO RE- 
DUCE FARES, 

Which were opposed and defeated by the action of 

the Boston and Lowell, 



Dec. 8, 1884 — V^oted^ that the subject of the reduction 
of fares and freights be referred to the executive com- 
mittee to report upon at the next meeting. 

Jan. 5, 1885 — The executive committee made a re- 
port in writing with reference to a revision and reduction 
of rates for the passenger business of the corporation, 
which report was laid upon the table : 



REPORT. 

In compliance with the request of the board, the under- 
signed have considered the subject of a revision and re- 
duction of the present rates for the passenger business of 
the road. And they have prepared a new passenger 
tariff, with such reduced rates of fares as helve been sug- 
gested in the board, and which appear to us to be reason- 
able and proper. 

This tariff is formed on the basis of a reduction, gen- 
erally, of ten per cent, from the present rates, so far as it 
relates to the main line of the road, from Concord to Man- 
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Chester and Nashua, and to the main lines beyond those 
points to Boston. But only small reductions are made 
from the present rates between local points on the side 
lines. And the effect of these reductions is, to make the 
fares on the main line, as near as may conveniently be, at 
the rate of two and a half cents per mile, and on the side 
lines of three cents per mile. And on the basis of the 
same passenger business on the road hereafter, as was 
during the past year, these reductions would amount to 
over $20,000 per year. 

But it is hoped and expected that so low rates of fare 
would induce a large increase of travel to compensate in 
part for the decreased rates, so that the ultimate result 
would not be so great a decrease of income from passen- 
ger business as above stated. And with this view the 
committee were prepared to recommend the experiment. 

The intention has. been to have the new tariff take effect 
at the commencement of the present year, but an unex- 
pected difficulty has arisen, in this way : 

Notice was given to the Boston and Lowell road of the 
proposed reductions, and in reply a letter was received 
from its superintendent, strongly objecting to the same, 
so far as they related to the business of this road over the 
line of the B. & L. road from Nashua to Boston, and in a 
personal interview by the committee with him, shortly af- 
terwards, he more fully explained the reasons, and 
strongly expressed the objections of that road in the 
matter. 

The committee called his attention to the fact that, in- 
asmuch is by far the greater amount of passenger busi- 
ness of this road over the Lowell road was through 
business to Boston, and by the contract between the roads 
a fixed specific rate was paid by this road to the Lowell 
road, no loss could accrue to that road on that business, 
but the whole reduction would fall on this road. And as 
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to the remaining portion of the business of this road, to 
intermediate points on the B. & L. road, the contract ex- 
pressly provides that the rates for that business shall be 
fixed by this road, and the proceeds divided pro rata. 

In reply to this, he stated that the objection of the Low- 
ell road to the proposed reductions was not on account of 
any loss to that road on that business itself, but on ac- 
count of the indirect, injurious effects of the reductions on 
the fares of the local passenger business of its own road ; 
that the rates proposed by the Concord road on its busi- 
ness over the line of the Lowell •road, being lower than 
the present rates by that road on its local business, would 
compel that road to reduce its local rates ; and that such 
an effect would thi^s be an interference with the local rates 
of that road, and in violation of the contract between the 
roads. 

And he further stated that the proposed reductions of 
rates by this road on its own road, and the lines below, 
would operate injuriously to the interests of the Lowell 
road, as the lessee of the Northern and the B. C. & M. 
roads in New Hampshire, because such reductions on the 
Concord road would necessitate reductions on the rates of 
the upper roads, and thus diminish the income from those 
roads. 

For the above reasons he said that the Lowell road 
must object to the proposed reductions by the Concord 
road, and, if persisted in, it would be regarded by them as 
terminating the contract, and they would decline to do the 
business of the Concord road, under those circumstances 

These new matters require careful consideration by the 
board, and therefore further action with regard to the new 
larifF must wait the proper determination of them. 

January 5, 1885. 

J. MlNOT, 

B. A. Kimball, 

Committee. 
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CONCORD RAILROAD DIRECTORS' PRO« 

CEEDINGS, 

For increasing the Freight and Passenger Accom-- 
modations at Manchester. 



Nov. 13, 1885. 

Voted, that the subject of increased accommodations 
for the passenger and freight business at Manchester, by 
additional tracks and otherwise, be referred to the presi- 
dent and Messrs. Minot, Kimball and Pearson to consider 
and report, by plans and otherwise, such recommendations 
as they may think proper and advisablee. 



Feb. 14, 1887. The committee appointed at the meet- 
ing, November 13, 1885, on the subject of increased 
accommodations for the passenger and freight business at 
Manchester, made an oral report ; whereupon it was — 

Voted, that the general plan proposed by the committee 
on that subject, for alterations and improvement on the 
line of this road below the passenger station in Manches- 
ter, be approved and adopted ; and that said committee 
be authorized to purchase of the Amoskeag Manufactur- 
ing Company, and any other parties, such lands as they 
may deem necessary and proper therefor. 

June 9, 1887. Voted^ that the committee appointed, 
November 13, 1885, to consider the subject of increased 
accommodations for business at Manchester, be author- 
ized to make the improvements, additions and changes 
proposed in the plan submitted to the board by them at 
the meeting held Feb. 14, 1887, and then approved by 
the board. 

Attest : Wm. M. Chase, 

Clerk of the Corporation. 
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Mr. Streeter then introduced the following tables, 
showing the great increase of capital and debt of the 
Boston and Maine, Boston and Lowell and Eastern 
roads, between 1866 and 1886, and also the capital to be 
controled by the proposed Boston and Maine consolida- 
tion : — 



Tables Showing the Enormous Increase of the 
Capital and Debt of the Boston & Maine, Bos- 
ton & Lowell, and Eastern Railroads, from 
1866 to 1886. 

BOSTON & LOWELL BAILBOAD COBFQBATION. 



Capital stock, 
FoDded debt, 
Floating debt. 

Total, 

m 

Funded debt, increase, 
Floating debt, " 
Capital stock, 



t< 



Net increase, 



Capital stock, 
Funded debr. 
Floating debt, 

Total, 

Funded debt, increase. 
Floating debt, " 
Capital stock, " 

Net increase, 



Capital stock. 
Funded debt. 
Floating debt. 

Total, 

Funded debt, increase, 
Floating debt, " 
Capital stock, *" 

Total increase, 



Capital stock. 
Funded debt. 
Floating debt, 

Total, 

Funded debt, increase, 
Floating debt, " 
Capital stock, " 

Total increase, 



Capital stock, 
Funded debt. 
Floating debt. 

Total, 

Funded debt, increase, 
Floating debt. 
Capital stock. 



** 



1866 18A7 


1868 


1860 


1870 


$1,830,000 tl.891,500 

640,000 944.6 

75,297 74,604 


$2,169,000 

667,<'00 

o9.o44 

$2,925,844 


$2,196,000 
276.0(K) 
104,675 

$2,574,676 


$2,215,000 
265,000 
384,844 


$2,54&,297 «2,910,604 


$2,854,844 


$304,500 

•693 

61,500 


♦$277,500 

15.240 

277,500 


♦$392,000 
14,881 
26,000 


♦$20,000 

280.169 

20,000 


«365,307 


$16,240 


♦t 851,169 


$280,169 


1871 


1872 


1873 


1874 


$2,233,000 

237,IK)0 

1.881.500 


$2,23^,000 

922,50(1 

1.466,227 


(2.998.000 
1,199.60<> 
l,834,8oO 


$8,200,000 
1,199,600 
1363,520 


13,801,500 


$4,622,727 


$5,627,800 


% 5,763,020 


*.«18,000 

946,666 

18.0U0 


S685,6O0 

181,727 

1,000 


f277,000 

♦131,427 

769,000 

$904^73 


$28,720 
2u7,000 


$946,656 


$821,227 


1235,720 


1875 


1876 


1877 


1878 


«8.260,000 
1.699.500 
1,162,662 


$8,250,000 

1,860,600 

876,580 


18,250,000 

2,124.50^ 

,682,947 


$3,260,000 

2,449,500 

424,462 


$6,112,162 


$5,987,080 


$5,907,447 


$6,128,962 


$600,000 

♦200,868 

50,UU0 


$161,000 
♦286,132 


$264,000 
♦848,583 


$826,00(1 
♦108,485 


$849,142 


♦$125,132 


• ♦$79,583 


$216,515 


1870 


1880 


1881 


1882 


$3,250,000 

8.496,400 

259,946 


13.250,000 

8,296.400 

406,081 


93.701.160 

3,296,400 

566,842 

«7,668,392 


$8,792,000 

8.296,400 

540,017 


^7,0u6,d46 


$6,962,481 


$7,628,417 


$1,'^46,900 
♦164,516 


♦$2^0,000 
146,186 


$159,761 
451,150 

$610,911 


♦$25,825 

90,860 


$882,884 


♦$58,865 


$65,025 


1883 


1884 


188S 


18M6 


$3,792,000 
8,546,4«>n 
1,085,427 


$3,792,000 
3,546.40<i 
1,668,489 


$4,541,700 
4,(»46,400 
1.224,770 


$5,129,400 
4.346,400 
8,114.946 


$8,428,827 


$8,906,839 


$9,812,870 $11,590,745 


$260,000 
545,410 


• 

$483,012 


1^600,000 

♦848,669 

749,700 


$587,700 
300,000 
890,175 



Total increase. 



$795,410 $488,012 



$906,081 $1,777,875 



40 



BOSTON & MAINE BAILBOAD. 



Capital stock. 
Funded debt. 
Floating debt, 

Total, 

Capital stock increase, 
Funded debt '^ 
Floating debt '* 

Total increase. 



Capital stock, 
Funded debt. 
Floating debt 

Total, 

Capital stock increase. 
Funded debt 
Floating dett 



1S6A 

$4,076,974 



1867 

$4,076,974 



tt 



Total ioorease. 



Capital stock. 
Funded debt, 
Floating debt, 

Total, 

Capital stock increa83. 
Funded debt 
Floating debt " 

Total inoreaf e. 



Capital stock, 
Funded debt. 
Floating debt, 

Total, 

Capital stock increase, 
Funded debt " 
Floating debt " 

Total increase, 



Capital stock. 
Funded debt. 
Floating debt. 

Total, 

Capital stock increase. 
Funded debt ** 
Floating debt " 

Total increase, 



1868 

$4,471,274 

210,000 



1869 

84,471,274 

217,437 



1870 

•4,471,274 

460,000 





$4,681,274 


84,688,711 


$4,921,274 




€394,300 








210.000 


87,437 


»282,568 




$604,300 


$7,437 


»232,663 


1871 


1879 


1878 


1874 


14,921,274 


$4,921,274 

787,609 

*6,7t8,783 


$6,921,274 
1,227,6«'0 
1,836,096 

$9,984,869 


$6,921^4 
2,612,600 
1,848,808 


#4,921.274 


$10,782,682 




$787,609 
%787,609 


r2.OOO.OOO 
1.227,600 
1,048,686 

$4,276,066 


$1,286,000 
•487.287 




•797,718 


1875 


1876 


1877 


1878 


$6,921,274 

3.20(1,600 

889.162 


86.921,274 

3,400,600 

208,307 

$10,626,081 


86.921,274 

8,60(),r4M) 

78,242 

810.499,616 


$6,921,274 

8,600.0 

117,910 


$10,960,986 


$10,688,184 


$688,000 
*609,646 


$200,000 
*636.866 


$99,600 
♦126,065 


•$89,068 


tl78,864 


*$43&,8&6 


♦426,666 


♦t89,668 


1879 


1880 


1881 


1889 


$6,921,274 

3,6U0,000 

106,103 


16.921,274 

8,600,000 

134,268 


$6,921,274 

3,600,000 

117,487 


$6,921,274 

3,600,000 

891,846 


$10,629,377 


«10.666,637 


$10,638,ni 


$10,818,120 


*t9.807 


$26,160 
$26,160 


♦116,826 
♦116,826 


1274,409 


•«9,807 


1274,409 


1883 


1884 


1885 


1886 


$6,921,274 

3,600.000 

816,968 


$6,921,274 
3.600,000 
1,076,289 


$6,921,274 
4,116.000 
1,827,796 


$7,000,000 
4.426,000 
2,0663ei 


811,238,287 


$11,497,663 


$12,864,070 


$13,612,861 


f426,117 


8269,326 


$615,000 
761,607 


$78,726 
311.000 
288,066 



$426,117 



$269,326 $1,366,607 



$648,791 



• Denotes deoroMe instead of increase. 
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EASTEBK BAILBOAD. 



Capital 8tock, 
Funded debt, 
Floating debt, 

Total, 

Capital stock, increase, 
Funded debt, " 
Floating debt '< 

Total increase, 



Capital stock. 
Funded debt, 
Floating debt, 

Total, 

Capital stock, increase, 
Funded debt, " 
Floating debt, " 

Total increaee, 



Capital stock. 
Funded debt. 
Floating debt, 

Total, 

Capital stock increase, 
Funded debt " 
Floating debt '< 

Total, 



Capital stock, 
Funded debt. 
Floating debt, 

Total, 

Capital stock increase, 
Funded debt " 
Floating debt '* 

Total increase. 



Capital stock, 
Funded debt. 
Floating debt. 

Total, 

Capital stock increase, 
Funded debt " 
Floating debt '* 

Total increase. 



1866 1867 


1868 


1869 


1870 


$3,678,300 93,883.300 

1,848.400 1,770.400 

2714iOO 668.200 


$3,883,800 

2.192,400 

856,200 

86,981,900 


$4,037,800 

2,900,400 

460,200 

$7,388,400 


$4,062,600 

8,037.400 

576,200 


t5,697,900 86,316,900 


$7,675,200 


9305,000 
♦78.000 
392,000 


$422,000 
198,000 


$164,600 

708,000 

♦406,000 


#24,800 
137,000 
125,000 


9619,000 


$615,000 


$456,500 


8286,800 


1871 


187S 


1873 


1874 


14.262.600 
2.987.400 
1,139,826 


$4,262,600 
5.149.400 
2.298,640 


$4,997,600 
6.475,300 
3,258,192 


$4,997,600 
9,666.800 
2,668,452 


1 8,889,326 


$11,710,540 


$14,731,092 


$17,322,862 


#200,000 
♦50,000 
564,126 


$2,162,000 
1.159,214 

» 3,821,214 


.•7a5.000 

1,326.900 

959,662 

$8,020,552 


$8,191,600 
♦699,740 


•714,126 


$2,591,760 


1875 


1876 


1877 


1878 


#4.997,600 

11,367.948 

3,465,551 


#4,997.600 

12,837,328 

2,917,899 


#4,997,600 

18.476.777 

1,781,668 


#4,997,600 

18,687,021 

1,488,848 


$19,831,099 


«20,252,822 


$20,255,980 


$20,072,969 


$1,701,148 
807,099 


#969,375 
♦647,652 


#1,139.454 
♦1,136,346 


#110,244 
♦298,205 


$2,508,247 


$421,728 


1 3,108 


♦1182,961 


1879 


1880 • 


1881 


1888* 


#4.997,600 

13.589.237 

1,466,681 


#4,997.600 

13.692,829 

1,464,447 


#4,997,600 

13,624,005 

1,330,286 


#4,997,600 

18,624,005 

1,412,909 


120,053,518 


120,044,876 


$19,951,891 


820,084,514 


#2,216 
♦21,667 


»8.592 
♦12,284 


#31,176 
♦124,161 


#82,628 


♦#19,451 


♦$8,642 


♦$92,985 


$82,688 


1883 


1884 


1885 1886 8ept..90. 


<»4.997,600 

18,627,320 

1,344,458 


#4,997,600 

18.627,320 

1.231.885 


#4.997.600 

13,667.820 

819,187 


#4.997.600 

13.224.203 

880,884 


819,969,878 


(19,856,755 


#19,474,107 


$19,062,687 


93.815 
♦68,451 


♦$112,623 


$80,000 
♦412,648 


♦$488,117 
11,647 



♦$65,186 ♦$112,628 ♦$882,648 ^$421,470 



* Denotes decrease instead ot increaee. 



The folloving shows the Capital and Debt of tbe Boston 

ft Iiowell, Boston ft Maine, and Eastern Bsilrooda 
each year, from 1866 to 1888. 



(i3.8»>,m 

1I.4C1.T8II 

ui,iei^is 



1,234.640 
112.788 
799.63E 

1.860,782 



8,4!3,8£7 
S,»D«,S39 
»,S12,»i7 
11,GW,746 

«w Id 20 je»n. 



ia,5fr'<.li37 
lD'.53a.ni 



Stock at Market Value and Indebtedness of Boston > 

Maine Consolidation, as proposed in oase the 

Hazen Bill should become Law. 



inlplfMgee,.. 
buiy Branch.. 

. r"' 

EulernN.n 

NewboryDon City K. B , . 
Portoraooth k Dorc- 






Kenaebunkport... 



lt»2.26« (2,28; 



Portland h Rwhetl 



Cupil&l. t4.997,«>l). at SI .«l . , . 
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Boston Ss Iiowell. 



Capital, $6,129,400, at $1.71. 
Debt 



Boston A I«ow«lI, leased Idn«s. 

Central Mass. : 

Common $8,383,500, at»$0.?6 $845,976 
Preferred, 3^852,088, at $0.48 1,849,002 

Manchester & Keene 

Nashua & Lowell: 

$800,000, at $1.60 $1,280,000 

Debt 340,468 



Femigewasset Valley Railroad 

Stony Brook Railroad 

Wilton Railroad 

Connecticut & Fassumpsic 

St. Johns & Lake Champlain (bonds). 



Northern. 

Capital, debt, and surplus 

Peterborough 

Peterborough & Hillsborough., 
Concord & Claremont bonds . . 



$8,7n.274 


■ 


6,461,846 






815,232,619 

1 


$2,694,977 




262,695 




1,620,468 




608,400 




300,000 




261,278 




4.687.876 




400,000 






10,720,694 




., $26,963,213 


$4,292,801 




644,260 




264,182 




600,000 





Boston, Concord ifc Montreal Railroad* 

$800,000, at $1.05 $840,000 

$1,000,000. at $0.20 200,000 

Debt 3,101,178 



$6,691,193 



4,141,178 



9,832,871 
Maine Central (not including leased lines) 16,666,214 

Total : $109,906,242 
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Testimony of Cashier Webster, > 

Of the Concord Road, Showing : 

(1) The accuracy and honesty of the account of re- 
caipts and disbursements of the Concord road. 

(2) Tlie way the Concord has been controlled by direct- 
ors in the interest of upper roads. 

(3) The manner in which the Concord offices, officers, 
desks, and safes were removed from New Hampshire under 
its copartnership with the Boston & Lowell of August 19, 
1881, and their restoration to Concord under the decision 
of the court in March, 1883. 



FRANK WEBSTER SWORN : EXAMINED BY MR. RAY. 

Q. Are you the cashier of the Concord Railroad ? 

A. I am. 

Q. How long have you been acting in that capacity ? 

A. I was appointed May 1, 1865, and have held that 
position since with the exception of the time that the Con- 
cord Railroad was in connection with the Boston & Lowell, 
from September 1st, 1881, to March 1st 1883. 

Q. Whether or not the receipts and disbursements of 
the Concord Railroad go through your hands ? 

A. All the .receipts and disbursements of the Concord 
Railroad and the roads operated by it go through my hands. 

Q. I see by the Railroad Commissioners' Report for 
1887, page 2-41, you give a general exhibit for the year 
ending September 30, 1886. Do you make the annual 
report ? 

A. I make my report to the superintendent and also 
prepare all the figures which go to the hands of the com- 
missioners. 
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Q. Is there any money or funds that go through your 
hands in any way that are hid or laid away and not in- 
cluded in your report each year ? 

A. Nothing, to the best of my knowledge and belief. 
The reports of the Concord Railroad have always been 
made to show a full and complete statement of all receipts 
and disbursements to the best of my knowledge and ability. 

Q. The partnership between the Concord Railroad and 
the Boston & Lowell, you say, commenced Septenaber 1, 
1881, and lasted until March 1, 1883. I see by the report 
of your corporation for the year ending March 31, 1882, 
that two of your directors were Thomas Vose, and Samuel 
N. Bell. Were they president and director of the Boston, 
Concord & Montreal at the same time ? 

A. They were. 

Q. I see also among your directors Mr. Hayes and Mr. 
Sherburne. Were they directors of the Northern road at 
the same time ? 

A. They were. 

Q. At this same time who was president of the Concord 
road? 

A. J. Thomas Vose. 

Q. Was ho also president of the Boston, Concord & 
Montreal ? 

A. He was. 

Q. Who was president of the Northern ? 

A. Henry C. Sherburne. 

Q. So a majority of the directors of the Concord Rail- 
road were also directors of these two northern roads, and 
Frederick Smyth, Benjamin A. Kimball, and James W. 
Johnson were the other three. When the road went into 
partnership with the Boston & Lowell who became the gen- 
eral manager ? 

A. Henry C; Shurburne. 

Q. His office was where ? 
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A. Boston. 

Q. During the year aud a half that this partnership 
-existed who was the cashier of the united roads ? 

A. Charles E. A. Bartlett, who was treasurer of the 
Boston & Lowell. 

Q. Do you know where Mr. Shurburne is ? 

A. I do not. . 

Q. Was your office as cashier at Concord before this 
union ? 

A. It was. 

Q. After the union was broken up, was it restored to 
Concord ? 

A. It was. 

Q. Wiiere were you during the year and a half that 
the Concord Railroad was in company with the Boston & 
Lowell ? 

A. In the office of the cashier at Boston. 

Q. Under Mr. Bartlett ? 

A. Yes. 

Q. What became of the books of the Concord Railroad 
'during that year and a half ? 

A*. The books were kept at Concord aad Manchester in 
the office — the books were kept here in the safe. 

Q. Did they open a new set of books with this partner- 
.ship ? 

A. I understand they did. 

Q. What was done with the safes and desks ? 
A. Things of that kind that could be used in the office 
tit Boston were removed there. 

Q. Anybody else go to Boston beside you ? 

A. There were several clerks beside myself that went 
down. 

Q. Who was left here? 

A. Mr. Chamberlin, the superintendent, and his clerk, 
I think, were the only officials left here. 
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Q. Describe the method of doing the business after 
this partnership. 

A. As I understand it the accounts were kept iu Bos- 
ton, and the Concord Railroad through its treasurer was 
furnished with statements from the general office in Bos- 
ton, and from those statements the Concord Railroad 
made up its accounts. 

Q. Wliat became of the receipts of the Concord Rail- 
road ? 

A. As I understand it all the receipts from the Concord 
Railroad and the Boston & Lowell went into the hands rf 
Mr. Bartlett, who was then cashier of tlie two roads at 
Boston. 

Q. All mixed togctlicr ? 
A. Paid in common to Mr. Bartlett. 
Q. Who was president of the Boston & Lowell at that 
time ? 

A. Judge Abbott. 

Q. Under that partnership the Boston & Lowell took 
what proportion of tlie net earnings ? 
A. Sixty one hundredths. 

Q. It took six tenths and the Concord four tenths ? 
A. Yes sir. 

Q. If anybody had any claim against the Concord Rail- 
road growing out of any business connected with it where 
did he have to go to settle it during that time ? 
A. I could not state positively in regard to that. 
Q. Where was the general ticket and general freight 
offices of the Concord Railroad ? 
A. They were at Boston with the other offices. 
Q. Was there anybody here to represent the Concord 
Railroad except the superintendent and his clerk ? 
A. Not that I am aware of. 

Q. Since the thing was restored March 1, 1883, have 
the offices remained here ? 
A. They have. 
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Q. Who has possession of the records of the Concord 
Railroad made during that time ? 

A. As I understand it the general records of both 
roads at that time were kept in Boston, statements of which 
were furnished to the treasurer of the Concord Railroad 
at his office in Manchester. 

Q. How often ? 

A. Once a month; and a' general statement once in 
six months as I understand it. 

Q. Statement of the gross business of the two roads ? 

A. The gross business of the two roads and the gross 
expenses of the two roads, showing the division. 

Q. Anything in these statements that showed the earn- 
ings of the Concord Railroad by itself ? 

A. No, sir. 

CROSS-EXAMINATION BY MR. BRIGGS. 

Q, Have you in your office or can you from the books 
in your office show me the receipts of the Concord & Port- 
mouth by itself ? 

A. I cannot. No separate accounts are kept of the 
Concord & Portsmouth. 

Q. Is there any means of determining the receipts of 
that road or the operating expenses ? 

A. We could get at those earnings and expenses by 
picking them out of the various way-bills. And the re- 
ceipts as they are shown by the books, in, the general ticket 
office and general freight office and look over the various 
bills and expenses. But no separate accounts are kept to 
show them. 

Q. Those earnings are turned right in with tlie earnings 
of the Concord Railroad ? 

A. Yes. 

Q. The expenses of operating charged in with the ex- 
penses of operating the Concord Road ? 

A. Yes. 
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Q. Have you any knowledge as to what the earnings of 
the Concord & Portsmonth have been for the last ten years ? 
A. I have not. 

Q. Can you determine it ? 

A. I could determine, as I before stated, by picking out 
the earnings of the Concord & Portsmouth. The freight 
office and general ticket office could show by picking out 
the various items. But no general accounts are kept of 
such earnings. 

Q. Do you know what is paid to the Concord & Ports- 
mouth by the Concord Railroad ? 

A. Seven per cent, per annum on its capital stock and 
five hundred dollars for the organization, making the sum 
of twenty-five thousand dollars per year, according to the 
terms of the lease. 

Q. Has that been the rate that has always been paid 
for it ? 

A. Since I have had any knowledge of it. 

Q. Have you at any time figured up the earnings of 
that road during any period that it has been operated bj 
the Concord ? 

A. There has nothing of the kind been figured since I 
was appointed cashier that I know of. 

Q. I would like to have you ascertain, if you can do so 
without much trouble, whether the road has not earned 
forty per cent, on its capital stock since the Concord 
Railroad has run it, or within the last ten years ? 

A. It would be a very large amount of work, as most 
any one acquainted with railroad accounts and the man- 
ner of keeping them knows, to determine. It would be as 
much work as it would be to make up the earnings of 
all the roads together where you have to pick them out in 
that way, as no separation is made of the earnings. It could 
not be done without spending a good deal of time. 
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DIRECT EXAMINATION RESUMED. 

. Q. The Concord Railroad leased the Concord & Ports- 
mouth for 99 years more than twenty years ago ? 

A. Yes, sir, before I was cashier. 

Q. And is running it now under this lease which has 
fiixty or seventy years to run ? 

A. Yes, sir. 

CROSS-EXAMINATION RESUMED. 

Q. Is it operated by the Concord Railroad alone ? 

A. Yes, sir, as I understand. 

Q. Has not the Manchester & Lawrence an interest, 
are they not a party to this contract and a sharer in the 
profits ? 

A. I have no personal knowledge in regard to the Man- 
chester & Lawrence, so far as the Concord & Portsmouth 
is concerned. Tiie lease reads to tlie Concord Railroad, 
as I remember it. 

Q. Do you know whether the Manchester & Lawrence 
has two fifths of the earnings of that road according to 
the contract under which the Manchester & Lawrence and 
the Concord Railroad have been operating together ? 

A. I could not state in regard to that. 

Q. Do you not know from your method of book- 
keeping? 

•A. I know that the proceeds of the Concord & Ports- 
mouth, whatever tiiey may be, go into the earnings of the 
Concord road. 

Q. Where do the Manchester & Lawrence receipts go 
to? 

A. Go to the Manchester & Lawrence. Separate ac- 
counts are kept for it. 

Q. Noc kept with the Concord & Portsmouth receipts at 
all? 

A. No, sir. 
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Q. Can you show tlie amount of business done on the 
Manchester & Lawrence ? 

A. I can from August 1, 1867. 

Q. Can you show what the receipts have been every 
year ? 

A. I can. Tlie reports of that road have always been 
made up separate. The reports arc made out every six 
months. Every year they are published. The Manchester & 
Lawrence issue their own report. 

Q. But the books.arc all kept in your office? 

A. Thev are as cashier of the Manchester & Law- 
rence. 

DIRECT EXAMINATION RESUMED. 

Q. Whether or not the directors of that road make a re- 
port every year to their stockholders ? 

A. They do, from figures furnished by me. I was ap- 
pointed cashier of that road in August, 1867, to the best of 
my recollection. 

CROSS-EXAMINATION RESUMED. 

Q. Do you know whether that road is operated under a 
written lease ? 

A. I do not know of anv written lease. 

Q. Do you know of any change- made in the method of 
operating since 1865 ? 

A. In 1867, as I remember, the directors of the Mali- 
chester & Lawrence were ordered by the court to operate 
their road, and since August 1, 1867, we have kept the ac- 
counts of the Manchester* & Lawrence, its earnings and 
expenses, on a separate set of books, and its reports have 
been made up, and whatever money has been paid to the 
Manchester & Lawrence has been on accountable receipts, 
signed by the treasurer of the Manchester & Lawrence, as 
our records will show. 

Q. There was a change in the method of book-keeping 
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after the decision of • the court in 1867. Was there any 
change in the management ? Has the superintendent of 
the Concord road managed that^road since the same as he 
did before ? 

A. They have had an assistant superintendent. I think 
they have not appointed any superintendent since Mr. 
Kendrick left the road, when he went on the Old Colony, or 
just before that. He was appointed superintendent of the 
Manchester & Lawrence at the time I was appointed cash- 
ier, but I think there has been no superintendent appointed 
since, but they have appointed an assistant superintendent, 
Mr. Hildreth at Manchester. 

Q. Was not Mr. Kendrick superintendent of the Concord 
Railroad at the same time ? 
A. He was. 

Q. Have the funds been divided since 1869 as they were 
prior ? 

A. They have not ; that is to say, the earnings of the 
Manchester & Lawrence Railroad, so far as the road itself is 
concerned, passenger and freight earnings have been kept by 
themselves on a separate set of books as I before stated ; 
and for any sums paid by-the Concord Railroad to the 
Manchester & Lawrence on any account whatever we have 
received from them an accountable receipt — so much re- 
ceived by the Manchester & Lawrence from the Concord 
Railroad on account. 

Q. Has the Manchester & Lawrence earned ten per cent, 
dividends upon its road since you have been cashier or had 
charge of those books ? 

A. In my judgment it has not. 

Q. What has it earned ? 

A. I could not make any fair statement without refer- 
ring to the books of the road, but I should say five per 
cent, would be about what it has earned. But I have made 
no figures in regard to it. 
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Q. Has the Concord Railroad paid it- ten per cent, divi- 
dend? 

A. It has paid it certain sums on account and taken its 
receipt therefor. 

Q. Has the Concord Railroad paid ten per cent, on the 
capital stock of the Manchester & Lawrence without re- 
gard to its earnings ? 

A. I cannot state whether it has paid on account ten per 
cent, or not. Whatever it has paid to that has been on an 
accountable receipt. 

Q. What do those accountable receipts and the books of 
the Concord road show those payments to have been ? 

A. From fifty to sixty-five thousand dollars per year. 

Q. Take the report of 1886 ? 

A. $46,682.17. 

Q. What is the capital stock of the road ? 

A. One million dollars. 

Q. What did you pay in 1885 ? 

A. $54,883.04. 

Q. Can you tell what that road earned that year ? 

A. I have not the report of the Manchester & Lawrence- 
so I cannot tell vou. 

Q. Will you bring it up ? 

A. If so desired. 

Q. Now do not the sums paid on that account and the 
earnings put together make a dividend of ten per cent, on 
the stock, and has it not been so every year? 
• A. They amount certainly to as much as a dividend of 
ten per cent. There is more than ten per cent, on its 
capital stock paid to the Manchester & Lawrence. 

Q. What for ? 

A. That is more than I can tell you, except it is paid on 
accountable receipts. 

Q. For keeping up its organization ? 

A. I cannot tell you, I only act as I am directed. 
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Q. Was there any chaugo made in the management of 
the Manchester & Lawrence after the decision of the. court 
with the exception of the keeping of the books ? 

A. So far as I am informed a set of officers was appoint- 
ed by the directors of the Manchester & Lawrence. But 
it so happened as I recollect tliat the same officers who 
served the Concord road were appointed at that time as 
officers of the Manchester & Lawrence. But separate ac- 
counts of the earnings of the Manchester & Lawrence have 
been kept ever since. 

Q. Has that coincidence continued ever since 1867 ? 

A. I think so. 

Q. There has been no change ? * 

A. No change except the officers may have been clianged. 
I think there has been no change as I have before stated, 
that there has been no superintendent of the Manchester & 
Lawrence road, but an' assistant superintendent since 
Kendrick left the road. 

. What position did the superintendent of tlie Man- 
chester & Lawrence road have with reference to the Con- 
cord road ? 

A. He was station agent at Manchester. 

Q. You speak about these accountable receipts ; how do 
you get at the amount that you pay over every year on^ 
these receipts ? 

A. I ask my officials how much I shall pay over to the 
Manchester & Lawrence road, and they direct me to pay . 
certain amounts. 

Q. What officials do you ask ? 
A. I ask the superintendent, Mr. Chamberlin. 
Q. Do you take any written order from him of the 
amount you shall pay ? 

A. I do not take any written orders from him. 
Q. Do you know how you get at the amount you pay 
them? 
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A. It is very easy to determine that there is about so 
much to be paid to the ^laiichester & Lawrence. 

Q. How much ? 

A. Enough to make up its dividend. 

Q. How much is its dividend ? 

A. Ten per cent. It is paid enough to make up that 
dividend and we take its accountable receipt. 

Q. Then that is the data to get at the earnings of the 
road, and then add enough to make up the dividend from 
the treasury of the Concord road ? 

A. I have been directed so to pay them. 

Q. Is not that the fact ? 

A. I have furnished the figures showing how much the 
Concord Railroad earn and how much the Manchester & 
Lawrence earn. We will say the earnings of the Manches- 
ter & Lawrence were forty thousand and it is desired to mat^e 
up their earnings to ten per cent, according to theunderstand- 
ing; and the Concord Railroad has directed me to pay to 
them on accountable receipts enough to make up the differ- 
ence. 

Q. Then tliere is an understanding that you shall pay 
that road ten per cent. ? 

A. What understanding there may be between the offi- 
cers of the Manchester & Lawrence and the officers of the 
Concord Railroad I have no knowledge. But as to the offi- 
cers from whom I take my orders there has been an under- 
standing between them and me that I shall pay that road 
enough to make that dividend. 

Q. Is not the sum you have paid them the amount nec- 
essary to make up ten per cent, on their capital stock ? 

A. Most certainly, the books of the Manchester & Law- 
ence will show. 

Q. So you pay the ten per cent, from the joint earnings, 
whether they earn that or not ? 

A. They show that the Concord Railroad pays the Man- 
chester & Lawrence on account a certain amount, enough 
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to make its earnings ten per cent, on its capital stock, and 
the reports of the Manchester &; Lawrence each year show 
in detail, as made by the oflficers of that road, the net 
earnings. 

Q. Has the Manchester & Lawrence ever earned ten per 
cent, since 1865 ? 

A. I should say they have not. 

Q. Has n't the Concord Railroad diverted the business 
from the Manchester & Lawrence to its own line in order 
to get more out of it so they could afford to pay that ? 

A. That is a matter that has not come to my personal 
knowledge. 

Q. Do you not know that ? 

A. I do not know that they have ever diverted any 
business except during the joint contract between the Con- 
cord Railroad and the Boston & Lowell, when it was 
agreed that they should send all the business possible by 
way of the Boston & Lowell. ^ 

Q. When was that ? 

A. 1865, 1 think. 

Q. How long did they contuiue to do that ? 

A. Until 1876, 1 think. 

Q. Thirteen years ? 

A. Yes. 

Q. Has there been any change with reference to send- 
ing the business over the Concord Railroad by way of 
Nashua and diverting it from the Manchester & Lawrence ? 

A. I do not know that there has been any particular 
change in the manner of doing business. I cannot say as 
there has been any particular change in doing business. I 
cannot say as there was any pains taken to divert it, ex- 
cept, as I have said, the agreement with the Boston & 
Lowell. 

Q. Can you tell how mucli the Concord road has paid 
in dividends on the Manchester & Lawrence since 1867 
over and above what that road has earned ? 
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A. I have liere reports of the Concord Railroad from 
1870 to the present time, which will show the amount of 
money paid to the Mancliester & Lawrence each year. 
They also show what the Concord Railroad paid the 
Manchester & Lawrence on account. The Mancliester & 
Lawrence Railroad reports show the net earnings of the 
Manchester & Lawrence as the accounts have been kept. 

Q. They have been correctly kept ? 

A. They have been correctly kept so far as any figure 
or knowledge has come to my hands. I say, "As they 
have been kept." There are various matters like the use 
of locomotives, and matters of that kind, and the use of 
cars, which perhaps have not been kept down to the strict 
letter. For instance, repairs of locomotives and repairs of 
cars ; nothing has been charged to the Manchester & Law- 
rence on tliat account during that time. 

Q. Have you any means of knowing just what the Man- 
chester & Lawrence has earned annually since 1865 ; how 
much the Concord road has paid in dividends to the stock- 
holders of the Manchester & Lawrence which Tiave not 
been earned ? 

A. I cannot state positively how much has been paid 
in dividends to the Manchester & Lawrence that has not 
been earned, because there are various things, like the 
repairs of locomotives. But the reports will show just the 
amount paid it on account. Whether tliat amount should 
be varied is not for me to say. 

DIRECT EXAMINATION RESUMED. 

Q. Can you tell who is the present superintendent of 
the Manchester & Lawrence ? 

A. William Merritt, Jr., who is also an officer of the 
Boston & Maine. 

Q. What office does he hold ? 

A. He is superintendent of one of the divisions. 



59 

Q. Who is cashier under this management ? 
A. Amos Planchard, who is treasurer of the Boston & 
Maine Railroad. 

Q. Where is his office ? 

A. In Boston, Boston <fe Maine office. 



THE REMONSTRANCE 

Of the Boston, Concord <fe Montreal Stockholders, in May, 
1886, against the passage of the Massachusetts bill au- 
thorizing the Boston & Lowell to buy the stock and 
franchises of the B., C. & M. 

Mr. Streeter then read the following records of the Bos- 
ton, Concord & Montreal Railroad : 

At the annual meeting of the Boston, Concord & 
Montreal Railroad, held at the Pemigjewasset House in 
Plymouth, N. H., on Monday, May 24, 1886, at two o'clock 
in the afternoon, Hon. Harry Bingham read to the meet- 
ing the remonstrance of Josiah Minot and Dexter Richards, 
addressed to the Honorable Senate and House of Repre- 
sentatives of the Commonwealth of Massachusetts, against 
the passage of the bill now pending before the Legislature 
of said Commonwealth, entitled An act to authorize the 
Boston & Lowell Railroad Corporation to unite and consol- 
idate with certain railroads now leased or operated by it, 
to purchase the property, rights, and franchises of said 
railroads, and increase its capital stock therefor, and of- 
fered the following resolution : 

Resolved^ That the remonstrance of J. Minot and Dexter 
Richards to the Legislature of Massachusetts, which has 
now been read before this meeting, is fully approved and 
concurred in by it, and that in sign thereof a copy of this 
resolution, with statement of the action of this meeting 
thereon be annexed to said remonstrance, and that the 
directors of this road are hereby instructed on its behalf 
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to aid in the presentation of the same and the accomplish- 
ment of the purposes thereby intended by said action as 
they may think proper. 

And the question being put to the meeting, the resolu- 
tion was adopted. 

A true extract from the records. 

Attest, S. N. BELL, Clerk. 



ACTION OF THE BOSTON CONCORD & MONTREAL 

DIRECTORS 

With reference to the control of that road by the Boston 

& Lowell. 

At a meeting of the directors of the Boston, Concord & 
Montreal railroad, held at the Passenger Depot, Concord, 
N. H., on Monday, the eleventh day of April, 1887, at 
eleven o'clock in the forenoon : 

Voted, That the Boston, Concord & Montreal Railroad 
regards the instrument purporting to be a lease of the 
Boston, Concord & Montreal Railroad corporation to the 
Boston & Lowell Railroad, bearing date June 19, 1884, as 
illegal and void. 

That demand be made upon the Boston & Lowell Rail- 
road corporation to surrender to the directors of the Bos- 
ton, Concord & Montreal Railroad the possession of the 
road of the Boston, Concord & Montreal Railroad, and to 
deliver up all property held under the assumed authority of. 
said instrument, and that in case of refusal or delay on 
the part of the Boston & Lowell Railroad corporation, 
proper measures be taken to have said instrument judicially 
declared void, and to cause said road and other property 
to be restored to the Boston, Concord & Montreal Railroad. 

Voted, That the president of the corporation be au- 
thorized to make this demand upon the Boston & Lowell 
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Railroad corporation and give such notice thereof to the 
Boston & Lowell Railroad corporation as may be proper. 

Adopted unanimously. 

A true extract from the record. 

Attest, S. N. BELL, Clerk. 



ACTION OF THE STOCKHOLDERS 

Of the Boston, Concord & Montreal Railroad at their an- 
nual meeting in May, 1887, in relation to the extension 
of that road in the county of Coos and Pemigewasset 
Valley : 

At the annual meeting of the Boston, Concord & Mon- 
treal Railroad, held at the Pemigewasset House, in Ply- 
mouth, N. H., on Monday, May 30, 1887, at two o'clock in 
the afternoon. 

The following resolutions were offered by John H. Pear- 
son, to wit : 

Resolved, That we, the stockholders of the Boston, Con- 
cord & Montreal Railroad approve the action recently taken 
by our directors to obtain possession and control of our 
road and other property ; and we hereby ojithorize and in- 
struct them to continue to use every legitimate means to 
secure siich possession and control. 

Resolved, Further, that the directors of this corporation 
be, and hereby are, instructed to make, or liave made, an 
examination of its road-bed, track, and other property to 
ascertain if all the same are kept and maintained in good 
condition and repair ; and if there sha,ll be found any de- 
fault or neglect in those respects, said directors are author- 
ized to take such action in the premises as they may deem 
best. 

Resolved, Further, that we, as stockholders of the Bos- 
ton, Concord & Montreal Railroad, are in favor of, and rec- 
ommend, extending said road to Colebrook, N. H., and 
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that our directors are hereby instructed to confer with the 
people along the line of the proposed extension, for the 
purpose of ascertaining their views in regard to it, and to 
make arrangements for the construction thereof as soon as 
the road and other property of tliis corporation shall be re- 
stored to the possession and control to which they by right 
belong. 

Resolved, Further, that at the earliest practicable mo- 
ment, we favor such other extensions of this road, and its 
branches in the county of Coos and in the Pemigewasset 
Valley, as are demanded by the welfare of those sections 
and this corporation. 

And the vote jbeing taken on each of said resolutions 
separately they were severally adopted. 
A true extract from the records. 

S. N. BELJj^Clerk. 



TESTIMONY OF CHARLES A. SINCLAIR, 

The President of the Worcester, Nashua & Rochester, and 
Manchester & Lawrence Railroads. He throws some 
light upon that grand scheme of stock jobbing and 
speculation whereby the Worcester, Nashua & Rochester 
was wrested from its old managers and was made to 
yield about a million dollars to himself and associates, 
by placing it- for fifty years in the hands of the Boston 
& Maine corporation. 

Charles A. Sinclair sw^orn. Examined by 

William M. Chase.* 

Q. What is your occupatit)n ? 

A. I am a brawler. 

Q^ Where do you carry on your business ? 

A. In Portsmouth and Boston. 

Q. Have you partners in business ? 
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A. Yes, sir. 

Q. Who are they? 

A. Frank Jones, and James P. Cook of Salem, Mass. 

Q. Are you president of the Worcester, Nashua & 
Rochester Railroad? 

A. I am. 

Q. When were you first elected director of that cor- 
poration ? 

A. It is my impression about three years ago. 

Q. In December, 1884? 

A. I am not positive as to the date, but my impression 
is that is about the time. / 

Q. Prior to the time you were elected were the follow- 
ing persons the members of the board of directors : C. S 
Turner of Worcester, Mass., Francis H. Kinnicutt of 
Worcester, Mass., Francis H. Dewey of Worcfester, 
Mass., J. Edwin Smith of Worcester, Mass., J. C. East- 
man of Hampstead, N. H., A. H. Dunlap of Nashua, 
N. H., J. C. Burley of Epping, N. H., Elijah B.. Stod- 
dard of Worcester, Mass., Samuel Woodward of Wor- 
cester, Mass., Charles Holman of Nashua, N. H., 
Henry N. Bigelow of Clinton, Mass., A. J. Pillsbury of 
Northwood, N. H., A. M. Norton of Nashua, N. H., 
M. V. B. Edgerly of Manchester, N. H., Stephen 
Salisbury of Worcester, Mass. ? 

A. Some of them were directors at the time I went 
into the board, and some of them were not. 

Q. Were those gentlemen members of the board that 
preceded the board of which you were elected a mem- 
ber? 

A. My impression is that some of them went out the 
year prior to the time I went in — I think they are, with 
the exception of Mr. Kinnicutt, who died some time prior 
to the time I went into the board. The vacancy caused 
by his death was filled by the election of some other 
party, but I do not remember who that party was. 



G4 

Q. With the exception of Mr. Kinnicutt, the persons 
whose names I have read were the members of the board 
that preceded the board to which you were elected? 

A. I judge by the records that they were. 

Q. Can you state whether these gentlemen were the 
members of the new board that were elected at the time 
you were elected, as follows : Charles A. Sinclair of 
Portsmouth, N. IL, Charles Holman of Nashua, N. H.^ 
John A. Spalding of Nashua, N. H., Frank Jones of 
Portsmouth, N. H., M. V. B. Edgerly of Manchester, 
N. H., J. Edwin Smith of Worcester, Mass., George W. 
Armstrong of Brookline, Mass., Frank A. McKean of 
Nashua, N. H., James P. Cook of Salem, Mass., E. B. 
Stoddard of Worcester, Mass., S. T. Fuller of Boston^ 
Mass., James W. Johnson of Boston, Mass.? 

A. They were. . 

Q^ There were some other men elected at the same 
time, were there not? 

A. I think not. 

Q. C. S. Turner was elected with you? 

A. Yes, sir. Does not his name appear there? 

Q. No, sir. Was Judge Dewey also elected? 

A. Yes, sir. 

Q^ The Frank Jones and James P. Cook mentioned 
here are your partners? 

A. Yes, sir. 

Q. Who is George W. Armstrong? 

A. President of the Armstrong Transfer Express Co. 
of Boston. 

Q^ Did C. S. Turner and Judge Dewey serve as 
directors during the year? 

A. My impression is they did during the entire year. 

Q^ Do you not recollect that Turner resigned in 
August or September? 

A. M}' impression is Ihat Turner did resign, but I had 
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the impression that he did not resign until after the 
election, but I am not sure about that. 

Q^ You are not able to state that he did not resign in 
tjie summer of 1885 ? 

A. I could not state positively. 

Q^ How was the change in the board of direction 
brought about, in December, 1884? 

A. It was brought about by a vote of the stockholders. 

Q^ How many shares of stock did you and Mr. Jones 
and Mr. Cook and Mr. Armstrong otvn at that time? . 

A. I do. not know as I quite understand your question. 

Q. How many shares did you, Frank Jones, James 
P. Cook, and George W. Armstrong own at the election 
in December, 1884? 

A. I shall have to divide the question. Mr. Jones 
was not a stockholder in the Worcester & Nashua road 
at that time. Mr. Cook, Mr. Armstrong, and myself, I 
should say, owned eleven or twelve thousand shares of 
stock. 

Q. In December, 1884? 

A. Yes, sir. 

Q^ Bear in mind I am going back three years to the 
first election. Wasn't it about five or six hundred 
shares ? 

A. I could not state positively whether I had bought 
this stock prior to that time or not. But my impression 
is that at the time I went into the board I had purchased 
in the neighborhood of from ten to twelve thousand 
shares of stock. 

Q^ If it turns out that your larger purchases were in 
October or November, 1885, what would you say? 

A. It Js barely possible that may be the case. 

Q^ In December,' 1884, when you were first elected? 

A, I was not elected in December, 1884. 
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Q^ Yes, I think you were. Take such time as yon 
^choose to refresh your recollection. • 

A. I think you are correct. I think I owned at that 
time somewhere in the neighborhood of a thousand 
^shares. 

Q^ You three gentlemen? 

A. I owned that myself at that time. At that time 
Mr. Cook, or Jones, or Armstrong, did not own any. 

Q^ When did you buy this thousand shares? 

A. I bought some of it as far back as 1880, I think, 
about five or six hundred shares, or four or five hundred 
shares as far back as 1880, 1881 or 1882 — two or three 
years prior to the time I went into the board. 

Q. Did you buy any of it just prior to the time you 
wsent into the board ? 

A. I did. I was buying it continuously, from 1880, 
t:88i, or 1882, up to the time I went into the board, and 
thereafter. 

Q. Why? 

A. Because I thought it was a good investment. I 
first went into it as an investment. It fact, all my pur- 
chases Were as investments. 

Q. The entire purchases you made in that stock you 
-made for investments ? 

A. Yes, sir. 

Q. I suppose you know the fact thai the Worcester, 
Nashua & Rochester was formed by the consolidation of 
the Worcester & Nashua and the Nashua & Rochester ? 

A. Yes, sir. 

Q^ That consolidation took place in 1883 ? 

A. I think so. 

Q. Did you buy any of the stock of either of the old 
corporations ? 

A. I did ; my first purchases were of the Worcester & 
Nashua — I think about three hundred or three hundred 



and fifty. Afterwards I bought between one and two 
hundred shares of the Nashua & Rochester stock. 

Q. When you first went into thp board did you find 
any of the stock of the Worcester, Nashua & Rochester 
corporation in the treasury of that corporation ? 

A. I did. 

Q^ How many shares ? 

A. About three thousand. 

Q. Was it not 4805 shares ? 

A. Possibly it may have been. I guess you are cor- 
rect. 

Q. Are you now able to state from recollection that it 
^was 4805 shares ? 

A. I think it was. 

Q. That stock was in the treasury of the corporation 
at that time ? 

A. It was. 

Q. Give the reason why that stock happened to be in 
the treasury at that time. 

A. I am not familiar with the dates, and I will not un- 
dertake to give them to you, but in a general way I will 
^ive you the facts connected with this transaction. At 
the time the Nashua & Rochester road was built, if I 
remember correctly, it was built through the instigation 
of the Worcester & Nashua. And, if I remember correctly, 
the Worcester & Nashua went to the legislatures of New 
Hampshire and Massachusetts ; a law was passed au- 
thorizing them to contribute a certain amount of money 
towards the building of the Nashua & Rochester. They 
put, if I remember correctly, some seven hundred thou- 
sand dollars — it may have been more — into the Nashua & 
Rochester, and took in lieu of that amount the stock of 
s the Nashua & Rochester, which was put into the treas- 
.ury of the Worcester & Nashua. The directors of the 
"Worcesrter & Nashua after that, I think, disposed of a 
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part of their holding of the stock, and, if I remeniber cor- 
rectly, that stock was sold either at private sale or at 
auction — a part of itjrif I remember correctly, twenty- 
seven or twenty-eight hundred shares — sold down to 4805 
shares. 

Q. When the Worcester & Nashua purchased the 
stock of the Nashua & Rochester, how did they raise the 
money to make the purchase ? 

A. I could not tell you. I was not in the board at 
that tinie. 

Q^ I suppose you understand how that was ? 

A. No, I do not know that I ever asked the question. 

Q. Do you not understand that they issued their bonds 
and raised the money on them, and used the proceeds of 
the bonds in purchasing this stock ? 

A. It might have been so. I cannot say positively. 

Q. Has not that been the understanding you have had 
of the transaction ? 

A. I do not think I ever gave the subject any thought. 

Q^ You went into the board in December, 1884 ? 

A. Yes. 

Q. I want to ask you, if at any time a syndicate was 
formed to buy the stock of the Worcester, Nashua & 
Rochester. 

A. Never. 

Q. Were there any parties who did buy stock of the 
Worcester, Nashua & Rochester railroad after you went 
into the board ; who commenced to buy soon after you 
went into the board ? 

A. Stock was being bought and sold all the time, but 
not by any syndicate that I am -aware of. 

Q^ Who were the large buyers ? 

A. I was the only large buyer that I know of. 

Q. For whom did you buy ? 

A. For myself. 
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Q. For yourself alone ? 

A. Yes, sir. 

Q^ Did anybody have an interest, directly or indirectly, 
in your purchases ? 

A. Not at that time. 

Q. At any time ? 

A. They did afterwards. 

Q, When ? 

A. After I secured possession of the stock ; Mr. Arm- 
strong and Mr. Cook. I gave them an interest in the 
purchases I had made. 

Q. George W. Armstrong and James P. Cook ? 

A. Yes, sir. 

Q^ When did you give them an interest ? 

A. It was some time after I consummated the arrange- 
ments that I made to buy stock. It was right away after- 
wards. 

Q^ What interest did they have ? 

A. I cannot tell you exactly ; but I should say Mr. 
Armstrong had about one thousand shares — possibly eight 
or nine hundred or a thousand shares. Mr. Cook, if I 
remember correctly, at that time had thirty-five hundred 
or four thousand shares of the stock. 

Q. You had how many ? 

A. I had the balance — about six thousand shares, I 
think it was. 

Q^ That would make ten or twelve thousand shares ? 

A. I should say it was somewhere from ten to twelve 
thousand shares. 

Q. You purchased all that stock ? 

A. I did. 

Q^ When did you purchase the balance of it over and 
above what you had when you went into the board ? 

A. My impression is I commenced buying it in a small 
way immediately, or within a very few months — two or 
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been in the board some seven or eight months — possibly 
nine or ten months — I then commenced making pur- 
chases on a larger scale. 

Q^ When you commenced making purchases, what 
was the price the stock was selling at ? 

A. Do you mean the first stock I bought ? 

Q. Do you remember the highest and lowest prices o€ 
stock during the year 1884 ? 

A. No, sir. 

Q^ During the year 1885 ? 

A. I do not. 

Q^ You are familiar with Martin's sheets showing^ 
stock flunctuations ? 

A. Yes sir., 

Q. That says the highest price in 1883 was sixty-five 
dollars, and the lowest price fifty-seven dollars, per 
share ? 

A. I should say that might be correct. 

Q. In 1884 the lowest was fifty-six dollars and the 
highest seventy dollars, according to this table. Would 
you have any doubt that that is correct ? 

A. Not the slightest. 

Q^ What dividend was the stock paying at that time ? 

A. Three per cent., I think. 

Q. On the second day of January, 1885, would you 
have any doubt it was worth sixty-five dollars per share 
if it was so stated here (Martin's stock fluctuations) ? 

A. No, sir. 

Q^ When you commenced to purchase, what effect did 
it have upon the price of the stock? 

A. When I first commenced to purchase ? 

Q^ No, sir; after December, 1884. 

A. It began to appreciate. I did everything I could 
to keep it down. 
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Q. But you could not succeed, and it went up in spite 
of your efforts ? 

A. Slowly. 

Q. So that on the first day of April, 1885, it was 
$79.75 a share? 

A. Quite likely. 

Q. On the first day of October it was one hundred 
dollars per share ? 

A. I think it might have been ; I do not remember. 

Q. It says so here? 

A. I should not doubt it at all. 

Q^ That was in consequence of your purchases ? 

A. Unquestionably. I would like to qualify that re- 
mark some when I say it was unquestionably on account 
of my purchafse of stock. I have no doubt my purchas- 
ing had something to do with it. But there were others 
during the time who realized the fact that it was worth 
more than it had been selling for ; and the fact that they 
also were purchasing had something to do with the 
appreciation of the stock. 

Q. If you had been the only man in the market it 
would not have gone up ? 

A. I should have tried to keep it down. 

Q. Were not Mr. Turner, Judge Dewey, yourself, 
Mr. Cook, and Mr. McKean directors in 1884? 

A, That was in 1885, I think. 

Q^ You are correct. Was McKean an owner of 
stock ? 

A. I think McKean owned five shares at that time. 

Q^ Do you know how he happened to be in the 
board ? 
' A. Yes, sir. 

Q^ How? 

A. I put him in. 

Q. When was it that you first learned that the Boston 
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& Maine desired to take a lease of the Worcester, 
Nashua & Rochester? 

A. I could not tell y6u. 

Q^ State as nearly as you can. 

A. It would be utterly impossible for me to say. It 
was in the fall or winter of 1885. 

Q^ Was it not the summer of 1885 ? 

A. No, sir. 

Q^ Are you positive about that? 

A. Yes, sir. 

Q^ I will refresh your recollection on that point. Mr. 
Turner was president of the road in 1885? 

A. Yes, sir. 

Qi Did Mr. Lord, president of the Boston & Maine, 
and Mr. Furber, general manager of the Boston & 
Maine, go over the Worcester, Nashua & Rochester 
road in the summer of 1885 at Mr. Turner's request? 

A. Quite likely. 

Q. Did Mr. Turner subsequently call a meeting of 
the executive committee in Boston at which you and Mr. 
Cook were present? 

A. Quite likely. I do not remember. 

Q^ In the summer of 1885 ? 

A. It might have been. I do not remember. 

Q^ Did he then tell you that Mr. Lord and Mr. Fur- 
ber had been over the road and thought favorably of it, 
and wanted to take a lease of the road, and he brought 
the matter to the attention of the executive committee in 
order that they might act upon it? 

A. I do not remember the time that this meeting was 
called. I do not remember the exact circumstances in 
connection with it. But I do remember, now that you 
speak of it, that Mr. Turner stated that Mr. Lord and Mr. 
Furber, I think, had been over the road. I will not be 
positive about that, but I think there was some statement 
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of that kind made. And he was also negotiating with 
the Boston & Lowell road at the same time, and also 
having some talk with the Fitchburg ; and he thought it 
would be a good thing to get the Boston & Maine people 
to ride over the road, as it would make the Boston & 
Lowell people more anxious to get it. 

Q^ That was at a meeting of the executive committee? 

A. There was talk of that kind some time during the 
summer or fall of 1885. 

Q. Do you recollect that you suggested tliat the mat- 
ter had better be deferred until the financial year of the 
corporation iiad ended, and that a vote of the executive 
committee was passed to that effect? 

A. I cannot say that I remember anything of the kind. 

Q^ You are not able to say that was not the fact? 

A. I do not remember any such vote being passed. 

Qi Where are the records of the Worcester, Nashua 
& Rochester? 

A. In Worcester. 

Q^ You ante president of the corporation? 

A. I am. 

Q. Do those records contain a record of the action of 
the executive committee? 

A. No, sir. 

Q. Where are they? 

A. I do not think any records were kept of the meet- 
ings of the executive committee. 

Q^ At some time that matter was brought to your at- 
tention, and that might have been in the summer of 
1885? • 

A. I could not state the time. It was in 1885, but my 
impression is that it was in the fall. 

Q. It was before Mr. Turner resigned? 

A. I think it was. 

Q. And it was before you bought the stock of the city 
of Nashua ? 
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A. Yes, sir. 

Q. Quite a while before ? 

A. Yes, sir. 

Q. How long before ? 

A. I could not tell you without refreshing my mem- 
ory. 

Q. When was the matter of the negotiation with the 
Boston & Maine taken up again ? 

A. We were negotiating with all these roads all the 
time. 

Q^ That is from the time Mr. Turner suggested it 
until the lease to the Boston & Maine? 

A. About that time. 

Q. Did the city of Nashua own some of the stock of 
this corporation? 

A. It did. 

Qc How many shares? 

A. I do not rerhember. I should say sixteen or seven- 
teen hundred shares. 

Q. 1,420? 

A. I guess it was. 

J^. Did you go before the city council of that city to 
negotiate for the purchase of that stock ? 

A. I did. 

J^. Can you state when it was ? 

A. No, sir. 

J^. Have you any doubt that it was the 5th of October, 

1885 ? 

A. I should say it was about that time. 



Mr. Chase. In this connection I will put in a copy of the rec- 
ord from the city clerk of Nashua as follows : 

MONDAY EVENING, OCTOBER 5, 1S85. 

Special meeting of the board of mayor and aldermen, his 
honor presides. 



75 

Absent : Messrs. Weston, Lefebore, Blake, and Lussien 
Records read and approved. 

On motion of Alderman Thompson, voted to meet the com- 
mon council in joint convention. 



IN CONVENTION. 

His Honor stated that the object of the convention was to dis- 
cuss the matter of the sale of the shares of the Worcester, 
Nashua & Rochester Railroad, now owned by the city of 
Nashua. 

Mr. Sinclair, president of the road, addressed the convention 
at some length, and in conclusion offered one hundred dollars 
per share for all the shares held by the city. 

Remarks were also made by ex-Mayors Holman and McKean, 



IN BOARD OF MAYOR AND ALDERMEN. 

His Honor in the chair. 

Alderman Anderson introduced a resolution, authorizing 
the mayor and city treasurer to sell the shares of the Worcester, 
Nashua & Rochester Railroad, now held by the city, at $ioo 
per share. 

Alderman Thompson moved its second reading, and it was 
so ordered. 

Alderman Morrill moved that the rules be so far suspended 
as to allow the resolution to be read the third time and placed 
upon its final passage. So done by vote. 

On motion of Alderman Shedd, the resolution finally passed. 
Sent down. 

Message : 

Nashua, N. H., Oct. 5, 1885. 
Mr. Mayor: The board of common council have passed in 
concurrence, under a suspension of the rules, the joint resolu- 
* tion in relation to authorizing the mayor and city treasurer. 

J. M. Chapman, Clerks 

On motion of Alderman Morrill, did then adjourn. 

A true record : — attest, 

E. M. Bowman, City Clerk » 
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I hereby certify that the above is a true copy of the doings of 
the jDoard of mayor and aldermen, and the board of mayor and 
aldermen and common council in joint convention, upon the 
5th day of October, 1SS5, in so fur as it relates to the matter of 
the sale of the shares of the Worcester, Nashua & Rochester 
Railroad, then owned by the city. 

E. M. Bowman, City Clerk. 

Nashua, N. H., July 9, 18S7. 



RESOLUTION authorizing the mayor and city treasurer: 

CITY OF NASHUA. 

In the year of our Lord one thousand eight hundred and eighty- 
five. 

Resolved by the Mayor and Aldermen and Common Coun^ 
oilmen oj" the city of Nashua ^ in City Cotmcils assembled^ as 
follows : 

That the mayor and treasurer of the city of Nashua, for the 
time being, be, and the same are hereby, authorized, em- 
powered, and instructed to sell the one thousand four hundred 
and twenty shares of the capital stock of the Worcester, Nashua 
& Rochester Railroad, now owned by said City, at a sum not 
less than one hundred dollars per share, and pay over the pro- 
ceeds of said sale to the trustees of the sinking fund, said sum 
to be added to, and be made a part of, the amount already in 
their hands, and to be applied by the trustees thereof toward 
the payment of the bonds of said city as they shall mature. 

In board of common council. 

Passed October 5, 1885. 

Charles P. McQuesten, Pros, 

In board of mayor and aldermen. 

Passed October 5, 1S85. 

J. A. Spalding, Mayor, 

A true copy. Attest. 

E. M. Bowman, City Clerk, 



MR. Sinclair's testimony resumed. 

Q. Who was the mayor at that time? 
A. I think it was John A. Spaulding. 
Q. One of your directors? 
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A. I anfl not sure about that. 

Q. Look at that report. 

A. He was. 

Q. Ex-Mayor Hohnan, — is he the same man who was mem- 
ber of your board at that time? 

A. Yes. 

Q. Ex-Mavor McKean, — is he the same man who was a 
member of your board at that time? 

A. Yes. 

Q. You purchased th«t stock? 

A. I did. 

Q. At how much? 

A. A hundred dollars a share. 

Qj How soon after that did you make a stock dividend? 

A. November 13th. 

Q. That would be a month and eight days. How much of 
a stock dividend did you make? 

A. Seventeen shares on every hundred. 

Q. Where did you get the stock to make the dividend ? 

A. From the treasury of the road. 

Q. That is to say, you divided up this 4,805 shares, or a 
large part of it? 

A. Yes, pro rata among the stockholders. 

Q. Of whom you were a large part? 

A. I owned quite a block of it. 

Q. You divided the stock as of what date? 

A. November 13th. 

Q. All this time you were negotiating a lease of this road? 

A. I had been. 

Q. Can you tell the committee how many shares of the Wor- 
cester, Nashua & Rochester you, Mr. Cook, Mr. Armstrong, 
and Frank Jones owned at that time? 

A. I gave it to you as near as I can remember. At that time 
Mr. Cook owned about three thousand shares. I think Mr. 
Armstrong owned seven or eight hundred shares ; Frank Jones 
owned one share ; and I owned some six or seven thousand 
shares. 

Q. What you owned, you held as an investment? 
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A. Yes, sir. 

Q. That is to say, you had money that you wanted to invest 
and put it into this stock? 

A. I do not know what you mean by that. I boug^ht the 
stock, and intended to hold it until I could realize a handsome 
profit, and then sell it. 

Q. Had you the money on hand to pay for it, or did you 
have to borrow it? 

A. Unfortunately, I was obliged to borrow some of it. 

Q. After making the stock dividend, how soon was it before 
you made a lease to the Boston & Maine? 

A. It was some little time. 

Q. Refer to your record, and state. 

A. October 30, 18S5. 

Q. That would be twenty-five days after you bought the 
Nashua stock, and some thirteen days before you made the 
stock dividend? 

A. Yes, sir. 

Q. Then you made a lease to the Boston & Maine? 

A. Yes, sir. 

Q. Is that a copy of it ? 

A. Yes, sir. 

Q, It is dated October 30, 1S85. This is the first report you 
made after that transaction ? 

A. Yes, sir. 

Q. This report was made and signed by you ? 

A. Yes, sir. 

Mr. Chase reads from the directors' report for 1885. 



DIRECTORS' REPORT. 

A lease of your road to the Boston & Maine Railroad has 
been made for $250,000 per annum, payable semi-annually, on 
the first days of July and January, for a term of fifty years from 
January ist, 1S86, and has been approved by the directors of 
both roads, and by the stockholders of both the Boston & Maine 
and Eastern railroads, as required by law. Many obstacles and 
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legal difficulties have occurred in connection with our lease, 
but of its final consummation we have no doubt. 
- A stock dividend of seventeen shares on every one hundred 
iias been made to the stockholders of record, November 13th, 
18S5, thereby increasing the number of shares issued to 30,645, 
leaving 352 shares in our treasury. At the date of the printing 
of this report, December loth, 1885, our floating indebtedness 
has been reduced to $ioo,cxx>, which we shall be enabled to 
pay in full soon after the ist of January from the proceeds of 
our material account and cash on hand. We have taken up 
-$37^000 of our bonds due on demand, which reduces our 
bonded indebtedness to $1,625,000, which will leave our fixed 
charges $81,250. Deducting this amount from $250,000, you 
have left for the stock ..... $168,750.00 
Pive^and one half per cent, on 30,645 shares . 168,547.50 

Leaving a surplus of . . . . $202.50 

Your directors are confident that the lease is a favorable one 
for all holding the securities of our road, and especially advan- 
tageous to the stockholders, as it gives them a 5} per cent, divi- 
<lend, free from taxes, for a term of fifty years, which will be 
increased to 6 per cent, as soon as our bonds mature and are 
refunded at 4 per cent. Two hundred and seventy-five thou- 
sand dollars of our bonds mature May i, 1887, and arrange- 
ments have already been made to refund them at 4 per cent., 
which will reduce our fixed charges $2,750, leaving a surplus 
of $2,752.50 after paying our fixed charges and 5^ per cent, on 
the stock. 

The remaining bonds are due as follows : 

April I St, 1893 $250,000 

April 1st, 1894 . . . . . . . 7^^>ooo 

..February 1st, 1895 . . . . . * 400,000 

With these refunded at 4 per cent., your fixed charges will 
be reduced $16,629, which will pay an extra ^ per cent, on 
your stock and leave a surplus of about $1,500 with which to 
Jteep up your organization. 
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Q. I see you speak of " many obstacles and legal difficulties 
having occurred in connection with our lease." Mention some 
of those obstacles. I will call your attention directly to one: 
Was there an insurance company that held over $200,000 of 
your bonds? 

A. Not that I am aware of. I think you have stated your 
amount rather large. 

Q. Was there an insurance company with which you had 
some difficulty ? 

A. Yes, sir. 

Q. What was that insurance company? 

A. I do not remember the name of the company. 

Q. Where was it located? 

A. In Boston, I think. 

Q. How large a block of bonds did it hold ? 

A. My impression is about $125,000. 

Q. Was it not $225,000? 

A. I think not. I may be mistaken, however. 

Q. What trouble did that cause you ? 

A. They applied for an injunction to prevent a division of 
this stock. 

Q. To prevent the stock dividend ? 

A. Yes, sir. 

Q. On what ground? 

A. I do not remember now. 

Q. On the ground you had no legal authority to make it.^ 

A. I think quite likely. 

Q. They claimed that the statutes of Massachusetts prohib- 
ited your making it? 

A. I believe so. 

Q. They claimed you were subject to a fine of a thousand 
dollars apiece for doing it. What did you do with them? 

A. Bought the bonds. 

Q. When did the bonds mature ? 

A. I do not remember. 

Q. How long had they to run ? 

A. I think several years. 

Q. About seven ? 
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A. I could not tell you. 

Q. Is that according to your best recollection? 

A. I have no recollection about it. 

Q. They were not long bonds.'* 

A. Not very. 

Q; Who bought those bonds.'* 

A. I could not tell you that. 

Q. Was it James P. Cook? 

A. I think he had charge of the matter, but whether he 
bought them personally or not I could not tell you. 

Q^. He was the man who negotiated the purchase? 

A. I could not tell you that. 

Q^. What do you mean by having no knowledge of it? 

A. It was left with him to adjust. 

Q. By whom ? 

A. By myself and others. 

Q. As managers of the road ? 

A. Yes, sir. 

Q. You wanted to get control of them ? 

A. We thought it was a very good thing to buy them and 
refund them at 4 per cent., which we did. 

Q. Did you pay $120? 

A. I do not remember. 

Q. Twenty per cent, premium ? 

A. Yes, sir. 

Q. How much was that above the market value? 

A. My impression is some eight or nine dollars. 

Q. Was it not ten dollars? # 

A. I think not. 

Q. Were not bonds of the same length of time selling for 
110, and you paid 120? 

A. Possibly. I will not be exact. 

Q. Did you buy up any other bonds in a similar way? 

A. I will not undertake to be positive, but I think we did. 

Q. You say you refunded them at 4 per cent. ? 

A. Yes, sir. They were bearing 5 per cent, interest at that 
time. 

Q. Did you buy any others in a similar way? 
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A. My impression is that we did. 

Q. How many? 

A. I will not undertake to be positive, but I think ten or 
twelve thousand dollars. 

Q. Of other troublesome parties? 

A. Not particularly so. 

*Q. Did you pay the same price? 

A. I think we did. I am not positive about that, however. 

"Q. You did not issue the certificates for that stock dividend 
until after you got rid of that injunction? 

A. No, sir. 

Q. How soon after you got rid of the injunction did you 
issue the certificates? 

A. I do not remember the exact date. 

Q. Had you got them all filled out to the stockholders and 
put into envelopes ready to send out by mail as soon as the 
injunction was revoked? 

A. Quite likely. 

Q. Is it a fact? 

A. My impression is that we had not got so far as that. My 
impression is the certificates were made out. Whether they 
were signed or not, I do not remember ; my impression is they 
were not. 

Q. Envelopes backed? 

A. I think not until after. 

Q. The thing was got pretty much in readiness to deliver the 
certificates as soon as you got rid of that injunction ? 

A. Immediately after. 

Qj Was there an hour's time intervened? 

A. Yes, several hours. 

Q. I mean before they were started on their way to the stock- 
holders ? 

A. I think it was the same day. 

Q. How many hours intervened betweed the two transac- 
tions ? 

A. I could not tell you. 

Q. Mr. Jones was a director of your corporation? 

A. He was. 
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<5. Also at the same time a director of the Boston & Maine? 

A. He was. 

Q. During the year 1885? 

A. Yes. 

Q. When the lease was made and taken ? 

A. Yes, sir. 

Q. Are you or Mr. JoTies interested with lylr, Armstrong in 
lousiness? 

A, No, sir. 

Q. No interest with him? 

A. No, sir. 

Q. After you made this stock dividend, what did the stock 
sell for in the market? The highest price, according to this 
report, between October i and December i, 1S85, ^^s$i3'^.5o ; 
— is that in accordance with your memory? 

A. I should say it was about $130 per share. 

Q. And on the 1st day of January, 1886, it was $120 accord- 
ing to this? 

A. Yes, sir. 

Q. That was in consequence of this stock dividend and this 
lease ? 

A. Yes, sir. 

Q. As to this treasury stock that you divided, if the corpora- 
tion hired the money and issued bonds to get the money to buv 
this treasury stock, your course watered the stock and the 
securities to the extent of $480,000? 

A; No, sir. 

Q. Why not ? 

A. Because we did not water the stock. 

<5. Was not that the effect of it ? 

A. No, sir. 

Q. If they hired the money and issued their bonds to buy 
this stock, and that money went into the construction, "then a 
dollar that went into the construction was represented by a dol- 
lar of stock and a dollar of bonds both ? 

A. Yes, sir. 

Q. And if the bonds and the stock were both made valid and 
existing liabilities against the corporation, there were two dol- 
lars of security out for every dollar? 
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A. Yes, sir, but it represented two roads instead of one. 
When the Worcester & Nashua borrowed that money, I am 
not prepared to say whether they borrowed it by issuing bonds 
or not. My impression is, however, that they did issue bonds 
and borrow this money to construct the road ; and in lieu of 
that money that they borrowed they took the stock of the 
Nashua & Rochester, which was reckoned as an asset on their 
books. My impression is that about $7,000 of the stock was 
held some little time. I dislike very much to undertake to give 
a statement of this matter, because I am not familiar with it. 

Q. I will not trouble you, if you do not choose to. 

A. But I wish to state my understanding of the transaction, 
as you have intimated there might be something wrong about 
it. I think they issued bonds for the full amount of the stock. 
I think they carried, in connection with the bonds they issued, 
some floating indebtedness. They found that floating i.idebted- 
ness was rather troublesome, and they sold some 2,000 or 2,500 
shares of the Nashua & Rochester stock — I think before the 
consolidation took place, but I am not positive about that — 
leaving so^e 4,800 shares in the treasury. That stock was in 
the treasury at the time I went into the road ; and looking mat- 
ters over, as I had occasion to investigate the affairs of the 
Worcester & Nashua pretty closely, I found that at the time of 
the consolidation of the two roads the legislature authorized 
them to issue the new stock in the place of the old Nashua &: 
Rochester stock, and that stock was called the Worcester, 
Nashua & Rochester stock. So, instead of the original 4,800 
shares of Nashua & Rochester stock that they had in their 
treasury, they had 4,800 of the Worcester, Nashua & Roches- 
ter. That stock was in the treasury at the time I went there. 
And that stock was afterwards divided pro rata among the stock- 
holders of the road, each one receiving from the corporation 
stock in accordance with the number of shares that he held. 

Q. That is the way I understand it. If there were $480,000 
of bonds outstanding to represent that 4805 shares of stock, then 
there were two classes of securities outstanding to represent the 
same $480,000 of money? 

A. There were two^classes of securities; and it was caused 
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by the merging of the two roads into one. Instead of the 4800 
shares of stock which originally represented the Nashua & 
Rochester, a road of fifty miles in length, these securities rep- 
resented a road of about a hundred miles in length or there- 
abouts. 

Q. Suppose you had sold that stock to bona jide purchasers 
and got the money for it, and taken that money and paid the 
bonded debt that was incurred to purchase the stock originally, 
that would have enabled the corporation to have paid for the 
stock onlv once ? 

A. That is true ; but that is not a correct statement of the 
fact. 

Q. Assuming that you had sold the 4800 shares of stock to 
hona Jide purchasers, and had taken the proceeds of that stock 
and paid the debt that was created for the purpose of purchas- 
ing the stock, that would have left the transaction in such a 
shape that the new corporation would have paid for the stock 
only once.? 

A. They did not pay for the stock but once. 

Q. If you had had a million of Worcester & Nashua stock, 
and that million had been used in part to pay off $5oo,cx>o of 
Nashua & Rochester stock, and then you had had the Nashua 
& Rochester with a capital of one million dollars, and you con- 
solidated the two, and if you made the capital stock of the new 
corporation two million dollars, you would have $500,000 of 
water in your new corporation ? 

A. No, sir. 

Q. I wish you would explain why not.? 

A. I think I have explained. 

Mr. Moore (of the committee). Q. Did the men who receiv- 
ed that stock dividend ever put into the Worcester & Nashua a 
single dollar to buy it — did the men who received that stock 
dividend ever invest one dolkr and pass it over to the road in 
the place of the stock .? 

A. No, sir. 

Mr. Burns. Q. Your rental was for a round sum } 

A. Yes, sir; $250,000. 

Mr. Burns. Q. So it did affect the dividends? 
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A. No, sir. 

Mr. Burns. Q. Did not get any dividends upon that stock ? 

A. No, sir. 

Mr. Chase. Q. Did you form a syndicate at any time to pur- 
chase the Manchester & Lawrence stock? 

A. No, sir. 

Q. Did you purchase Manchester & Lawrence stock at any 
time? 

A. I did. 

Q. When? 

A. Some few months since. 

Q. About when ? 

A. Some time during the winter. I cannot give the exact 
time. 

Q. ApriL? 

A. Might have been ; I think it was. 

Q. It was since the decision in the Dow case? 

A. I thinly not. I think I bought that stock prior to the de- 
cision in the Dow case, but I will not be positive ; that is, I 
think I had a bond for the stock prior to that time. I will not 
be positive, however. 

Q. Have you got anything that will refresh your memory? 

A. I have not with me. 

Q. How many shares of that stock did you buy? 

A. Between four and five thousand shares. 

Q. What is the capital stock ? 

A. Ten thousand. 

Q. You bought a controlling interest? 

A. The interest I bought controlled the road. 

Q. Did you buy the stock for the purpose of controlling the 
road ? 

A. I bought the stock because I believed that it was a good 
investment. * 

Q. My question is a fair one. Did you buy it for the pur- 
pose of controlling the road ? 

A. I cannot say that I did entirely so. I bought the stock 
because I believed it would be a good investment ; and in order 
to make it a good investment I thought it was necessary I 
should control the road, and I intended to do so. 
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Q. Did you buy it for an investment, or to control the road.^ 
A. For both. 

Q. Which was uppermost in your mind? 
A. I think the amount of money I should make had as much 
as anything else to do with it. 

Q. It was necessary to have control of the road to niake the 
money ? 

A. Rather essential. 

Q. So the purpose was to get control of the road ? 
A. You can put it so, if you see fit. 
Qj You bought that for an investment? 
A. I bought it to make money on. 
Q. You hired part of the money to buy it? 
A. Yes, sir. 

Q. Were you the only party interested in that transaction 
and making the money? 

A. I made the most of it ; yes, sir. , 

Q. Were you the only party interested in it? 
A. I was, up to the time I obtained control of the stock. 
Q. Then whom did you take in after you had purchased the 
stock and paid for it? 

A. I let Mr. Armstrong and Mr. Cook and Mr. Jones have 
an interest. 

Q. What interest did you let each one of them have? 
A. That has not been decided entirely. 
Q. Did you have an equal interest, all four of you? 
A. No, sir. 

Q. Can you state about what the interests are, in a general 
way ? 

A. My impfession is, that my interest is something over a 
thousand shares, and Mr. Jones's interest about the sanie, and 
Mr. Cook's about the same, and Mr. Armstrong's is less. 
Q. What did you pay for that stock ? ^ 

A. Different prices. 
Q. Give the different prices you paid? 

A. I do not think I could. I paid as low as $205 per share, 

arid from that upwards. I paid $225 per share for most of it. 

Q. I want to get up on the top stair. Is there any particular 
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reason why you do not want to state that? If there is I will 
waive the question. 

A. I do not think I care to give you all the details. For the 
most of the stock I gave $225 per share. 

Q. Of whom did you buy this stock? 

A. Of a great many different parties. 

Q. The large blocks? 

A. Some of George B. Chandler, some of William P. Fow- 
ler, some of his sister Clara, some of Mr. Smith. I could not 
give the names of all of them. Some of them were directors in 
the Manchester & Lawrence. 

Q. Who were directors in the Manchester & Lawrence? 

A. I think Mr, Fowler, Mr. Smith. I do not remember 
who the others were. 

Q. Mr. Smith of Andover? 

A. Yes, sir. 

Q. After you bought this stock, what was your course? 

A. I made arrangements to borrow some money on it, and I 
have been carrying it. 

Q. Did you try to dispose of it? 

A. Yes, sir ; I had sonie negotiations with different parties 
in relation to selling the stock. 

Q. And making a profit on it? 

A. Yes, sir ; I expected to if I sold it. 

Q. How much? 

A. I could not tell, exactly. 

Q. How much did you ask on the transaction? 

A. I think I ought to get $2oo,ocx) out of it — in that neigh- 
borhood. 

Q. Who were elected directors after you got control of the 
stock ? 

A. The directors are George B. Chandler, Herman F. Straw, 
Frank Jones, James P. Cook, George W. Armstrong, and my- 
self. 

Q. How many of those are directors in the Boston & Maine? 

A. One. 

Q. How many are directors in the Worcester, Nashua, & 
Kochester ? 
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A. Four, I think. 

Q. Yourself, Cook, Jones, and Armstrong? 

A. Yes, sir. 

Q. What has become of the road ? 

A. I suppose it remains where it was when I bought it. 

Q. Is it in the control of the directors? 

A. Practically so. 

Q. You know what I mean. Who is running the road now? 

A. We are running it ; that is to say, we have made arrange- 
ments with the Boston & Maine by which they are running it 
under a business contract. 

Q. Under what arrangement? 

A. We have elected Mr. Merritt as superintendent. 

«Q. What connection has he with the Boston & Maine? 

A. Superintendent of the Western division. 

Q. Who is your treasurer ? 

A. Henry Chandler, of Manchester. 

Q. Who is your cashier? 

A. I do not think we have appointed a cashier. 

Q. Superintendent, president, and treasurer are the only offi- 
cers you have ? 

A. I believe so, at the present time. 

Q. Where are your accounts kept? 

A. What accounts we have are kept at Manchester. 

Q. The operating accounts? 

A. I could not tell you. 

Q. Who is attending to these details? 

A. Mr. Merritt, I suppose. 

Q. Have' you negotiated a lease of that road to the Boston 
& Maine? 

A. We have. 

Q. Will you furnish us a copy ? 

A. I will. 

Q. That lease has not been executed? 

A. No, sir. 

Q. Why not? 

A. We are waiting for the legislature to ratify it. We expect 
it will be done shortly. 
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Q. You expect this legislature is going to endorse this oper- 
ation, — this watering of stock? 

A. I should hope they would not endorse any watering of 
stock. I do not know of any attempt except on the part of the 
Concord Railroad. 

Q. Do you know of any attempt on their part.^ 
A. I should think so if I was one of the syndicate. 
Q. What is the rental you are to have on the Manchester & 
Lawrence? 

A. Ten per cent. 

Q. And that stock cost you $225 and rising? 
A. Yes, sir. 

Q. To whom did you offer the stock at $200,000 bonus? 
A. I did not offer it to any one. The Concord Railroad 
made an offer, through one of their directors, of $200,000. 
They afterwards backed out of it. 

Q. Did you ever offer it to anybody for $200,000? 
A. No, sir. 

Q. Were you going to accept of their offer? 
A. I am not prepared to say to-day. I do not know what I 
might have done. 



TESTIMONY OF ARTHUR TUCKER. 
Arthur Tucker sworn. Examined by Mr. Ray. 

Q. Are you a trader at Lake Village? 

A. I am. 

Q. Do you deal in groceries? 

A. I do. 

Q. How long have you lived there and been in trade ? 

A. Eleven years last April. 

Q. Buy your goods mostly in Boston? 

A. I do. 

Q. Whether or not under the old Boston, Concord & Mon- 
treal arrangement you sometimes shipped your gopds by way 
of Alton Bay to Lake Village ? 

A. I did. 
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Q. Over the Bostoo & Maine from Boston to Alton Bay, 
and thence by way of boat down ? 

A. I did. 

Q. Do you recollect what you used to pay per hundred? 

A. Fifteen cents over the Boston & Maine. 

Q. To Lake Village? 

A. Yes. 

Q. Including railway and carriage by boat? 

A. Yes. 

Q. Whether or not you traders at Lake Village made some 
arrangement with the Boston, Concord & Montreal manage- 
ment in regard to rebate by reason of that ? 

A. We did make an arrangement that if we would patronize 
the Boston, Concord & Montreal exclusively they would give 
us a general rate of sixteen cents per hundred the year round. 

Q. For all your goods ? 

A. Yes. 

Q. Whether you assented to that? 

A. We did, in writing. 

Q. Had your goods hauled that way? 

A. We did. 

Q. What was the regular rate? 

A. Twenty-eight cents. • 

Q. How often did you get your rebate ? 

A. Once in six months. 

Q. When was that arrangement broken up? 

A. A year ago January, 1886? 

Q. What have you been charged on your kind of goods from 
Boston to Lake Village since then? 

A. The same tariff without the rebate, twenty-eight cents 
per hundred. 

Q. So instead of a reduction it has been increased at Lake 
Village ? 

A. Yes. 

Q. Whether or not in consequence of that increase in charges 
you tried to get some goods shipped over the Boston & Maine? 

A. I did a year ago last month. 

Q. Whether or not you purchased a lot of goods in Boston 
and ordered them sent bv the Boston and Maine? 
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A. I did. 

Q. What luck did you have in getting them carried over 
that road? 

A. They did not come that way. They came by the Boston 
& Lowell. 

Q. What was the matter ? 

A. I do not know only what they wrote me. I received a 
letter saying they would not take them by the Boston & Maine. 
They would not take any goods that were not billed to a billing 
point on their road. 

Q. Whether or not your goods came by the way of the Bos- 
ton & Lowell? 

A. They did. I tried three times, and gave it up. 

Q. About what is the amount of your trade per year? 

A. Twenty-eight or thirty thousand dollars. 



INCREASE IN RATES AFTER THE LEASE OF THE EASTERN 
RAILROAD TO THE BOSTON & MAINE. 

TESTIMONY OF WILLIAM W. BROWN. 

William W. Brown sworn. Examined by Mr. Parker. 

• 

Q. Where do you reside ? 
A. Portland, Me. 

Q. Are you interested in any way in the manufacture of 
lumber in this state? 
A. I am. 

Q. At what place ? 
A. Berlin, N. H. 

Q. What number of hands do you employ? 
A. About four hundred, on the average. 
Q. You ship your lumber frokm Berlin Falls to what place? 
A. Portland. 

Q. Do you have a wharf there at Portland ? 
A. Yes, sir. 

Q. You ship lumber from Portland in different directions? 
A. We do. 
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Qj How long have you been engaged in this business? 

A. Eighteen years. 

Q. Do you own timber lands in the Androscoggin valley? 

A. We do. 

Q. How large an amount? 

A. Large amounts. 

Q. The Boston & Maine Railroad consolidated with the 
Eastern Railroad in 1S83? 

A. It did. 

Q. What freights did you pay for shipping lumber from 
iPortland to Boston, over the Eastern and Boston & Maine sys- 
tem afrer this consolidation, as compared with the rates you 
paid before the consolidation? 

A. After the consolidation there was an advance of one dol- 
lar per car on all cars that were taken from the wharf. 

Q. And that is maintained to-day? 

A. Yes, sir. 

Q. Any additional increase to that by reason of the interstate 
commerce legislatron? 

A. Since last spring they have advanced a dollar more. 
Formerly we paid fifteen dollars, to day we pay sixteen dollars. 

Q. What is the amount of freight you pay the Boston & 
Maine? 

A. I think we send over their road from fifteen hundred to 
eighteen hundred cars a year. 

Q. From twenty to thirty thousand dollars? 

A. Yes, sir. 

Q. What amount of lumber do you manufacture per annum? 

A. I suppose we manufacture 30,000,000, more or less. 

Cross-examined by Mr. Aldrich. 

Q. You say the recent rise of a dollar on a car was occasion- 
ed by the interstate commerce law? 

A. They say so. I did not. 

Q. They allege that as the reason ? 

A. They allege that, I think, although we have had no no- 
tice to that effect. 

Q. Do you know what the tariff was from Dover or Roches- 
ter to Boston ? 
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A. I do not. 

Q. Do n't you know it was sixteen dollars per car, and that 
the tariff was raised from Portland in order to conform to the 
interstate commerce law ? 

A. I do not know anything about that. 

Q. How soon after the consolidation was the tariff raised a 
dollar on a car? 

A. Immediately, or very shortly. 

Q. Do you know the reason of that. ^ 

A. Because there was not any competition, I suppose. 

Q. Had there been discriminating rates before that, on that 
system, and getting the best trades they could, and picking out 
their customers on the Eastern and the Boston & Maine ? 

A. I do not know that there had been. 

Q. You do not know anything about that.^ 

A. No, sir. 

Q. Had there been any switching charge by the Grand 
Trunk, across the city of Portland previous to that? 

A. No, sir. 

Q. Do you know whether this one dollar was added for the 
purpose of paying switching charges? 

A. It was for taking the cars off the wharf. 

Q. That is a switching charge, is n't it? 

A. Yes, sir. 

Q. So it would be leaving the freights over the Boston & 
Maine system the same as they were before, fifteen dollars per 
car. 

Mr. Parker : Did they charge this dollar for this purpose 
before the consolidation ? 

A. They did not. 

Mr. Aldrich : The Grand Trunk ends on the easterly side of 
Portland, near the wharf? 

A. Yes, sir. 

Q. Who owns the road across the city of Portland to the 
Boston & Maine and the Eastern stations? 

A. Those two roads own it, as I understand it. 

Q. And is operated by both roads? 

A. It is operated by both roads. 
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Q. The .Grand Trunk and the Boston & Maine? 

A. Yes, sir. 

•Q. What is the distance from Portland to Boston? 

A. One hundred and fifteen miles by the Boston & Maine. 

<5j By the Eastern ? 

A. I think it is a little less. 

Q. The charge is sixteen dollars per car for lumber.^ 

A. Yes, sir. 

Q. And there is no railread comj^etition ? 

A. No, sir. 

Q. What is the charge on the Boston & Lowell for the same 
distance ? 

A. I do not know. 

Q. Do n't you know it is a good deal more? 

A. I do not know anything about it. I have no occasion to. 

Q. Is n't it more on a car? 

A. I do not know, I am sure. I have no interest that way. 

Q. Do you know of any road anywhere where the freight 
tariff is as low as sixteen dollars per car for one hundred and 
iifteen miles? 

A. I do not know. 



TESTIMONY OF A. B. THOMPSON 
IN Contradiction of Mr. Mellen about Action of B. 

& L. R. R. WITH REFERENCE TO CoLBY BiLL. 

Ai B. Thompson sworn : examined by Hosea W. Parker. 

Q. You arc the secretary of the state, and have been for 
'how many years ? 

A. Since 1877. 

Q. Whether or not the original bills and laws, as passed by 
the House of Representatives, are kept on file in your office and 
in your custody ? 

A. They are. 

Q. Have you in your possession the bill which was presented 
to the legislature in 1883, known as the Colby bill ? 
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A. I have. ( Witness produces it. ) 

Q. Whose writing is that on the back of that bill? 

A. I think it is Mr. Colby's. 

Q. And that is the original bill as introduced into the house .^ 

A. According to the minutes of the clerk, it is. 

Q. Take the amended bill ; turn to the i8th section of the 
bill, as amended, and read that section, while the Chairman 
compares it with the 17th section of the original bill. (The 
witness reads as directed. ) 

Q. Is it the same, Mr. Chairman. 

The Chairman: It is. 

The following filing is upon the bill : '' House of Repre- 
sentatives, June 15, 1SS3. Introduced, read the first and second 
time, and referred to the committee on railroads. June 28» 
reported from the Committee on Railroads, and laid on the table 
to be printed ; and when printed to be recommitted. Jul}' 3, 
printed and recommitted. August 9, reported in new draft* 

'^E. F. JONES, Clerk r 

Q. Is the new draft the bill which you have in your hand? 

A. It purports to be. 

Cross-Examination by Mr, Aldrich. 

Q. You understand, as a rule, that bills introduced in the 
House are in manuscript and printed afterwards? 

A. Yes, sir. 

Q. As the record shows, this was introduced as late as June 
15, some 10 or 12 days after the assembling of the legislature.^ 

A. Yes. 

Q. It would appear from the clerk's record on the back^ 
and also from the hand-writing of Mr. Colby, that this bill 
when originally introduced had been printed? 

A. That appears to be the bill introduced by Mr. Colby. 

Q. The inference is that it had been printed before it was 
introduced, from the fact that this record is upon this bill? 

A. Yes, sir. 

Q. Do n't you understand that during the ten days preced- 
ing the introduction of this bill, railroad matters were under 
consideration here by various railroad interests ; that they 
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were here with their counsel, on the ground, a week or more 
before the introduction of the bill ? 

A. I do not know anything about that. 

Q. You were in Concord ? 

A. I do not remember anything about that fact. 

Q. Have you any doubt but what that is true — that they 
were here? 

A. No, I do not doubt it. 

Q. And the matter was under discussion, and this bill was 
finally formulated and printed, and introduced in this shape? 

A. I infer from the record that it was introduced as a printed 
bill. 

Q. Do you know about the bill which the Concord Railroad 
folks originally prepared as the one to be introduced by them— 
have you any knowledge about that? 

A. I have not. 

Q. Have you any knowledge about any draft that was made 
by any of the railroad interests before June 15 — before this 
was introduced ? 

A. No, sir. 

Q. Whether* a section equivalent to section 17 was in any 
bill or not, you do not know ? 

A. I do not. 

Q. Have you any knowledge as to the whereabouts of the 
original manuscript of the bill? 

A. No, I have no positive knowledge. It ought to be with 
the legislative papers of that year. 

Q. You do not find that? 

A. I have not hunted for it. 

Q. Don't you know your deputy searched for the original 
manuscript bill? 

A. Yes, he told me that he did, and that he could not find it. 
I found that aflerward in another package. 

Q. I understand you to say that whether this section ap- 
peared in» the original draft you have no knowledge, one wav 
or the other ? 

A. I do not know. 
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Direct Resumed. 
Q. Do you not know whether or not the Boston & Lowell 
withdrew their opposition as early as June 15? 
A. I do not know anything about it? 



TESTIMONY OF C. W. MORSE, on Boston & Maine's 

treatment of Haverhill, Mass. 

Mr. Chase called Mr. C. W. Morse to the stand, who gave 
the following testimony with reference to the troubles of the 
people of Haverhill caused by the Boston & Maine, because 
of the monopoly they had over the business of that city. 

Ciiari.es W. Morse sworn. Examined by Mr. Chase. 

Q. Where do you reside? 

A. In Haverhill, Mass. 

Q. How long have you resided there? 

A. Thirty-six years. 

Q. Were you born there ? 

A. Yes, sir. 

Q. Always lived there? 

A. Always lived there. 

Q. What is your present occupation ? 

A. I am superintendent of the water-works ; also, treasurer 
of the Electric Light Company. 

Q. How long have you been superintendent of the water- 
works ? 

A. Sine© 1S72. 

Q. You are treasurer of the Electric Light Company? 

A. Yes, sir. 

Q. What other business connections there? 

A. I am director in the Electric Light Company, director in 
the water company, in the Haverhill Iron Works, treasurer of 
the steamboat company, president of the Haverhill Chemical 
Gas Company. 

Q. Do you hold any office in the city ? 

A. I am one of the assessors at the present time. 
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Q. Since what time? 
A. Since January. 

Q. Have you been alderman ? 

A. Yes, sir. 

Q. When was that? 

A. That was in iSSo. 

Q. Been a member of the city government otherwise than 
that ? 

A. I was member of the common council in 1877, 1878, 
and 1S79. 

Q. Were you president of the common council? 

A. In 1S78 and 1879. 

Q. Whether or not you are familiar with Haverhill and its 
business connections and interests ? 

A. Yes, sir. 

Q. Won't you state to the committee about what is the pop- 
ulation of the town? 

A. It is about 23,000 by the last census. I think between 
^2,000 and 23,000. I dq not have the exact figures. 

Q. What are the industries? 

A. The principal industry is the shoe business, and one 
woollen mill there, and one or two hat factories. But the shoe 
industry is the principal industry. 

Q. The manufacture of shoes ? 

A. Th^ manufacture of boots and shoes. 

Q. To what extent is that business carried on in a general 
^way? 

A. It is about the only business there is. It gives employ- 
ment to nearly all of our people — the shoe business and its 
branches, leather, etc. 

Q. With what centre is your business carried on ? 

A. With Boston. 

Q. What communications have you — what means of commu- 
nication with the outside world? 

A. The Boston & Maine Railroad. 

Q. Any other? 

A. No other railroad. 

Q. Any water communication? 



lOO 

A. Yes, we get our coal up the river, or a large part of it^ 
by schooners or gondolas. It is towed up from Newburyport. 

Q. You have no railroad communications except the Bostoa 
& Maine ? 

A. Except the Boston & Maine. 

Q. How far is it from Haverhill to Boston ? 

A. Thirty-three miles, I think — called by the railroad. 

Q. How far from Haverhill to Lawrence? 

A. Six miles, I think, by rail. , 

Q. State to the committee, in a general way, what has been 
the accommodation that the Boston Sc Maine has furnished to 
your town in the past, in the way of freight facilities. 

A. We have always claimed that we have been very badly 
treated ; that is, that the freight facilities have been inadequate 
to the demands of the growth of the city. 

Q. In what respect.^ 

A. They did not give us increased facilities as we grew. I 
I think until within a year we have practically the sanne freight 
facilities we had fifteen years ago, and in that time the town 
had nearly doubled. 

Q. Whether or not there have been complaints, in the past, 
with reference to the rates of fares or freights in your town? 

A. There has been a very general complaint. We have tried 
very hard to have Haverhill made a shipping point. In factr 
have almost thought that the interests of Haverhill were im- 
perilled, in a business point of view, from that fact. 

Q. For how long a time has this state of things existed, so- 
far as you know ? 

A. It has always been so, since I have been ouvthe stage. 

Q. Whether or not, at any time, 'any movement was made 
by the citizens of Haverhill in regard to these matters. 

A. There have been two or three attempts made. Last year 
the business people — the business men — got together and 
undertook to form a stock company to build a railroad fVom 
Hayerhill to Lawrence, to be used in opposition to the Bbston 
& Maine Railroad. 

Q. To communicate with what? 

A. It was the idea at that time to communicate \vifh the 
Lowell Railroad. 
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Q. When was that movement started? 

A. It was started the first of January, iSS6. 

Q. In what way was it started? 

A. It was started by a number of business men issutng a call 
to the business people of Haverhill to meet and dis<!u5^*the 
feasibility of doing something to help us in the matter of f 1*61 ght^ 

rates. 

<» 

Q. When was that meeting held? 

A. The meeting was held on January 5, 1S86. 

Q. Where was it held ? 

A. It was held at the Shoe and Leather Exchange room. 

Q. ILow large a meetjng was it? 

A. I should say there were from seventy-five to one hundred 
business men present. 

Q. Will you state to the committee about those business men 
— what position they held in your town, in a business sense? 

A. The call was headed by Mr. Dudley Porter, one of our 
leading, if not the leading shoe manufacturer in the city. And 
it took all classes of business men. There were none connect- 
•ed with it, except people who were intimately connected with 
the growth and welfare of the city. It was not confined — I 
mean by that— entirely to the shoe business ; but it took in pro- 
duce dealers, grocery men, everybody. 

Q. Whether or not they generally attended the meeting? 

A. We sent out 150 invitations, and I should think there 
were 100 present. It was generally attended. 

Q. Mr. Porter of whom you speak, who is he? 

A. He is of the firm of Goodrich & Porter, shoe manufact- 
urers. He is also president of the Glen Manufacturing Co., of 
Berlin, N. H. — that large paper company. 

Q. Who presided at that meeting? 

A. Mr. Goodrich, Mr. Porter's business partner. 

Q. Who was the secretary of the meeting? 

A. I was the secretary. 

Q. State what was done at that meeting. 

A. It is a pretty hard thing to state what was done. We 
made a general complaint of the treatment that we, as a city, 
had received from the Boston & Maine Railroad, the same mat- 
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ter I spoke* oT," inadequate freight facilities, and the, as we con- 
sidered, a'rb'rtrary and unjust tariffs we were paying on freight. 
And after' discussing it for some time without a dissenting 

voice <.e)ccept Dr. Nichols who was the local director of the 
Boston & Maine, thev chose a committee to consider the feas- 

iJDility of building a road from Haverhill to Lawrence. 

Q. How large a committee was that? 
:.\ 'A. A committee of five. 
'»/•' Q. Can you state who the members of that committee were? 

A. I have them here in the book. Dudley Porter, S. H. Gale, 
B. F. Leighton, C. W. Morse, and Calvin H. Weeks ; and 
Charles Corliss was added. 

Q. Who was Mr. Weeks at that time? 

A. The mayor of the city. 

Q. What were the duties assigned to that committee.^ 

A. The committee were instructed to consider the 
feasibility of building a road from Haverhill to Lawrence, 
and to investigate this matter of freight rates and freight 
facilities. I have the vote of the meeting. I cannot 
give it to you in exact words. I can give it from — 

Q^ Perhaps that is sufficient unless it is desired. 
And you were a member of that committee ? 

A. Yes. 

Q. State in a general way what the committee did 
under the authority of that meeting? 

A. The first thing we did, we met and organized, 
and chose Mr. Porter, chairman, and myself secretary 
of the committee. We then issued a call, asking all 
business men, who had complaints and matters of griev- 
ance as to freight rates, to send their bills, or certified 
copies of the same, that they^ had paid the Boston & 
Maine Railroad, covering the two years prior. We 
held a meeting at the shoe and leather exchange, and 
discussed that matter very fully, not the committee, but 
I mean the business men. 

Q. How large a meeting was that? 
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A. Larger than the first. The interest increased, 
and it was discussed -pro and con ; some taking the 
ground that it was not advisable to give these bills pub- 
licity. In that community, as in every other, some 
people who are afraid of the corporation, which have 
them within their grasp, thought that it might be used 
against them in time to come. So we then issued an ad- 
vertisement in the papers, asking all business men to 
send us these bills. I am going right over the ground 
again — assuring them they would be treated in a confi- 
dential manner, and no names used. I think I had 
better read it t© you. I can give it to you better. 

Mr. Burns. I guess you had better. It is very inter- 
esting. 

A. It was to us at that time. This is the one that I 
had reference to. 

Mr. Burns. What are you reading from, a scrap 
book? 

A. Yes, sir. One I had pasted in at the time. 

Mr. Chase. Were you a niember of the committee? 

A. Yes, sir. 

Qj, And personally know of the issuance of this 
notice ? 

A. Yes, sir. 

Qj. I do not know but it is signed by you? 

A. It is. 

NOTICE. 

« 

*'The committee chosen at a late meeting of the busi- 
ness men of Haverhill, to consider the feasibility of a 
new railway connection with Boston and the great 
western and southern trunk lines, hereby request the 
merchants and all other interested parties, to send the 
secretary of that committee, freight bills, or certified 
copies of the same, paid to the Boston & Maine Rail- 
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road Company, covering the two years last past, to be 
used in tabulating a statement, showing the freights paid 
by local patrons of the Boston & Maine as compared 
with those paid by the merchants in other cities similar" 
ly situated. While the tables will be compiled with 
strict accuracy, no names will be used, and all commu- 
nications to the committee will be considered confiden- 
tial. 

Per order of the committee, 

C. W. MORSE, Secretary. 

Q. What was the result of that? 

A. We had a large number of bills sent us, and we 
found we had a great deal more work than we anticipat- 
ed when we started. So we gave up that method. I 
have some of the. bills and have them here. They were 
about the same. And we then took the published tariff 
of each of the railroads in New England, and took cities 
practically the same distance from Boston as Haverhill, 
and compared their rates of freight with the rates paid 
in Haverhill. . 

Q^ Where did you get those tariffs ? 

A. I got them through the Boston and Lowell rail- 
road company. 

Q. Did your committee have a conference with the 
Boston and Lowell railroad ? 

A. We went down and saw the president of the Bos- 
ton and Lowell railroad. 

Qj, Whether or not you had their sympathy in this 
matter? 

A. We thought we had it at the start. 

Q^ You obtained these tariffs from them. 

A. Yes. We found we were unable to get them* 
and I wrote to the Boston and Lowell railroad to get 
them for me and they sent them at once. 
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Q. Of what use did you make of them ? 

A. Compared them with the published freight tariff 
•of the Boston and Maine, the one that was in their freight 
house in Haverhill. 

Q^ And from the evidence you obtained in these va- 
rious ways, whether or not your committee made up a 
report? 

A. Yes, sir, and here is the original report. 

Q^ And that was presented to the meeting? 

A. That was presented to the meeting of citizens held 
on June 28, 1880. 

Mr. Chase read the report. 



Haverhill, Mass., June 26, 1886. 

REPORT. 
I 
The committee chosen at a meeting of business men 

interested in increasing the railroad facilities of Haver- 
hill, holden on the fifth day of January last, having 
given the matter earnest attention and careful study, 
begs leave to submit the following report, to wit : 

That the business interests of Haverhill are seriously 
hampered by inadequate means for the receipt and ship- 
ment of merchandise, and by the high and unjust freight 
tariff imposed by the one railroad now here. Facts that 
are too patent to all, and need not be dwelt upon. 

But one method has presented itself that gives assur- 
ance of permanently removing these great burdens, viz. : 
The construction of a railroad between Haverhill and 
Lawrence that shall connect with the great Lowell rail- 
road system, giving Haverhill direct communication 
with the North, South and West, thereby saving large 
sums in freight rates, and affording an opportunity to 
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compete on a fair basis with other manufacturing centers- 
The committee early felt the necessity of some definite 
knowledge as to the practicability and expense of build- 
ing such a railroad, and employed A. H. Knowles of 
Yarmouthport, an engineer of ability and reputation, to 
make preliminary surveys. He surveyed three routes, 
either of which is practicable, and by the most expen- 
sive, the cost would not exceed $500,000, including ter- 
minal stations and land damages. 

The following tables, carefully compiled from the pub- 
lished freight rates of several leading New England rail- 
roads, show what is regarded by the committee as a low 
estimate of the annual saving which ought to be made in 
transportation expenses — a sum more than twice as 
large as the interest account on the probable cost of the 
construction of the proposed railroad to Lawrence. In 
support thereof, the committee now offer a brief showing 
of some of the burdens which have been, and are being, 
laid upon the industries and business interests of Haver- 
hill, by a discriminating imposition of excessive freight 
tariffs^ between this city and Boston, as compared with 
rates for the same distance out of Boston on other rail- 
roads. And also by a persistent refusal of advantages 
to Haverhill, which would result from its being made a 
shipping point. 



1st. Average rate from Boston to Haverhill, 33 
miles, via. B. & M. Railroad, is 10 cents per cwt. 

Average rate from Boston to Westboro, 32 miles, via. 
B. & A. Railroad, is 8 1-4 cents per cwt. 

Average rate from Boston to Littleton, 32 miles, via. 
B. &. F. Railroad, is 8 1-4 cents per cwt. 

Average rate from Boston to Dodgeville, 32 1-2 miles, 
via. B. & P. Railroad, is 8 1-^4 cents per cwt. 
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By which it appears that rates to Haverhill are over 
21 per cent, higher than to points substantialty the same 
distance from Boston on other railroads. 



Comparison of rates for other distances than 33 miles. 

Boston to Pordand, via. B. & M. Railroad, 108 miles, 
average rate 15 cents per cwt. 

Boston to West Springfield, via. B. & A. Railroad* 
100 miles, average rate 16 1-4 cents per cwt. 

Boston to Montague, Mass., via. B. & F. Railroad, 
loi miles, average rate 18 cents per cwt. 

Boston to Wakefield, N. H., via. B. & M. and R. 
Railroad, 103 miles, average rate 19 cents per cwt. 

Boston to Salmon Falls, via. B. &. M. Railroad, 70 
miles, average rate 13 2-3 cents per cwt. 

Boston to Baldwinsville, via. B. & F. Railroad, 71 
miles, average rate 14 3-4 cents per cwt. ^ 

Boston to West Brookfield, via. B. & A. Railroad, 70 
miles, average rate 12 1-2 cents per cwt. 

Boston, to Exeter, via B. & M. Railroad, 50 mijes, 
average rate 10 2-3 cents per cwt. 

Boston to Nyatt, R. I., via. B. & P. Railroad, 49 1-2 
miles, average rate 12 3-4 cents per cwt. 

Boston to Rochdale, Mass., via. B. & Albany Railroad, 
53 miles, average rate 10 3-4 cents per cwt.^ 

Boston to Fitchburg, via. B. & F. Railroad, 50 miles, 
average rate 11 cents per cwt. 

Showing that the Boston and Maine Railroad can and 
does offer rates for 100 miles, and for yo and 50 mile 
distance, from Boston, at a handsome -percentage below 
rates afforded by other railroads, in some cases as much 
as 16 2-3 per cent, less than other railroads. Thus 
greatly aggravating the excessive discrimination made 
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against Haverhill, as before shown, of 21 per cent, 
higher rates than charged by other railroads for the 
same distance. 



2d. Average rate from Boston to Haverhill, 33 miles, 
via. B. & M. Railroad, is 10 cents per cwt. 

Average rate from Boston to Worcester, 44 miles, via. 
B. & A. Railroad, is 9 3-4 cents per cwt. 

Average rate from Boston to Ayer Junction, 36 miles, 
via. B. & F. Railroad, is 9 cents per cwt. 

Average rate from Boston to Providence, R. I., 44 
miles, via. B. & P. Railroad, 8 1-8 cents per cwt. 

By which it is shown that Haverhill pays, for 33 
miles, over 2 2-3 per cent, more than Worcester does 
for 44 miles. And that we pay for 33 miles 11 per 
cent, more than the village of Ayer Junction does for 36 
miles. While Haverhill actually pays for her 33 miles a 
little over 23 per cent, more than Providence does for 
her 44 miles. 



3d. Average rate from Albany to Boston is 27 1-2' 
cents per cwt. 

Average rate from Boston to Haverhill is 10 cents per 
cwt. 

If Haverhill was a shipping point, the freight from 
Boston to Haverhill would be saved amounting to 27 
per cent. 



4th. Saving which could be made on shipments of 
shoes, if rates were equitable, to wit: — 

The total number of cases of boots and shoes shipped 
from Haverhill in 1885 was 226,357, average cost per 
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case to ship to Boston, lo cents, exclusive of trucking at 
this end, which amounts to $22,635.70. If Haverhill 
had been a shipping point, it is estimated that 60 per 
cent, of the total number of cases would have been 
shipped direct from Haverhill, thus making a net saving 
of $13,571.40. While on the 40 per cent, of boot and 
shoe cases, which would still continue (as before esti- 
mated) to be shipped to Boston, if Haverhill were made 
a shipping point, the transportation at 10 cents per case 
amounts to $9,054.28. Of this sum, 21 per cent, would 
be saved, amounting to $1,901.39, if rates from Boston to 
Haverhill were reduced by competitioil to compare with 
rates on other railroads, as elsewhere shown. 



5th. Saving which could be made on materials and 
supplies for the boot and shoe industry. The estimated 
gross tonnage of leather and other materials and sup- 
plies for the shoe business per annum is twenty to 
twenty-five thousand tons. Average estimate, 22,500 
tons. Of this amount, it is estimated that 75 per cent, is 
bought in Boston, amounting to 16,875 tons. The 
freight on this, at third class rate, would be $27,000. If this 
third-class rate from Boston were reduced, so as to com- 
pare with rates for the same distance on other railroads, 
21 per cent, of thi$ $27,000 might be saved, which would 
amount to $5670. The other 25 per cent, of said gross 
tonnage of leather, materials and supplies, amounting to 
5,625 tons, comes comes from the west and other points, 
on which a saving of the freight from Boston to 
Haverhill would be made, if Haverhill were made a 
shipping point, which would amount to $9000. 

6th. Recapitulation of amounts which ought to be 
saved, as before estimated : 
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Saving on 60 per cent, of boot and shoe shipments, if 
Haverhill were a shipping point, $13,571.40. 

Saving on the other 40 per cent, of boot and shoe ship- 
ments, if rates were as low as on other railroads, 
$1,901.39. 

Saving on 75 per cent, of gross tonnage of supplies 
bought in Boston, if rates from there were as low as on 
other railroads, $5,670. 

Saving on the other 25 per cent, of supplies, if Hayer- 
hill were made a shipping point, $9,000. 

Total estimated annual saving on a single industry, as 
above, $30,142.79. 

But to ascertain the full possible annual saving on 
freights, all of the other industries of Haverhill must also 
be carefully estimated, including the hat business, with 
aii annual shipment of some 15,000 cases, and conse- 
quent receipts of supplies, together with the immense 
grain, provision and grocery receipts, to supply a city 
of 22,000 inhabitants, and adjacent towns ; all of which 
would, without doubt, aggregate a much larger freight 
account^ and consequent chance for savings, than is 
shown as above on a single industry — the boot and shoe 
business. 

But to avoid even the appearance of over estimating, 
and call the amount which could b^ saved from all of 
these other sources only the same amount estimated for 
the boot and shoe business, and we h^ve a total of rising 
$60,000 of annual savings which could, without doubt, 
be effected if Haverhill could, by building another rail- 
road, secure the low rates of freight enjoyed by many of 
her sister cities^ and even by many of the small towns in 
New England. 

In view of the above showing of facts, your committee 
respectfully recommends that action be taken directly in 
furtherance of the construction of a steam railroad to 
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Lawrence, as the most feasible plan of relief from the op- 
pressive discrimination against Haverhill in the matter of 
exorbitant and disproportionate freight tariffs, and the ob- 
taining of such trans-portation facilities as are urgently 
demanded for the promotion of the present and future 
growth and welfare of an enter-prising manufacturing 
city. 

In preparing the above report, it was early found tha^ 
reasonable space would not admit of making a compara- 
tive statement of all the matters of which it is believed 
the people of Haverhill have a just cause of complaint. 

Passenger rates have not been either investigated or 
compared in any way. Frequent cases of raised weights, 
and claims of unjust- classification, are not included. 
Vexatious delays in transportation, and unsatisfied dama- 
ges to merchandise, have been ignored as unpleasant 
to enter upon, and unnecessary, believing that the 
annual losses to the business interests of Haverhill before 
shown are alone a sufficient reason for prompt action, 
and fully justify the recommendation of the committee. 

Respectfully submitted, 

DUDLEY PORTER, 
S. H. GALE, 
B. F. LEIGHTON, 
C W. MORSE, 
CALVIN H. WEEKS, 
CHARLES CORLISS, 

Committee. 



Q^ What action was taken upon this report? 

A. The business people were again called, and that 
report was unanimously adopted. And the same com- 
mittee, with four gentlemen added, were appointed a 
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committee to solicit subscriptions for the purpose of a 
railroad to Lawrence. 

Q^ How many attended that meeting of June 23d? 
A. I should say full as many as the others. I could 
not give the exact number. 

Q^ Do you remember who was added to the former 
committee? 

A. I could not tell you here. I do not carry it in my 
mind. John Pilling, W. B. Thom, Geo. A. Hall and 
another. 

Q^ What was the next step that was taken? 

A. Articles of association were formed, and we went 
around and got the money raised. Under the laws of 
Massachusetts, you have to form articles of association. 

Q^ For the new railroad corporation ? 

A. Yes, and then go to the railroad commissioners. 
. Q^ You say such articles were formed? 

A. Yes, sir. It took us about two months. This 
meeting was held June 28th. Then, people were away 
in summer. And early in September we got $2CX>,ooc> 
raised. 

Q. Your articles of association provided that the 
capital of the corporation should be $200,000. 

A. The capital of the corporation should be $200,- 
000. 

Q^ Did you get subscribers for that stock ? 

A. We did, for the entire amount. 

Q^ State to the committee who those subscribers 
were. 

A. They were the leading business men of Haverhill, 
to a large extent. 

Q^ How many in number? 

A. One hundred and forty-two, I think, stockholders. 

Q^ State to the committee the number of shares that 
these gentlemen subscribed for. 
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A. They varied all the way from one share to 115 
shares. Mr. Gale took 115 shares. Of course the small- 
est amount any one could take was one. 

Q^ State to the committee who some of the larger 
stockholders are. 

A. Mr. John Pilling had 100 shares; he was one of 
our leading shoe manufacturers. He has. since that time 
moved to Lowell. James H. Carleton took 100 shares,; 
he is the treasurer of the water company, one of our 
leading citizens. Daniel Goodrich took 50 shares ; he is 
one of our large shoe manufacturers. S. H. Gale took 
115 shares ; he is one of the largest shoe manufacturers. 
W. B. Thom took 100 shares ; he is a large manufac- 
turer there. He lives in New York, but his business is 
in Haverhill. . Arthur Veasey took 100 shares ; he is 
the manager of Hale's mills. Levi Taylor took 100 
shares ; he is, probably, the largest real estate owner in 
Haverhijl. And so on. 

Q^ Perhaps I will not trouble you to go into the 
names, unless the other side desire it 

A. I have the names that were published, as they 
were obliged to be, under the law. ^ 

Q^ Whether the money was paid in? 

A. Ten per cent, was paid in. 

Q^ Who was the treasurer? 

A. John L. Hobson. 

Q, Who is he ? 

A. He is the trustee of the G. M. Hale estate ; also 
one of the owners of the Glen Manufacturing Company 
at Berlin. 

Q^ After getting your stock subscribed, what was 
next done ? 

A. We paid in ten per cent., and met and elected 
our directors. 
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Q. Then what? 

A. Then we applied to the city of Haverhill ; first 
for a location — no. We then applied to the railroad com- 
missioners for a charter. 

Q^ Under the statute ? 

A. Under the statute. 

Q^ You have to have a certificate ? 

A. Have to have a certificate from the railroad com- 
missioners of exigency. 

Q^ You made a petition to them ? 

A. We sent a petition to the railroad commissioners, 
and they appointed a hearing upon it. 

Q. Where? 

A. At Haverhill. Early in December, I think that 
was. 

Q. Last December? 

A. Yes, sir. And we applied for a charter, using 
this report as the basis of our claims, sustaining it, as 
we claimed, with evidence, and — 

Q. Was there a public hearing? 

A. Yes, sir. 

Q. How long did it continue? 

A. It was parts of two days. They did not get 
through the first day, and adjourned the hearing. 

Q. Did the Boston & Maine Railroad appear? 

A. Yes, sir. 

Q. By counsel? 

A. Yes. I think Solomon Lincoln of Salem, Mr. 
Moody of our city, Mr. Furber, of course, was there, 
and Mr. Kenney. 

Q. Did they oppose your having a charter? 

A. Yes, sir. 

Q. How largely were those meetings attended by 
your citizens? 

A. Very fully attended. 
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Q. The result was you got — 

A. We got the exigency certificate. 

Mr. Chase read the petition and certificate. 



PETITION. 



COMMONWEALTH OF MASSACHUSETTS. 

In Board of Railroad Commissioners. 

December 6, 1886. 

The board gave a hearing at Haverhill, this day, on 
the following petition, to wit : 

To the Honorable Railroad Commissioners of the 
Commonwealth of Massachusetts : 

Respectfully represent your petitioners, the directorf 
of the Haverhill & Lawrence Railroad Company, that, 
in accordance with section 34 of chapter 112 of the public 
statutes, more than twenty-five persons, a majority of 
whom are inhabitants of said commonwealth, have as- 
sociated themselves together by articles in writing, with 
the intention of forming a railroad corporation. 

That said articles, a copy of which is herewith sub- 
mitted, set forth the name of said corporation, "The 
Haverhill and Lawrence Railroad Company," the termini 
of said proposed railroad, Haverhill and Lawrence, its 
length about seven miles, the cities and towns through 
which iis route extends, Haverhill, Bradford, Methuen 
and Lawrence, all in the county of Essex, and said com- 
monwealth, its gauge four feet eight and one-half inches, 
the amount of its capital stock two hundred thousand 
dollars, the names of thirteen directors, that the name 
assumed is not in use by any other corporation in this 
commonwealth, that the directors are subscribed to said 
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articles of association, and that a majority of them are 
inhabitants of this commonweaUh, that they have ap- 
pointed a clerk and a treasurer, that they have caused a 
copy of said articles of association to be published in the 
**Daily Evening Bulletin" and "The Lawrence Daily 
American," both in said countv, once a week for three 
successive weeks, and have caused a copy of said 
articles to be posted in each city and town in which the 
road is proposed to be located, three weeks before the 
filing of this petition, the sworn certificate of the said 
clerk, as to said posting and publication, being submitted 
herewith. That they have prepared a map of the pro- 
posed route, on a scale of five hundred feet to an inch, 
with a profile thereof on a vertical scale often to one, as 
compared with the horizontal scale, and have procured 
the report of a skillful engineer, based on actual exami- 
nation and survey, showing the kind and amount of ex- 
cavation, filling, bridging and masonry required, the 
proposed grade, the number of highways and railroads, 
and of navigable streams to be crossed, and the manner 
proposed for crossing the same, the general profile of the 
surface of the country through which the road will pass, 
the feasibility of the route, the manner of constructing 
the road, and a detailed estimate of the cost of construc- 
tion, copies of said map and report being submitted here- 
with. That proceedings have been had under sections 
34, 35, 36, 37 and 38 of said chapter, thatten per cent, of 
said capital stock has been paid into the treasury of 
said corporation, and that the certificate of a master in 
chancery, as to the responsibility of the subscribers to 
said articles, has been procured, and is submitted here- 
with. 

Wherefore your petitioners pray that your honorable 
board will grant a certificate that public convenience and 
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necessity require the construction of a railroad as pro- 
posed in said articles of association. 

JOHN PILLING, 
CHARLES W. MORSE, 
GEORGE A. HALL, 
OSCAR D. CHENEY, 
LEVI TAYLOR, 
J AS. H. CARLTON, 
HARRY H. HALE, 
ARTHUR D. VEASEY, 
CHARLES E. WIGGIN, 
STEPHEN H. GALE, 
DANIEL GOODRICH, 
W. B. THOM, 
C. H. TENNEY. 

■ Dated at Haverhill, Mass., Nov. 17, A.D. 1886. • 

The foregoing is a true copy of the petition on file in 
the office of the board of railroad commissioners.. 

Attest, WM. A. CRAFTS, Clerk. 



CERTIFICATE OF EXIGENCY. 

On the petition of the directors of the association for 
the formation of the Haverhill & Lawrence Railroad 
Company, it Was 

Ordered. That a certificate of exigency for a railroad 
from Haverhill to Lawrence be given by the clerk. A 
certificate was accordingly issued, as follows : 

By order of the board of railroad commissioners, I 
hereby certify that, on the petition of the directors for an 
association for the formation of a railroad corporation, to 
construct a railroad from Haverhill to Lawrence, after 
due notice and a public hearing, the board finds that 
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public convenience and necessity require the construction 
of a railroad from the city of Haverhill to the city of 
Lawrence, as proposed in the articles of association for 
the formation of said railroad corporation. 

WM. A. CRAFTS, Clerk. 
A true copy of record, 

Attest, WM. A. CRAFTS, Clerk. 



Qj What further steps v^ere taken in regard to that 
railroad ? 

A. After that certificate was granted us, we immedi- 
ately filed a petition with the board of mayor and alder- 
men of the city of Haverhill, asking for a location in the 
city, and it was unanimously granted us. And we then 
wentto Methuen, with the same result. And we then 
went to Lawrence, with exactly the opposite result. We 
were unanimously given leave to withdraw. 

Q^ By the— 

A. By the board of mayor and aldermen. 

Q^ Who appeared there to oppose you? - • 

A. The Boston & Maine people and the mill people 
— we suppose, at the request of the Boston & Maine 
Railroad. 

Q^ Mr. Burns. That is what you supposed ? 

A. Yes. 

Q^ Mr. Chase. Are you now making arrangements 
for a location in Lawrence ? 

A. Yes, sir. 

Q^ This road, that is proposed to be built, is to be 
from Haverhill to Lawrence. Whether or not it will be 
parallel to the Boston & Maine ? 

A, Yes, sir. 

Q^ Haverhill is situated on the river below ? 
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A. Yes. It will be on the other side of the river. It 
crosses the river. 

Qc And competes with the Boston & Maine Railroad ? 

A. Yes, that is the intention. 

Q. After this meeting was held, whether or not the 
Boston and Maine took any steps with reference to the 
freight facilities ? 

A. Yes. We had the first meeting on January 5, 
and in a very few days the papers all came out with a 
reduction in freight. 

Q. Anything about your freight? 

A. Yes. They immediately bought some land, and 
have since erected a freight depot, and they also made 
Haverhill, through, I think, the Hoosac tunnel, a billing 
point right away. 

Q. Have you some bills showing shipments from 
Enfield, N. H., to Haverhill? 

A. Yes, that is it. 

Q. We will put this in. Here is a bill : 



J. H. Lebosquet, Haverhill. 

To the Boston and Lowell Railroad^ Dr. : 

For transportation from Enfield, 60 pieces 

steds, 1350 pounds weight, $4«05 

66 bundles R. S. (rails and slats), i,- 

150 pounds weight, 2.99. 

$7.04 



John H. Lebosquet. 

To the Boston and Maine Railroad^ Dr. : 

Transportation from Lawrence, 66 pieces 
steds and 66 bundles R. S., 9,900 
pounds, $4-95 

Expense, $7.04 
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So that the transportion of that merchandise from En- 
field, N. H., to Lawrence, Was $7.04; and from Liaw- 
rence, Mass., to Haverhill, a distance of six miles, was 
$4-95 5 ai^d the weight was raised from 2,500 pounds to 
9,900. 

Q. Have you a bill from Epsom, N. H., to Haver 
hill ? Whether or not there came to your notice some 
bills for transportation from Antrim, N. H., to Haverhill? 

A. Yes, sir. 

Q. Can you give a general idea of that? 

A. I cannot. I have not had anything to do with 
these bills for six or seven months. It is simply a mat- 
ter that I can tell about by refreshing my memory by 
looking at the bills. On all bills coming down from the 
north, we have to pay a local rate from Lawrence, which 
makes it very high. All our horses and such things as 
that, are taken off the cars at Lawrence, and driven over 
the road to Haverhill, and not shipped. I say all — a 
very large number of them. 

Q. We have one : 



J. H. Lebosquet & Co. 
To the Manchester & Lawrence^ Dr. : 

For Transportation from Epsom to Law- 
rence, Mass., two boxes of marble, 
weight, 200 lbs., $ .30 

Transportation of the same marble from 

Lawrence to Haverhill, $ .25 



Cross-Examined by Mr, Burns. 

Q^ I want to ask a very few questions only. This 
attempt to get a railroad on the part of some of your 
citizens is still pending? 
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A. Yes. 

Q. Do you propose to build your road ? 

A. We do. 

Q. Your subscriptions were not conditional at all ? 

A. Yes, some of the subscriptions were conditional at the 
time. 

Q. Please state what the condition was ? 

A. The condition was at that time in case the Boston & 
Lowell should lease it — I ought not to say that. It was not a 
condition that the Boston & Lowell should lease it ; but on 
condition that it could be placed so we could get four per 
cent, for our money. 

Q. Then these subscriptions were made upon condition 
that you could dispose of your road'so you could get four per 
cent. ? • 

A. No, sir. There was also in the agreement a strict 
stipulation that it should be owned and controled entirely by 
Haverhill parties for the benefit of Haverhill. And that was 
as strong as the other. 

Q. Then there were two conditions ? 

A. That it should not be sold out. 

Q. First, that it should not be sold out ? 

A. Yes, sir. • 

Q. Second, that it could be so placed that it would get 
four per cent. 

A. Yes, if in the judgment of the directors it would net 
hem four per cent, they would go on and build it. 

Q. Othei*wise the subscription was null and void ? 

A. Yes, sir, I should judge so. 

Q. Have you been able to make any such arrangement as 
that ? ' 

A. We have never tried. 

Q. You say you are still endeavoring to do that ? 

A.' Yes, sir. We are still endeavoring to get a location 
in Lawrence. 

Q. Then when you get your location in Lawrence I sup- 
pose the next step will be to see if anybody will lease the road 
and pay you four per cent. ! 
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A. Since the thing was started the whole condition of af- 
fairs is changed. At that time we were looking at the 
Lowell Railroad. Now we are looking for a through line to 
Boston. We have had some correspondence with Wobum 
parties and other towns who feel since the consolidation that 
they are in the same condition as we are. 

Q. You are still looking about to see if you cannot' get to 
Boston without going over the Lowell Railroad ? 

A. What we are looking after is to see if we cannot get a 
competing line to Boston. That is our whole aim. 

Q. If you do that you are going to fix it so it cannot be 
sold out. 

A. We are going to try to. It is a prett}' hard thing to do. 

Q. Yes, I think so. 

A. That is our view of it. 

Q. You say you are still making the attempt to have your 
line independent.'* 

A. Yes, sir. 

Q. I suppose you have a law in Massachusetts, have you 
not, which would allow you to go over, for instance, the Low- 
ell Railroad or any road leading from Lawrence ? 

A. I understand so ; I understand there was a law that 
would compel them to haul our cars. I know nothing of it of 
my own knowledge. 

Q. You are not a lawyer. You are a business man. The 
Lowell road at the time you started thi^ petition were sort of 
encouraging you in this business ? 

A. Yes, sir. 

Q. They thought they would stir up their friends on the 
Boston & Maine ? 

A. Yes, when the thing was first started we went down 
and had ah interview with Mr. Morey, president of the Boston 
& Lowell. And, in fact, I wrote them asking for a meeting 
of our committee and the directors of the Boston & L'owell 
and received a reply stating that on a certain day they would 
meet us. So we went down, and Mr. Morey was there 
alone. He said the directors met but once a month. He 
made the remark that a railroad must of necessity be a one- 
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manpower. He said the directors had stated meetings — I 
will not say that he said once a month — ^and he said he made a 
memorandum of what they did ; and it was better all round 
that we should only see one. He said he would not say 
that the Boston & Lowell Railroad would lease this road, be- 
cause it would prejudice us before the railroad commission- 
ers ; but he would state that he had not the least doubt if we 
succeeded in getting our charter the Boston & Maine would 
pay a great deal higher rate of interest for the road than the 
Lowell could afford to. 

Q. But still he gave you some encouragement that they 
would perhaps take a lease of it ? 

A. Certainly. 

Q. Your road would be six miles long? 

A. A little over seven. 

Q. Which is the nearest Boston, Haverhill or Lawrence ? 

A, Lawrence. 

Q. How much nearer? 

A. Six miles, I think. Six miles on the direct line as we 
were to go into the city. 

Q. How far are you from Boston ? 

A. We are 33 miles. 

Q. How far from Lawrence to Boston ? 
* A. I do not know what they call it I think they call it 26, 
or 26 and a fraction. I think it is 26 and a fraction. 

Q. Lawrence is about six miles nearer Boston than Haver- 
hill ? 

A. Yes, sir. I say six miles because they take off a 
coupon of six miles from a mileage ticket in going to Law- 
rence. 

Q. Did the Lowell folks appear before the commissioners 
at all at the time you made your application ? 

A. No, sir. 

Q. In Massachusetts your railroad commissioners have to 
grant permits for you to build a railroad ? 

A. Yes, sir. 

Q. You got that, did you ? 

A. Yes, sir. 
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Q. Do you know anything about an application being 
made to the railroad commissioners to build a road to Lynn? 

A. I think that the application was made to the legisla- 
ture, not to the railroad commissioners. That was going on 
at the same time. 

Q. Was that granted ? 

A. I think the legislature gave them leave to withdraw — 
gave the Lowell people. I had not any interest in that. 

Q. Now in relation to this matter of tariff. Did you make 
the estimates yourself which have been put in here ? 

A. No, sir. 

Q. They have been made by somebody else ? 

A. They were made under the direction of Mr. Weeks 
and myself. We found it was impossible to do the clerical 
work and we employed a man to do it. We were a sub-com- 
mittee to do it from this committee of five — the mayor and 
myself. 

Q. Did you look the figures and estimates over yourself 
personally ? 

A. Yes, to a large extent. I did not the whole of it. 

Q. So you can vouch for these ? 

A. In my judgement they are absolutely fair. We went 
all through that before the railroad commissioners. Mr. Fur- 
ber took the ground that the Boston & Maine gave a fourth- 
class rate, but it was not published. We took their published 
tariff that they put up in their freight depot, taking the ground* 
that if the Boston & Maine cut under it was equally fair to 
suppose the other roads did the same to their friends. So we 
took the published statement of each one. 

Q. Then you based your estimates upon that theory, did 
you ? 

A. Yes. 

Q. Now when Mr. Furber came to examine into the mat- 
ter he gave a different version of it ? • 

A. Yes, sir. 

Q. tiave you got Mr. Furber's figures ? 

A. I have got Mr. Furber's testimony here, I think. 

Q. What does it show in relation to classification. 
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A. Mr. Furber took the ground that we had done the Bos- 
ton & Maine Railroad an injustice in way of classification. 
He said there was a fourth-class rate from Haverhill. We 
went into the hotel. I went myself and telephoned to Camp- 
bell, or got the clerk to, the freight agent at Haverhill, asking 
what the freight would be on a car-load of potatoes from 
Haverhill to Boston. He sent right back $16.80. I heard 
this clerk then say, ''that is fourth-class rate." He answered 
back, ''we have no fourth-class rate." 

Q. I want to ask you if the classification is just the same 
on the Boston & Maine that it is on the other rdads with which 
you have compared .'' 

A. We suppose so. I could not vouch for that. 

Q. How many classes did you find on the Boston & 
Maine Railroad? 

A. Three. 

Q. How many did you find on the other roads with which 
you compared ? 

A. We found on some of them three and on some four. 
And we got the average this way. For instance, we took the 
rate on the Boston & Maine to be 12, 10 and 8 cents, and we 
added these together and divided them by three, giving us the 
10 cents for the rate. 

Q. You think that would be fair.? 

A. I think it was fair, and the railroad commissioner 
x)£ Massachusetts thought it was fair, for they gave us the 
charter on just that statement. 

Q. Did they tell you that you had made a fair estimate on 
a fair basis ? 

A. No, sir. The railroad commissioners indirectly told us 
that. The railroad commissioners heard the evidence. And 
our whole evidence was this report, and gentlemen doing 
business in Haverhill testifying as j:o rates they paid. And in 
opposition to that was Mr. Furber and Mr. Kenney. And 
they granted us the ex^igency charter. 

Q. They are in the habit of granting permission to those 
who will furnish. 

A. It is considered in Massachusetts a hard thing to get. 
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Q. On account of the prejudice of the commissioners? 

A. No, sir. I would not have you think anything of the 
kind. But it is the intent of the railroad law of Massachusetts 
not to grant railroad charters. 

Q. On the ground that it does not cure the evil from which 
the people suffer? 

A. I do not know. That is what makes me say it is hard 
to get a charter. 

Q. They granted you an exigency certificate? 

A. Yes, sir. 

Q. At the time you made this comparison, how many 
classes did the Boston and Maine have ? 

A. I think the Boston and Lowell had three. I will not 
be sure about that. 

Q. How many did the Boston and Albany have? 

A. Had four, and the Providence had four, the Boston and 
Maine had three, and the Fitchburg had three, I think. 

Q. Did they put into each class the same kind of freights? 
Did you examine that? 

A. I did not. 

Q. You ought to have examined that. 

A. I do not know what I ought to have done. I know I 
did not do it. 

Q. Did you examine the comminssioners* report which gives 
the average upon these roads ? 

A. No, sir ; I did not. 

Q. For instance, where they give the average on the Bos- 
ton & Lowell, 2.21, on the Boston & Maine, 2.14, on the 
Cheshire, 2.50, on the Concord, 2.80 ; you did not examine that? 

A. No, sir. 

Q. And the Manchester & Lawrence, $3.04.?" 

A. No, sir. 

Q. And the Fitchburg ?. 

A. We took the Fitchburg? 

Q. Now that is $1.73 on the Fitchburg? 

A. We took the freight tariff of places located as far from 
Boston as we were. That is what we intended to do. We 
intended to do it with perfect fairness to the Boston & Maine, 
and we think we did. 
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Q. I do not dispute that. I am trying to get at how you 
did it? 

A. We got it by adding the rates for the different classes, 
and dividing by the number of classes. 

Q. You did not examine the reports of the different states 
to see how they found these things? 

A. No, sir. 

Q. You did not examine the average rate of local freight 
per ton per mile ? 

A. No, sir. We simply took these rates — their published 
rates — and made out tables from that. 

Q. You took it for granted that the classification was the 
same? 

A. We supposed so. 

Q. Now I will ask you how you could understand that 
could be when some roads had more classes than others. It 
could not be, could it ? 

A. No ; but I say, we got at it where there were more 
classes by dividing by three. We supposed the Boston & 
Maine had three classes ; that is all we ever did know of until 
we had this hearing. 

Q. That is the way you got at it ? 

A. Yes, sir. 

Q. You expected that if you built this railroad it would 
afTect your rates at Haverhill ? 

A. Yes, sir. We know that the agitation of it did affect 
them. 

Q. What is the rate from Haverhill to Boston, and what 
was it at the time you began to agitate this thing? 

A. At the time we began to agitate this thing the rates 
were 12, 10 and 8 cents per 100, and we knew nothing of a 
fourth-class rate. » 

Q. What was the rate from Lawrence to Boston on the 
same class of goods at that time ? 

A. I could not tell you that. 

Q. . Do you know that your rates at Haverhill were just ex- 
actly the same as they were at Lawrence ? 

A. No, sir, I did not know it. 
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Q. Which is six miles nearer Boston ? 

A. I do not know it and I did not know it. 

Q. Did you ever examine that ? 

A. No, sir, I never looked into Lawrence. I knew Law- 
rence was a billing point, and we had to pay local rates on 
everything we got from Lawrence. 

Q. There is competition at Lawrence? 

A. There was at that time. 

Q. Yet you are not able to say your rates were not just as 
low at Haverhill as they were at that billing point? 

A. I do not know what the freight rate was at Lawrence 
in the least. 

Mr. Chase : He states there was a local rate from Lawrence 
to Haverhill. 

Q. Added. to your regular rate? 

A. On all through freight from the west and north we were 
put at disadvantage with Lawrence, as we claimed. That is, 
you could ship, as we understood it, as cheap, carloads to Law- 
rence as to Boston. But when it came to Haverhill we had to 
pay the arbitrary rate of five cents from Lawrence to Haver- 
hill. 

Q. Was there any difference between the rate from Haver- 
hill to Boston and the rate from Lawrence to Boston? 

A; I say I do not know any more than a child unborn what 
the rate was from Lawrence. 

Q. You never have looked into it? 

A. Never have looked into that in any way, manner or 
shape. 

Q. You do not know it is the same and always has been ? 

A. I do not know the first thing about it. 

Q. In making up your computation did not you assume 
there v^s same amount of freight hauled in each class ? 

A. I say we got at the average by dividing by the number 
of different classes. 

Q. As to the amount hauled ? 

A. We made just an estimate of the amount of freight that 
was hauled in Haverhill. 

Q. You simply assumed it? 
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A. We could not get at it except by estimate, and we 
wanted to underrate rather than overestimate. 

Q. You did not, did you ? 

A. We did according to Mr. Furber's testimony. 
' Qr You had to pay local rates from all points north ? 

A. Yes. 

Q. That is because there are two roads. For instance^ 
suppose you you get anything from Newport, New Hamp- 
shire, down to Haverhill, you had to patronize two roads. 

A. Certainly. Had to patronize three roads, didn't we.^ 
Had to patronize the Northern, Concord, Manchester & Law- 
rence (though I suppose that was the same thing) and the 
Boston & Maine. 

Q. You had to patronize more than one road? 

A. Certainly. 

Q. And the same with goods coming from Enfield, N. H- 

A. Yes, sir. 

Q. If these roads could be united so you would not have 
to pay any local rate — 

A. We found in this case that the local rate was almost up 
to the through rate. 

Q. You do find it so? You had the same experience — 
they had not been united ? 

A. I am speaking of the time we got up this report. I am 
not speaking of it now. It is a question too big for me to an- 
swer on this basis. 

Q. Do you know that there was ever any complaint made 
to the Lebosquet bill ? 

A. I do not of my own knowledge. I know it was sent to 

me. 

Q. On the face of the bill it would seem there was a very 
great mistake made as to the amount of goods, 2,000 to 9,900.'* 

A. Yes, we found a great many of those cases. 

Q. Are they not rectified. 

A. There never could be anything rectified until after we 
had this meeting. It is absolutely impossible for a man to get 
any satisfaction from the Boston & Maine Railroad. 

Q. I am talking about the Lebosquet bill. Do you know 
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whether there was any complaint made that there was some 
mistake made about the weight? 

A. I say no, I do not. 

Mr. Chase : 1 call attention to tlie fact that it is receipted 
and no discount made of it at all. 

Mr. Burns : I do not know as that settles anything. Tha 
suggestion does not amount to anything. 

Mr. Chase : It shows prima facie that it is correct^ 

Mr. Burns : It does not show the fact to be so. 

Q. Do you know what class of freight shoes were put into 
from Haverhill? 

A. Ten cents per case was the price made, and they were 
supposed to weigh loo pounds. They were called lOO pounds 
anyway. 

Q. But what class vou cannot tell? 

A. I cannot now tell. 



FIGURES SHOWING THE CHARACTER OF 
THE WORCESTER AND NASHUA DEAL. 



After Mr. Morse had finished his testimony, Mr. Chase 
brightened up Mr. Sinclair's testimony of the other night 
wonderfully by putting in the following compilation and 
extracts from the records of the Worcester, Nashua & 
Rochester Railroad, being certified copies, showing how 
Mr. Sinclair got control of that deal and with his asso- 
ciates made several hundred thousand dollars. 

Up to the time of the annual meeting of the Worcester, 
Nashua & Rochester Railroad, held in December, 1884, 
Charles A. Sinclair had bought and owned 1,000 shares 
of the stock of that road. In September, 1885, he com- 
menced buying, and during the next three months bought 
as follows : 
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Shares. 
On September i8, ------ loo 

'' October 6, - - - -- - - 4'323 

" October 9, ----- - 3,288 

And between that time and the 9th of December 

he bought ------- 276 



Making the total purchase in three months, - 7*987 

Adding to this the 1,000 shares which he held previous 
to the time he began buying, in 1885, it gives a total o 
8987 shares that he held at the time of the annual meeting 
held in December, 1885. 



EXTRACTS 

From the records of the difectors of the Worcester, 
Nashua & Rochester Railroad Company. 

At a meeting of the directors of the Worcester, Nashua 
& Rochester Railroad Company, held on the second day 
of December, 1884, C. S. Turner, president, in the 
chair. 

On motion it was voted that the chair nominate an ex- 
ecutive committee of five, and that the president be a 
member of the said committee. 

The chair nominated C. S. Turner, Francis H. Dewey, 
Frank A. McKean, Charles A. Sinclair and James P. 
Cook, and on motion of Mr. Johnson they were elected. 



At a meeting of the directors held on the 20th day of 
December, 1884, it was moved by Judge Dewey that a 
dividend of one dollar and fifty cents per share on the 
capital stock of this company, payable on the first day of 
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January niext to holders of stock oC record on the 25th 

instant, be now declared. 

Mr. Edgerly moved to amend the motion of Judge 
Dewey, and that a dividend of two dollars per share be 

declared. 

The motion of Mr. Edgerly did not prevail, and the 

motion of Judge Dewey was adopted. 



At a meeting of the directors, held on the 17th day of 
January, 1885, it was voted that the salaries of all the em- 
ployes of this company whose names are upon the pay 
roll (except engineers), be reduced from the first day of 
February next, as follows : 

All who receive forty dolliirs per month, or less, five 
per cent., and all who receive more than fort}' dollars per 
month, ten per cent. 



At a meeting of the directors, held on the 19th day of 
September, 1885. Mr. Charles S. Turner tendered his 
resignation as president and as a director of the corpora- 
tion, and vacated the chair, and, on motion, Mr. Holman 
of Nashua was elected chairman. 

The resignation of Mr. C. S. Turner, as president and 
director, was accepted. 

It was voted to proceed to the election of a president ta 
fill the vacancy occasioned by the resignation of Mr. 
Turner. The whole number of ballots cast was 12. Mr 
Charles A. Sinclair had nine ballots and was declared 
elected. 

At a meeting of the directors, held on the 19th day of 
October, 1885, it]|was 

Voted, That the directors of this company hereby agree 
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to a lease to the Boston & Maine Railroad of the tenor and 
in the terms of an instrument hereto annexed and made 
part of this vote, and authorize and instruct the president 
and treasurer to execute, acknowledge ctfid deliver the 
same in the name and behalf of this company, and upon 
the approval of said lease by the stockholders of the 
Worcester, Nashua & Rochester Railroad Company, and 
of the Boston & Maine Railroad, as required by law, 
and do further authorize and instruct the president to de- 
liver possession of the leased premises under said lease to 
the lessee, the Boston & Maine Railroad. 



At a meeting of the directors held on the 2d day of 
November, 1885, it was 

Voted^ That so much of the record of the last meeting 
of this board as relates to a lease of the railroad and 
property of this company to the Boston & Maine Rail- 
road is hereby rescinded. 

The following form of a lease and vote was read to the 
board by the president : 

See printed- copy of the lease in the directors' report to 
the stockholders. 

On motion, it was 

Voted, That the directors of this company herebj' 
agree to a lease to the Boston & Maine Railroad 
of the tenor and in the terms of an instrument hereto 
annexed and made part of this vote, and authorize 
and instruct the president and treasurer to execute, 
acknowledge and deliver the same in the name and 
behalf of this company, and upon the approval of said 
lease by the stockholders of both, the Worcester, 
Nashua & Rochester Railroad Company, and of the 
Boston & Maine Railroad, as required by law, do further 
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authorize and instruct the president to deliver possession 
of the leased premises under said lease to the said lessee, 
the Boston & Maine Railroad. 



At a meeting of the board of directors, held on the 
second day of November, 1885, the following preamble 
and vote was adopted : 

Whereas J This company is the owner of its capital 
stock to the amount of forty-eight hundred and five 
shares. 

Votcd^ That the said shares be distributed to and 
among the stockholders of record on the fifteenth day of 
December next, pro rata, and proportionally to the 
respective stockholders of record on said 15th day of 
December next, entitled to fractional parts of shares, 
may sell and assign their right to the same. 



At a meeting, held on the 9th day of November, 1885, 
it was voted to rescind the vote passed, November 2d, in 
relation to the distribution of stock. 

The following preamble and vote were adopted ; 

Whereas^ This company is the owner' of four thou- 
sand, eight hundred and five shares of its capital stock. 

Voted, That said stock to the amount of forty-eight 
hundred and five shares, be distributed to and among the 
stockholders of record on the 20th day of November^ 
instant, pro rata, and that any stockholder may have a 
right to sell and assign the right for any fractional shares, 
and that the treasurer be authorized to deliver certificates 
for said stock on and after December 15, next. 



At a meeting of the directors, held on the 13th day of 
November, 1885, the president being absent, the meeting 
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was called to order by the clerk, and James P. Cook 
was elected chairman. 
On motion, it was 

Voted^ That the vote passed by the board of directors 
of this company, at a meeting held on the ninth day of 
November, 1885, in relation to the distribution of forty- 
eight hundred and five shares of stock owned by this 
company is rescinded. 

Voted^ That the treasurer be authorized to distribute 
from stock owned by this company to stockholders of 
the Worcester, Nashua & Rochester Railroad Company, 
at the close of business on th^ 13th day of November, 
1885, seventeen shares of stock for eveiy one hundred 
shares of stock held by them respectively, and to issue 
assignable certificates for fractional rights convertable 
into stock at the rate of one share for every five and 
fifteen-seventeenths rights if presented at the treasurer's 
oflSce in Worcester, on or before the 13th day of Decem- 
ber, A. D., 1885, in lots of five fifteen-seventeenths 
rights or multiples thereof. 

Voted^ That the following notice of the distribution 
of stock be published, and that the same be published in 
the Boston Daily Advertiser, the Boston Post, the Boston 
Daily Journal, the Worcester Spy, the Nashva Telegraph 
and the Rochester Courier. 



NOTICE. 

« 

At a meeting of the board of directors, held on the 
13th day of November, 1885, it was voted that the 
treasurer be authorized to distribute from the stock 
owned by the company to the stockholders at the close 
of business on the 13th instant, 17 shares of stock for 
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every one hundred shares held by them, and to issue as- 
signable certificates for fractional rights. 

Votedj That the treasurer be authorized to borrow 
money sufficient to release any stock owned by the 
company, pledged for loans, to an amount not exceeeing 
one hundred and fifteen thousand dollars, and to issue 
notes of the company therefor. 



At a meeting of the directors, held on the 8th day of 
December, 1885, i^ ^vas voted that a committee of three 
be appointed by the chair to make such arrangements as 
they may deem necessary and for the best interests of 
the company, in relation to the one hundred and twenty- 
five thousand dollars of bonds held by the New England 
X/ife Insurance Company, and for ten thousand of bonds 
held by the Massachusetts Fire Insurance Company, 
with power to act. 

The chair appointed, as said committee, James P. 
Cook, Frank A. McKean and George W. Armstrong. 



At a meeting of the board of directors, December 31, 
1885, it was 

Votedy That, whereas, James P. Cook is the owner 
of one hundred and twenty-five thousand dollars of the 
Nashua & Rochester Railroad bonds, bearing interest at 
the rate of six per 'cent, per annum, these bonds, with 
ten thousand dollars, held by the Massachusetts Mutual 
Fire Insurance Company, being the only bonds bearing 
six per cent, interest, it being desirable, and arrange- 
ments having been made to refund these bonds at four 
per cent, per annum, that the treasurer be and hereby is 
authorized to buy of James P. Cook said bonds, paying 
for the same, one hundred and fifty-one thousand, two 
hundred and seventeen dollars and thirty-six cents. 
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At a meeting of the directors, Feb. lO, 1886, a com- 
munication from the railroad commissioners having been 
read, it was 

Voted., That while the directors would be glad to 
comply with the suggestions contained in such commu- 
. nication, they are unable to see that it is practicable so to 
•do, and that the president and counsel be instructed to 
confer with the railroad commissioners as to what steps, 
if any, are either practicable or advisable. 



Dividend declared Dec. .20, 1884, i 1-2 per cent, due 
Jan. I, 1885. 

Dividend declared Sept. 19, 1885, i 1-2 per cent, due 
Oct. I, 1883. 

Dividend declared June 19, 1886, 3 per cent., due July 
10, 1886. 

Dividend declared Dec. 21, 1886,3 P^^ cent, due Jan. 
ID, 1887. 

Dividend declared June 18, 1887, 3 per cent, due July 
9, 1887. 

I hereby certify that the foregoing is a true copy from 

the records. 

T. W. HAMMOND, Clerk. 



At a meeting of the stockholders of the Worcester, 
Nashua & Rochester Railroad Company, held on the 
i6th day of December, 1885, the following named persons 
were unanimously elected directors, each receiving 19,- 
-686 votes. 

Charles A. Sinclair, of Portsmouth, N. H., George C- 
Lord, of Newton, Mass., Frank Jones, of Portsmouth, 
K. H., James P. Cook, of Salem, Mass., George W. 
Armstrong, of Brookline, Mass., Elijah B. Stoddard, of 
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Worcester, Mass., Frank A. McKean, of Nashua, N. H., 
John A. Spalding, of Nashua, N. H., Charles Holman, 
of Nashua, N. H. 



At a meeting of the stockholders, held on the 2ist da)^ 
of December, 1886, the above named persons were unan- 
imously elected a board of directors, each receiving 15,- 
429 votes. 



THE MANCHESTER AND LAWRENCE DEAL 

ALSO EXEMPLIFIED. 

A few certified figures with reference to the Manches- 
ter & Lawrence deal were then put in, showing how 
Messrs. Sinclair, Jones, Armstrong and Cook, in their 
eagerness for an investment, brought up 4,144 shares of 
the Manchester & Lawrence stock at the exorbitant price 
of $225 a share and immediately put up all but 159 
shares of it as security for money borrowed. 

MANCHESTER & LAWRENCE. 
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A report of the votes cast on the subject of a lease of 
the Manchester and Lawrence to the Boston and Maine 
was then presented, which revealed the following facts : 

Messrs. Sinclair, Jones, Cook and Armstrong voted on 
4,095 shares of stock in favor of the lease, leaving 1,018 
shares voted by other parties that way. As the number 
of shares voted on against the lease was 1,576, it will be 
seen that without the votes of these four gentlemen who 
were working for the interest of their investment, the 
stockholders would have refused the lease. 



SUIT OF PEARSON VS. RAILROAD. 

Mr. Mitchell put in evidence the proceedings, including 
the court's opinion in Pearson against the railroad and 
others. The bill in equity was entered in April, 1879, 
and decided August 30, 1883. The bill prayed for an in- 
junction prohibiting the execution of contracts made by 
the Concord Railroad with the upper roads, in 1877, be- 
cause those contracts were made by the board of Concord 
Railroad directors, while four of them were, at the same 
time, directors in the upper roads. The court granted the 
injunction asked for. 



DOW AGAINST SHERBURNE, TODD AND . 

SULLOWAY. 

He also put in evidence the papers in the equity pro- 
ceedings, S. H. Dow against Sherburne, Todd and SuUo- 
way, seeking to prevent the defendants, by injunction, 
from voting on 4,199 shares of Concord stock, held bv 
them as trustees of the Northern Railroad. The papers 
consisted of the bill in equity, affidavit of Mr. Dow, the 
injunction granted by the court, and the agreement for the 
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continuance of that injunction. The bill was filed May 
27, 1884, and the court granted the injunction the same 
day, and the stock was not voted upon in the Concord 
Railroad meeting of May 27, 1884, ^"d has not since 
been voted on. The ground for the injunction was, that 
the defendants held it, so far as voting upon it was con- 
cerned, in violation of law. 



BURKE AGAINST THE RAILROAD. 

Mr. Mitchell : I hold in my hand the advance sheets 
of the 6ist report of the Supreme Court of New Hamp- 
shire, which contains the bill in equity, the contract, the 
briefs and oral arguments of counsel, and the decision of 
the Chief Justice, Judge Doe, in the case of Burke v. 
Railroad. The bill will be found on pages 162-166, the 
contract to which objection was made will be found on 
pages 166-171 ; the plaintiff's brief* will be found on pages 
172-190; defendant's brief on pages 190-230; the opinion 
ol the court on pages 231-249. The case was decided at 
the March adjourned term, 1882. 



THE $100,000 MATTER 

The essential part of certain facts with reference to 
which we desire to call Mr. Sulloway's attention, are con- 
tained in documents, and at this time I will not trouble 
the committee by making oral inquiries of him ; but I will 
call attention to documentary proof, touching those 
matters ; and may ask Mr. Sulloway some questions later^ 

The first is the report of the Northern Railroad direc- 
tors, made at the annual meeting, 1880. The board of 
directors was thin made up of Henry C. Sherburne, George 
W. Nesmith, Uriel Crocker, Francis B. Hayes, Josiah H. 
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Benton, Jr., George E. Todd and Albert M. Shaw. That 
board of directors, with thy exception of Mr. Shaw, was 
elected to serve for the year ending May, 1881, and Mr- 
Sulloway was elected to succeed Mr. Shaw. At that 
time, the Northern Railroad owned what is known as the 
Sullivan County Railroad, extending from the town of 
Bellows Falls, Vt., to the town of Windsor, by Claremont 
Junction, a distance of about 25 or 26 miles. And in the 
annual report of that year, notwithstanding the owner- 
ship of this road, it was not scheduled or put into the 
assets of the corporation, unless it was put in under the 
head of bills receivable, the aggregate amount of which 
was $431,850.25. In September, 1880, that road was 
sold by the directors to the Vermont Valley Railroad. 
At the annual meeting following the sale of this road, the 
only allusion made to the sale, or price received, or party to 
whom it was sold, was embraced in the following clause : 
**Various propositions have been made for the purchase 
of the interest of this corporation in the- stock of the 
Sullivan County Railroad, one of which appeared to be 
satisfactory. Negotiations were had, which resulted in 
the transfer of such interests, and in connection therewith 
a contract was secured, with reference to the division of 
the future receipts from the business of that road, a result, 
which it is hoped, may prove advantageous to this corpo- 
ration, in addition to the amount received for such in- . 
terest, which has been carried to the account of the 
contingent fund." No allusion is made to the purchaser 
the price received ; and the contingent fund gives no 
evidence whatever as to the price received, except by 
inference resulting from a comparison of the contingent 
fund of that year, with the contingent fund of years 
previous. The board of directors at that time, which was 
the board of directors at the time of the sale, was 
Henry C.Sherburne, George W. Nesmith, Uriel Crocker, 
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Francis B. Hayes, Josiah H. Benton, Jr., George E. Todd 
and Alvah W. Sullovvay, Mr. Sherburne being president of 
the road. And from that time forward, until the report 
of the annual meeting in May, 1880, there is no allusion 
to the Sullivan County Railroad, or its sale, and no 
distribution of the surplus resulting from the sale of that 
road, except the distribution of seven per cent, made by 
a vote passed in Feburary, 1885, of a dividend payable 
the first of May, 1885, which vote was passed after a 
bill in equity was filed, upon the 22d day of January, 
1885, requesting a distribution of the entire amount of 
the surplus, and asking for an accounting and an in- 
junction, which was granted, forbidding the sale and 
transfer of that surplus, or any part of it, to any person 
by the directors. That injunction has been continued 
from term to term, and still exists. \ 

After the bill in equity was filed, in January, 1885, the 
report of the next annual meeting contains this allusion to 
the proceedings, and the previous resignation of Mr^ 
Sherburne as director and president: " Henry C. Sher- 
burne, a director and president of the company, has re- 
signed, and the vacancy in the board, thus caused, haS 
not been filled by the directors, but they have chosen 
Alvah W. Sulloway of Franklin, N. H., one of their 
number, president. In the litigation with reference to a 
division of the surplus of the company, it has been 
claimed by the party seeking such division that certain 
irregularities existed in relation to the sale of the stock of 
the Sullivan County Railroad, owned by this company* 
and sold in 1880. Testimony is being taken upon this 
nxatter, and is now unfinished. The late president, who 
is in Europe, has been requested by the board to return 
and testify. The board are endeavoring to ascertain 
whether any irregularity in fact existed, and when the 
testimony is completed, it is their purpose to take such 
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action as the interests of the stockholders may require. 
Signed, Alvah W. Sulloway, George W. Nesmith, Uriel 
Crocker, Josiah H. Benton, Jr., George E. Todd, Silas 
Pierce," all of whom, with the exception of Mr. Pierce, 
were directors at the time of the sale of the Sullivan 
County Railroad. 

At the annual meeting, in May, 1886, the following 
allusion was made to the sale of the Sullivan County 
Railroad ; " The suit to compel the division of the entire 
surplus of the company, which was begun shortly after 
the suit to break up the lease, and by the same partiesr 
has not been decided, and the directors have not deemed 
it judicious to act upon the matter while the question of 
the validity of the lease is in litigation. The late presi- 
dent of the company did not return and testify in this suit, 
as requested by the directors. A commission was issued 
to take his deposition before the United States consul in 
London, and he promised to attend at the time fixed, but 
failed to do so. He is still in Europe, and makes no reply 
to the requests to return and testify. The directors havji 
placed the matter in the hands of counsel, to take such 
action as may best secure the rights and interests of the 
corporation." 

The next report is the last one, May, 1887, which 
does not note the results of the counsel's efforts, if any 
have been made, to see what the rights and interests of 
the corporation and stockholders are, and no allusion 
whatever is made to the matter ; and all the allusion made 
to the suit for the division of the surplus, is this : ^' No 
progress has been mgide since the last report in the suit ta 
compel the division of the entire surplus of the com- 
pany." 

I call your attention to the report of the railroad com- 
missioners for 1885, page 57, giving the history of the 
Sullivan County railroad, its length, organization, date of 
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charter ; and the report states that, upon its reorganiza- 
tion, the new corporation was known as the Sullivan 
County railroad. It was reorganized in 1863, and for 
the next ten years the road was leased to the Vermont 
Central, at the annual rental of $25,000. "The Vermont 
Central continued to operate the road on a percentage of 
net earning, until 1 880, when the road was sold to the Ver- 
mont Valley railroad for $800,000, the Northern railroad, 
the actual owner, receiving but $700,000," and that is all 
the Northern railroad has yet received. 

And, in addition to the foregoing, we direct your atten- 
tion especially to the matter of surplus of the Northern 
railroad, from year to year, from the time of the sale of 
this railroad, up to the present time, as contained in these 
reports. 



MR. BARRETT RECALLED. 

Examined by Mr, Chase. 

Q. There are some stone quarries in Concord } 

A. Yes, sir* 

Q. On the line of what road are they } 

A. The Northern, or Concord & Claremont. 

Q. How far above the northern terminus of your road } 

A. They extend up as far as West Concord, as I under- 
stand it — about three miles. 

Q. The stone from those quarries come on the Concord & 
Claremont road, which is operated by the Northern } 

A. Yes. 

Q. And if going south are delivered to your road by the 
Concord & Claremont or Northern ? 

A. Whoever operates those roads. 

Q. State whether or not the Concord has anything what- 
ever to do with making the rates of freights on granite } 

A. No, sir, not coming from those quarries. 
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Q. Who does make the rates? 

A. The Xorthern Railroad or the parties who o{>erate it. 

Q. Have you got something that will show what the tariff 
is on a ton of granite from the quarries here from Concord to 
Manchester ? 

A. The rate from West Concord to Manchester is $1.60 
per perch in carloads of four perch or more. 

Q. How much of that does the Concord Railroad receive ? 

A. On the haulage from here to Manchester they would 
get fifty-six cents per perch. 

Q. What becomes of the other $1.04? 
A. The balance goes to the Xorthern road or to the roads 
.who operate the road between Concord and West Concord. 

Q. How much of a haulage do they have of it? 

A. Not over three miles. 

Q. What in addition to the haulage of three miles, does the 
Northern or the party that operates the Concord & Claremont, 
furnish towards drawing that to Manchester? 

A. They furnish the cars upon which the stone are hauled. 

Q. For furnishing the cars and drawing it three miles they 
get $1.04 where you get $0.56 for drawing it eighteen miles? 

A. Yes, sir. 

Q. The rate of $1.60 is fixed by them? 

A. It is fixed by parties controlling or owning that road. 

Q. Have you anything to say whatever about it? 

A. No, sir, they can make any rate they please. 

Q. What is meant by drawing it ? 

A. Each party hauls it over their own road, and furnishes 
an engine to draw it. 

Q. Supposing a carload of stone is sent from West Con- 
cord to Nashua ? 

A. The freight from West Concord to Nashua is $2 per 
perch in carloads of four perch or more. 

Q. Who fixes that rate ? 

A. The Northern road or the parties operating it makes all 
rates on all freight without any distinction whatever to all 
points on the Concord road. 
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Q. How much would the Concord railroad get if it stopped 
at Nashua ? 

A. Ninety cents per perch, 

Q. They haul it how far? 

A. Thirty-five miles. 

Q. The other $i . lo goes to whom ? 

A. The Northern road or the parties operating it. 

Q. 'How far would they haul? 

A. Three miles or less. 

Q. Then they get for hauling three miles or less $i.io 
where you get ninety cents for hauling thirty-five miles and de- 
livering ? 

A. Yes, sir. 

Q. Concord to Lowell? 

A. $2.25 per perch. 

Q. How much of that do you get? 

A. Seventy cents. We only get seventy cents where it 
goes below Nashua. 

Q. Then the $1.85 goes to the parties operating the road 
between Concord and West Concord for drawing three miles 
from West Concord to Concord and fourteen miles from 
Nashua to Lowell and furnishing car ? 

A. Yes, sir. 

Q. From Concord to Boston ? 

A. The rate is' $2. 75 per perch. 

Q. How much of that does the Concord road get? 

A. Seventy cents. 

Q. The other roads get how much ? 

A. The balance $2.05. 

Q. What is the lowest limit that the Northern road or any 
road operating the Concord & Claremont can fix on granite go- 
ing south ? 

A. They can make any rate they please. 

Q. Have they a right to make a rate less than two cents a 

perch per mile? 

A. Yes, they can make a rate that will bring it down so we 
get a pro rata if they please. 

Q. Suppose they make a rate of one cent a perch per 
mile, how do you get compensation ? 
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A. We should get a cent a perch per mile — get the same 
as they do. 

Q. Has the party who operates the Concord & Claremont 
Railroad authority under the contract to make a rate less than 
two cents a perch per mile ? 

A. They have the authority by the contract to make such 
rates as they choose. 

Q. If they make it less than two cents a perch per mile 
how is the Concord Railroad paid for its haulage.'* 

A. If the rate Was so low that it would not pay the Con- 
cord road two cents a perch per mile they would be paid in 
proportion to what it would be. If the rate was one cent a 
perch per mile for the whole distance the Concord road would 
get one cent its pro rata. 

Q. Supposing the parties operating the Concord & Clare- 
mont get four cents a perch per mile how much does the 
Concord road get? 

A. Two cents. 

Q. The highest rate that the Concord road can receive 
under the contract is two cents a perch per mile ? 

A. Yes. 

Q. But the parties above have the right to make it as low 
as they see fit? 

A. Yes, they can make it any rate they please, high or 
low. 

Q. And compel the Concord road to take lower rate if 
they please ? 

A. Yes, sir. 

Cross- Examination by Mr, Burns, 

Q. This is all matter of contract between the Concord 
road and the parties operating the Northern and the Concord 
& Claremont. 

A. Yes, sir. 

Q. If the. Concord Railroad did not see fit to enter a con- 
tract with some other road then this state of things would not 
exist ?. 

A. I cannot tell you. 

Q. Could the Northern road make a rate over the Concord 
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road if the Concord road did not enter into a contract in rela- 
tion to it. 

A. I presume it would be necessary for both parties to* 
have a contract in order to do business. 

Q. It would be necessary to have the Concord road agree 
in some way ? 

A. They do agree, yes, sir. 

Q. They agree in relation to this matter in advance by 
their contract? 
' A. Certainly. 

Q. This contract embraces not only the business that ori- 
ginates in this particular locality up here that you are speaking 
of, but all localities? 

A. Covers everything operated by these roads. 

Q. It is all matter of contract ? 

A. Yes, sir. 

Q. In certain cases you pro rate ? 

A. We do where it gives us less than the specific. 

Q. You have named what you get upon granite if delivered 
at Manchester. Is that all you ges under your contract ! 

A. Yes, sir. 

Q. You do not get any terminal charge if it is set off a^ 
Manchester ? 

A. That includes the terminal charge. Fifty-six cents a 
perch per mile includes the terminal. Twice eighteen is 
thirty-six and twenty cents for terminal makes fifty-six cents. 

Q. What is your terminal? 

A. Twenty cents. 

Q. You get a terminal charge on all business dropped at 
any station on the line of your road ? 

A. Yes, sir. ' 

Q. What the other road gets is for the short haulage busi- 
ness of the granite and for picking up the granite ? 

A. It includes everything. 

Q. They take it and load it and deliver it to you and you 
haul it. 

Mr. Chase : — They do not load it. 

Q. Well, furnish engines and receive it on their track? 
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A. Yes. 

Q. They furnish side tracks and engines for taking it fropi 
the quarry. 

Mr. Chase : — They do not furnish side tracks as I under- 
stand it. 

Q. They operate the side tracks. This whole matter is a 
matter of contract and is agreed upon in advance by the 
roads ? 

A. That is the way I understand it. 

Direct Resumed, 

Q. This matter of fixing the rate on this granite is a matter 
of contract. 

A. Yes, sir. 

Q. And the contracting party is the part}' who operates the 
Northern road ? 

A. Yes, sir. 

Q. He makes that rate? 

A. Yes, he makes the rate. The Concord railroad has 
nothing to do whatever with making any rate. 



PRANK BROWN RECALLED. 
Examined by Mr. Streeler. 

Q. I hand you the tabulation of rates which you testi- 
fied you had prepared, showing the proposed reduction of 
rates on the Boston, Concord & Montreal under the Ather- 
ton bill. Is that the one ? 

A. It is a printed copy of it. 

Q. Mr. Mellen testified that that table of rates is 
double and twisted and shows a double reduction. Is that 
true ? 

A. No, sir. It does not show a double reduction. 

Q. Explain how you made it up ? 

A. The table, as perhaps most of you know, shows the 
present fares and the proposed fares at three cents per 
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mile, the reduction in amount and per cent. The present 
rates and mileage are taken from the tariif of May 1, 1885, 
of the Boston & Lowell Railroad, which I understand 
to be their present tariff. The proposed fares, as I said, 
before, are computed on that mileage at three cents per 
mile. This table was arranged so as to give the person who 
should take the book up a quick unders1;^,nding of the 
amount of reduction. For instance : On the Groveton 
Junction page you will find all the fares from Groveton 
Junction. A man living at Groveton Junction, desiring to 
ascertain what the reduction would be from his place to 
Concord, looks at the Groveton Junction page. A man 
from Concord looks on the Concord page, and he imme- 
diately finds the same fare on the Concord page from 
Concord to Groveton Junction that he finds on the Grove- 
ton Junction page from Groveton Junction to Concord. 
The idea was simply that it should be easy of reference. 

Q. If i^ome one looks on the Groveton Junction page 
and sees what the fare is, now from Groveton Junction to 
Concord, hdw much reduction would there be under the 
Atherton bill? 

A. $1.28,-22 per cent. 

Q. A man in this House, from Groveton Junction, look- 
ing at his own station, on that page, would find that the 
reduction of his fare from Groveton Junction to Concord 
would be $1.28 cents ? 

A. Exactly. 

Q. Looking on the Concord page, where a Concord man 
would naturally look, to see what the reduction in fare, 
would be from Concord to Groveton Junction ? 

A. You find it exactly the same, $1.28, — 23 per cent, 
reduction. - . 

Q. With reference to other stations ? 

A. They are arranged in the same manner, with iLe 
same idea. 
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Q. The actual reduction is just the same, whether you 
look on one page or the other ? 

A. Exactly the same. 

Q. It was made in that way for the convenience of 
members in looking at their own station, was it not ? 

A. Entirely. 

Q. Is there.anywhere any double reduction there ? 

A. No, sir. 

Q. Does the reduction that appears there between the ♦ 
various stations show the exact reduction in fares which 
would happen under the Atherton bill ? 

A. It does, to the best of my knowledge. I believe it 
was made with that end in view. 

Cross- Examination by Mr. Burns. 

Q. Did you help make that table ? 

A. Yes, sir. A good deal of it is my own personal 
work. 

Q. Really it is your work ? 

A. Yes, I am willing to say so. 

Q. You have got these figures in twice ; you have got 
from Concord to Groveton on one page, and then you have 
the same thing on another page from Groveton to Concord ? 

A. Yes, sir. 

Q. That is the way you made up your table ? 

A. Exactly. I want to say that that is a very common 
practice in making tariffs. 

Q. Then you have really got that in twice ? 

A. Got that same rate in twice ; but the book is no t 
twice as large as it need be. 

Q. Did you hear Mr. Mellen testify ? 

A. 1 did not, but he stated that the book was twice as 
large as it need be. 

Q. Isn't that exactly true, that it is twice as large as 
it need to be ? 
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A. I do not think it is. 

Q. Is n't it twice as large as it needs to be in order to 
give the information it contains ? 

A. I hardly think that is true. 

Q. You say that you have made the book the size it is 
and put in these entries twice as a matter of convenience ? 

A. Yes, sir, that is all. , 

Q. But the same information would have been present- 
•ed in that book if it had just half the number of entries ? 

A. I think not half the number of entries. I -cannot 
say exactly. 

Q. Well, tliereabouts, substantially ? 

A. Yes. 

Q. Do you know by any examination that you have 
made of any books about how much travel there is from 
Groveton to Concord ? 

A. No. 

Q. Is there any way by which you are able to give the 
amount of the saving to the public ? 

A. I have not attempted to give it. 

Q. Have you examined the figures made by Mr. Mellen, 
to see whether or not the estimate which he gives of what 
would be actually saved to the people of New Hampshire 
if this bill was passed, to see whether that is correct ? 

A. Does Mr. Mellen state in his evidence that a certain 
amount would be saved to the people of New Hampshire ? 

Q. I think so. 

A. Has he any means of knowing the residence of his 
passengers ? * 

Q. He speaks of the local tickets, does he not ? 

A. I do not remember that he uses the word " local." 

Q. He as^med that the people who bought local tickets 
were residents. Do you say that Mr. ^Mellen has no means 
of determining the number of local tickets that are sold 
at the stations in New Hampshire ? 

A. By no means — I do not say that. 
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Q. What you say is that he has no means of determin- 
ing whether the party who buys a local ticket is a resident 
of New Hampshire ? ^ 

A. Certainly not, — at least I do not understand that he 
has. 

Q. Then you and I do not disagree on that. But sup- 
posing all parties who buy local tickets are residents of 
New Hampshire, then do you say his estimate of thirteen 
thousand dollars or thereabouts, which would be actually 
saved is not correct ? 

A. Please give me a definition of " local tickets." 

Q. Tickets sold at a station on the road in New Hamp- 
shire to another station in New Hampshire. 

A. Would you mean by a local ticket that does not go 
off the line of the Boston, Concord & Montreal Bail- 
road ? 

Q. A ticket bought from one station in New Hamp- 
shire to another station in New Hampshire ? 

A. Yes. But that is a very small proportion of the 
number of passengers carried. 

Q. Have you any means of determining whether Mr. 
Mellen's statement is correct ? 

A. I have no means of determining or contradicting 
Mr. Mellen's statement. 

Q. Has Mr. Mellen the means of determining that ? 

A. I should presume that he has. 

Direct Examination Resumed by Mr. Chase. 

Q. Have you made comparisons of* the rates charged 
by the Boston & Maine for the carriage of passengers with 
the rates charged by other roads going out of Boston ? 

A. I have. • 

Q. And made this* table ? 

A. Yes, sir. 

Q. Where did you get your information ? 
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A. Prom the published tariffs of the various roads, that 
is, the last copies I have received. In the case of the Bos- 
ton & Maine it is the tariff of May 1, 188T. 

Q. Give us the tariffs of the Boston & Maine ? 

A. Prom Boston to Newmarket Junction, 65 1-4 miles, 
fare $1.50, rate per mile .0272. 

Q. Concord Railroad ? 

A. Prom Boston to Manchester, 57 miles, fare $1.30, 
rate per mile .0227. 

Q. Pitchburg Railroad ? 

A. 55 miles, .0250 per mile. 

Q. Boston & Albany ? 

A. 57 1-2 miles, .0227. 

Q. Boston & Providence, 44 miles, .0227. 

Q. Old Colony ? 

A. 55 miles, .0241, New York <fe New England, 58 miles, 
.0248. Boston & Maine : to Dover, 67 1-2 miles, fare 
$1.85, rate .2074. Concord Railroad : to Suncook, 68 miles, 
$1.60, rate .0235. Pitchburg Railroad : to Otter River, 69 
miles, rate, 0256. Boston & Albany : West Brookfield, 
69 1-2 miles, rate .0227. Old Colony : to Falmouth, 68 
miles, rate .0249. New York & New England : to Abing- 
tonj 68 miles, rate .0251. 

Q. So the Boston & Maine charge more than a quarter 
of a cent a mile more than the other roads, and half a 
cent in some instances. 

A. Yes, sir. I have not figured it with particular ref- 
erence to that ; but their rates are higher. Boston & 
Maine : to Great Palls, 73 miles, fare $2, rate .0274. Con- 
cord Railroad: to Concord, 75 miles, fare $1.75, rate .0233. 
Pitchburg Railroad : 76 miles, rate .0258. Boston & Al- 
bany : 75 mile?, rate .0225. Old Colony to Yarmouth, 75 
miles, rate .0252. New York & New England to Hampton, 
74 miles, rate .0250. 

Q. So you find the same discrepancy there? 
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A. Yes, about the same proportion. The Eastern Divis- 
ion rates of the Boston & Maine, which I have here, which 
are taken practically for the same distance, with a very 
small fraction of diflference, are higher than their Western 
Division rates. On the Western Division for 55 miles the 
rate is .0272. Eastern Division for 59 9-10 miles the rate 
is .0281. On the Western Division for 73 miles the rate is 
.0274. On the Eastern Division for 74 1-2 miles the rate 
is .0286. 



Cross-Examination by Mr, Burns^ Resumed. 

Q. You have got the present rates of the Concord Rail- 
road in there ? 

A. Yes, sir. 

Q. When were the rates reduced ? 

A. The Boston rates were reduced the first of July. 
And the local rates on the main line were reduced about 
the middle of this present month. 

Q. Then about the middle of July, this present month, 
the rates which you have just given of the Concord Rail- 
road were made ? 

A. Yes, sir. 

Q. Before that they were considerably higher ? 

A. They were somewhat higher. 

Q. How much higher ? 

A. The fare from here to Boston was twenty-five cents 
more. That would be |2 instead of $1.75. 

Q. Until the first of this month the fare to Boston on 
the Concord Railroad was twenty-five cents more than it 
is now under the table with which you have been compar- 
ing the Boston & Maine rates ? 

A. Yes, sir. 

Q. How much is that ? 

A. You can easily compute it. 
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Q. It is more than a fourth of a cent a mile ? 

A. It is about one third. 

Q. So until a few days ago your rates were higher than 
the Boston & Maine ? 
' A. No, sir, I think not. 

Q. What was the difference ? % 

A. I have not computed it. I could in a few minutes. 
Our rates have been less than three cents per mile hereto- 
fore. 

Q. About alike ? 

A. Somewhat less. « 

Q. Substantially alike ? 

A. You might call it .0261 for the Concord road. It 
would not be quite that on the Manchester rate. The Con- 
cord rate in that case on the $2 basis to Boston would be 
•0266 while the Boston & Maine would be .0274 and on the 
Eastern Division it would be .0286. 

Q. How much does the Concord get out of that ? 

A. They should get 11.30. 

Q. How does the length you haul your passengers com- 
pare with the length they haul ? 

A. They haul forty miles and we haul thirty-five, but we 
furnish the cars and take the risk. 

Q. This was under your contract ? 

A. Yes, as I stated in former testimony. Then I stat- 
ed still further that the contract with the Southern Divis- 
ion is the identical contract of the Upper Divisions with 
us. 

Q. That is, when the Lowell road runs over your road 
thev furnish the cars and take the risk ? 

A. Yes, they furnish the cars and take the risk as a 
consideration. 

Q. They get the larger rate in the same way ? 

A. Yes, sir. 

Q. You stand even on the risk business ? 

A. We presumably do. 
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Q. You get for the short haul considerably more than 
the Lowell road does for the long liaul ? 

A. We have to furnish a great many cars for that busi- 
ness. 

Q. That offsets the other ? 

A. One is in compensation for the other. 

. Q. What is the rate per mile over the Concord Railroad 
under the $2 fare? 

A. .0265 or .0266. Oh, figuring our addition — that I 
have not figured. 

Q. Can you do it readily ? 

A. About .0370, a little over that. I figured it has- 
tily. 

Q. How does the mileage compare with the Boston & 
Maine ? 

A. That of course is higher on Boston business. 

Q. That stood until we commenced to try this^case, 
didn't it ? 

A. That commenced on the first of July. 

Q. And until we had proceeded with this trial some 
ways. I notice you have put in some comparisons between 
the Boston & Maine and the Providence Railroad, the rates 
from Boston to Newmarket Junction and from Providence 
to Boston. Do you think that is a fair comparison ? 

A. I tQok all the lines. 

Q. Do you think that is fair comparison in that particu- 
lar instance ? 

A. Comparison between what ? 

Q. Between certain points on the Boston & Maine and 
Maine and Newmarket Junction and equal distance on the 
Boston & Providence, from Providence to Boston ? 

A. I do not know as I considered whether it was a fair 
comparison or not. I was considering the exact rates. 

Q. Do you know how many inhabitants there are in 
Providence ? 
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A. I do not think I could state. 

Q. It is quite a large city ? 

A. Yes. 

Q. Boston is a city of some size ? 

A. Presumably. 

Q. Three or four hundred thousand people ; and about 
one hundred thousand in Providence. 

A. I jud^e so ; I am not conversant with those things. 

Q. The passenger traffic between Boston and Providence 
must be very large ? 

A. Tliey have a large traffic undoubtedly. 

Q. Do you not think that ought to be taken into consider- 
tion when you undertake to compare the amount of the 
charge for doing that great amount of business with the 
same distance upon another road between two unimportant 
places ? 

A. I do not think that comparison is unfair in the case 
of the Boston & M^ine. 

Q. Do n't you think in determining rates the question 
of the amount of business done ought to be considered ? 

A. Certainly. 

Q. The amount of i)assenger business done on the Con- 
cord Railroad is very large is it not ? 

A. Yes, it has a large business comparatively for a 
short line. 

Q. The Concord Railroad proper begins at Concord and 
ends at Nashua, running through the city of Manchester ? • 

A. Yes. 

Q. It docs a very large traffic in the transportation of 
persons, does it not ? 

A. Yes. 

Q. It' can transport tliem very easily ? 

A. Yes, it does its business easily. 

Q. Do you know of any thirty-five miles of road in 
this country can do it any more cheaply and easily than 
the Concord Railroad ? 
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A. I have not considered that matter. 

Direct Resumed. 

Q. The rates on the Boston & Maine as I understand you 
were not only higher than the rates on the Concord Railroad 
before the Concord Railroad reduced the rates, but they were, 
higher than the rates of any of the other roads leading out of 
Boston at that time. 

A. Yes, they were higher than any other road. 

Q. This matter of a specific rate, the charge is, I under- 
stand, when you sell a ticket from Concord to Boston for $2 
the Concord, Road gets $1 .30 out of that $2 

A. It did get that before the reduction ; but it does not get 
that now. 

Q. Explain to the committee both sides of that. That is 
like a pair of shears ; it has two sides to it. The loWer roads 
get the same benefit 

A. The idea is this ; for all business arising on the Concord 
Road and going to the stations below Nashua, between Nashua 
and Boston, including the latter, and for business in the oppo- 
site direction from stations on the southern division, to stations 
on the Concord Railroad we pay the southern division of the 
Boston & Lowell a cent and three-quarters per mile, where 
the through rate is more than two cents and a quarter per ' 
mile. We get the balance, and under the contract Mre furnish 
cars for our passengers through to destination ; that is 
through to Boston and intermediate points, and we take the 
risk. In other words, if a passenger is injured upon the south- 
ern division upon the Boston & Lowell in one of our cars, 
holding one of our tickets, we have to pay the damages. 

Q. Have you had instances of that kind 

A. We have had cases arising. Those have not con^ in 
my department. Perhaps somebody else can tell better than I 
can. But we have had such cases. Now that is the condition 
of business with reference to the southern division. With ref- 
erence to business north of Concord, passengers coming from 
stations on the northern division, or upper division. 

Q. When a ticket is sold from Boston to Concord what ig 
your proportion 
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A. Just exactly the same as a ticket from Concord to Bos- 
ton. That is, we allow the Boston & Lowell road the same 
rate per mile whether the ticket is north bound or south bound* 
Now with reference to the divisions of the Boston & Lowell, 
north of Concord, they pay the Concord Road a cent and three 
quarters a mile, whether the ticket is north bound or south 
bound ; and they furnish cars upon our road and take the risk 
on their passengers going upon our line. In other words, the 
contracts are identically the same. 

Q. So far as taking the risk is concerned. 

A. Yes, and so far as the rate per mile and furnishing cars 
is concerned. 

Q. Suppose a man buys a ticket from White River Junc- 
tion to Manchester, who fixes the rate ? 

A. The Boston & Lowell or the Northern road. 

Q. Whoever operates the Northern railroad ? 

A. Yes. 

Q. How much of that does the Concord railroad get of the 
rate, whatever it may be ? 

A. If the through rate is more than two cents and a quar- 
ter per mile we get one cent and three quarters per mile for the 
actual haulage from Concord to Manchester. 

Q. Assuming that the ticket is from White River Junction 
to Boston.? 

A. We*would get one cent and three-quarters per mile on 
35 miles and they get the rest of it. 

Q. Supposing it is from Boston to White River Junction ? 

A. Exactly the same. 

Q. Where a ticket is sold from any point north of Concord 
to any point on the Concord railroad or any point below the 
Concord railroad all you get is a cent and three-quarters per 
milef whatever the rate received by the party selling the ticket? 

A. Yes. 

Q. And the same is true of tickets going in the opposite di- 
rection ? 

A. Yes, 

Q. So that they equalize each other. 

A. Presumably they do. 
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Q. Mr. Burns has asked you if you thought it was fair to 
compare Newmarket Junction with Providence on the Boston 
& Providence road. I will ask if the other comparisons you 
have made are with towns like Providence.'* 

A. On the Boston & Providence I only took Providence 
because that was the longest distance ; no intermediate dis- 
tance. 

Q. Take the Old Colony and compare that with Newmark- 
et Junction ? 

A. Tiverton,. 55 miles, Old Colony road, is .0241 and the 
Boston & Maine is 0272. 

Q. Take the Fitchburg ? 

A. Westminster .0250. 

Q. How do those towns compare with Newmarket as you 
understand it. Towns of about the same character ? 

A. '^ Newmarket Junction is quite a business point. I pre- 
sume those towns are about the same. 

Q. Take Newmarket? 

A. It is very nearly the same. 

Q. The rate at Newmarket would compare with those 
towns ? 

A. I think it would be a fair comparison. 

Q. So far as you understand it, as a ticket agent of experi- 
ence, is there anything unfair in the comparison . you have 
made ? 

A. I do not think there is as rates are today. 

Cross- Examination Resumed. 

Q. What is the distance from Boston to Providence? 

A. Forty-four miles. 

Q. What is the distance from North Weare to Pittsfield on 
the Concord Railroad ? 

A. About 48 miles. 

Q. What is the fare on the Boston & Providence Railroad 
from Boston to Providence ? 

A. $i.cx). 

Q. What is the fare on the Concord Railroad from North 
Weare to Pittsfield, substantially the same distance? 

A. That is a rate we so seldom use, I do not know as I can 
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quote it. I have not a copy of the tariff here. I can reckon 
it in a minute. 

Q. Since the reduction and before ? 

A. • I think it is $1.40. 

Q. Then you charge on the Concord Railroad for carrying 
passengers between North Weare and Pittsfield, which is sub- 
stantially the same distance as between Boston and Providence, 
$1.40, whereas the Boston & Providence charge $1. 

A. Is that a fair comparison ? 

Q. That is exactly what I am trying to illustrate to you, 
whether your tariff that you put in here is a fair comparison, 
or not. I ask if that is not the fact? 

A. That is the fact. 

Q. Do you think you ought to be required to carry passen- 
gers between North Weare and Pittsfield as cheaply as they do 
between Boston and Providence ? 

A. I do not think we ought. But we are going to make 
that cheaper the first of August. 

Q. We are exceedingly glad to hear it. How much was 
it before you made this reduction ? 

A. It has been $1.40 for a long time. The reduction on 
the first of August will make it considerably less than that. 

Q. Then you have not reduced the fare to North Weare? 

A. Not yet. 

Q. What is the distance from North Weare to Concord? 

A. About 37 miles. 

Q. What is the present rate ? 

A. Just a dollar and five cents. 

Q What is the distance between- Suncook and Pittsfield? 

Ai I think it is reckoned seventeen miles. 

Q. What is the tariff between those two points? 

A. I think it is fifty-five cents. I state this from recollec- 
tion. That you understand is the present rate. 

Q. It is the present rate as you have now got it fixed ? 

A. Our rate per mile is .029. I want to be sure I am 
right. Our fare from Suncook to Pittsfield is fifty cents if 1 
have stated the distance correctly. Our present tariff is fig- 
ured on the basis of .029 cents per mile, the rate fixed by the 
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board of railroad commissioners for the Concord Railroad 
and its branches. 

Q. Do you know what the maximum rate of the Boston & 
Lowell is over its lines ? 

A. I do not know what that is. 

Q. You have not examined that subject? 

A. I have not. 

Q. What is your present rate from Concord to Ports- 
mouth ? 

A. $1.55. 

Q. What has it been ? 

A. $1 .60 before the first of June. 

Q. What is the distance between Concord and Portsmouth ? 

A. Fifty-nine miles. That is a low rate. Then we have 
in addition the round trip rate which is much less. 

Q. You have mileage tickets on your road? 

A. Yes, sir. 

Q. And round trip tickets between all stations? 

A. Not between all stations. 

Q. . You have between Manchester and Portsmouth ? 

A. Yes. 

Qj How long have you had that ? 

A. Those tickets have been on during the summer season, 
during the beach season for seven or eight years. 

Q. During the time when there is a good deal of travel in 
the summer you have had that. You have round trip tickets 
sometimes between Nashua and Manchester, and Manchester 
and Concord ? ' 

A. Yes, for special occasions. 

Q. Is it confined wholly to special occasions? 

A. Very largely, except as I said the other day in regard 
to package tickets, which are used for Boston travel largely. 

Q. If a person buying a ticket from Nashua to Concord 
desires to have a round trip ticket he can purchase one ? 

A. We sell two local tickets. 

Q. There is no discount? 

A. No. 

Q. You never have had that practice on your road except 
on special occasions ? 
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A. That is all. 

Q. By special occasions I suppose you mean excursion 
parties ? 

A. Excursion parties, conventions, and matters of that 
sort where a certain number are going — where it is supposed a 
certain number are going. 

Direct Resumed. 

Q. How far is it from Suncook to Pittsfield? 

A. Seventeen miles as near as I can recollect. 

Q. Can you state how much the rate is from Boston to 
some point on the Boston & Maine 17 miles out of Boston? 

A. I cannot state it here. I could at my office. 

Mr. Burns : — Two cents a mile ? 

A. I think it is two cents a mile now that you speak of it. 

Q. How long has it been so ? 

A. Mr. Sanborn can tell about that better than I can. 

Q. How long have you issued mileage tickets ? 

A. I cannot state the exact date, but I should say for at 
least 10 years. 

Q. Have the Boston & Maine issued mileage tickets.? 

A. I understand they have not. 

Q. When did they commence as you understand it? 

A. The first of June this year. 

Q. Prior to that had they ever issued mileage tickets so far 
as you know? * 

A. I understand not. 

Cross Examination Resumed. 

Q. Has it not been the practice of that road for yeans to 
sell round trip tickets ? 

A. I think it has been between points near Bostcn for its 
suburban business. 

Q. Haven't they issued package tickets at a discount for a 
longtime? 

A. I cannot state in regardto that. 

Q. Has the Concord Railroad been in the habit of issuing 
season tickets? 

A. Yes, sir. 
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Q. How long have they been in the habit of doing that ? 

A. I think nearly as long as the miler.o^e. I do not know 
but longer. 

Q. At reduced rates ? 

A. Yes, largely reduced. 

Q. At what points? 

A. All the way between Concord and Boston and on all 
our branches. 

Q. Do you know about the Boston and Maine issuing sea- 
son tickets? 

A. Yes. 

Q. Always done it? 

A. Yes, so far as I know. 

Q. What have they issued seasou tickets between Ports- 
mouth and Boston for? 

A. I do not know. 

Q. Isn't it twenty five cents between Portsmouth and 
•Boston, $45. for three months, 56 miles? 

A. I think we have a rate that will meet that. 

Q. I ask you if you know about the Boston and Maine 
rate ? 

A. I do not know anything in regard to th^^^^^he dis- 
tance as given in their tariff is nearer 57 miles. ^^y«;issue a 
ticket between Concord and Boston, 75 miles, fof $50. 

Q. How long did you say you had issued season tickets 
on the Concord road ? 

A. Just as long ago as T can remember. I think ten years 
or more. There is another rate we make which the Boston 
and Maine does not make. We make a half rate to students. 

Q. The Boston and Maine do not make that? 

A. I think not. 

Q. Don't you know it to be a fact that they have always 
issued them ? 

A. I have a letter in my office from Mr. Flanders, stating, 

that they would discontinue the students tickets on the first of 

June. 

Q. But that is on account of the Interstate Commerce act. 

They have always done it down to that time ? 

A. I think not always. 
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Q. Do you know anything about it ? 

A. I think the railroad commissioners of Massachusetts 
recommended to the Boston & Maine that they put on students 
tickets, and they put them on. 

Q. Down to the first of June your belief is that they have 
always done it or have done it for a good many years, you 
still issue them ? 

A. We still issue them within the state. 

Q. So do they ? 

A. Flanders said in his letter that they would withdraw 
them the first of June. I do not know whether they have 
withdrawn them or not. 

Q. I suppose you were corresponding with Flanders with 
reference to what the rules should be after the Interstate Com- 
merce act? 

A. It came up under that but we did not understand it ns 
affecting such business. 

Q. Doesn't it aftect the interstate business on their road ex- 
clusively ? 

A. Not exclusively. 

Q. Well practically .? 

A. We have a great deal of interstate business to do for 
the matter of that. 



J. FRANK WEBSTER RECALLED. 
JExamined by Mr, Streeter* 

Q. Have you examined those tables? 

A. I have. 

Q. Those are the tables appended to Mr. Barnard's speech 
in 1S83, are they not! 

A. I so understand it. 

Q. Were those tables prepared in your office? 

A. They were. 

Q. What do they purport to show ? 

A. One purports to show the amount the State of New 
Hampshire would have to pay the stockholders of the Con- 
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cord Railroad in annual interest, and the other in compound 
interest, provided the state concluded to take the Concord 
Railroad on the first day of May, 1883. They were prepared 
in my office at th^ request of Mr. Sherburne, and I understand 
were used by Mr. Barnard as appears in this book. 

Q. Were those tables adopted by Mr. Barnard in his 
speech. 

A. I so understand it. I think he makes reference to them 
in his speech. 

Q. Were those tables correctly prepared at that time.? 

A. They were to the best of my judgment. 

Q. According to the tables which Mr. Barnard adopted, 
what would have been due the stockholders of the Concord 
Railroad in 1883, reckoning the amount at annual interest 
under the charter. 

A. According to the table, which in my judgment is cor- 
rect, the amount due would be $4,139,391.08. 

Q. Have you computed the amount that would be due on 
Mr. Barnard's theory, at annual interest, July i, 1887? 

A. I have. 

Q. State what those figures are .f* 

A. As before stated, the annual interest and principal due 
the stockholders o.n the first of May, 1883, ^^^ $4)i39?39i-o8 ; 
reckoning on the same basis to July i, 1887, the amount of 
principal and interest was $4,862,584.23. 

Q. You deducted the capital stock before you computed 
the interest? 

A. I did. I took the balance without the capital stock 
on the first of May, 1883, and computed the interest on that 
amount annually up to the first day of July, 1887. 

Q. What did Mr. Barnard say in July, 1883, was the 
amount due the stockholders of the Concord Railroad at com- 
pound interest? 

A. $4,824,726.90. 

Q. What would be due the stockholders ot the Concord 
Railroad, July i, 1887, at compound interest? 

A. $55739-365-oo- 

Q. ^ Taking Mr. Barnard's theory, what is the interest of 
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the state in the Concord Railroad, July i, 1887, if they con- 
cluded to take the road? 

A. The amount they would have to pay the stockholders 
would be $5,739,365. 

Q. The interest of the state in the railroad on Mr. Barn- 
ard's theory would be what the road was worth to them above 
that amount ? 

A. It would in my judgment. 

Q. That includes the capital of one million and a half. 
What property is owned by the Concord railroad ? 

A. The Concord owns its road bed, track, buildings, de- 
pot grounds, and everything connected therewith for doing the 
business. It also owns the Manchester & North Weare road, 
Ringe's wharf, at Portsmouth, 630 3-5 shares in the Suncook 
Valley road, 98 shares in the Mt. Washington road, and the 
bonds, stock, and mortgage notes of the Nashua, Acton & 
Boston road, and one-half interest in the Manchester & Keene 
road — to the best of my judgment and knowledge. 

Q. Does the Concord railroad own anything aside from the 
property you have named ? 

A. It does not to my knowledge. 

Q. How did the Concord railroad acquire the Manchester 
& North Weare road ? 

A. The Manchester & North Weare railroad was formerly 
the New Hampshire Central railroad. Under the name of the 
New Hampshire Central it was sold in 1858, early in the year, 
if I remember rightly from the record, to Robert N. Corning. 
He gave a note to the Northern railroad, which held the bonds 
of the New Hampshire Central, to the amount of $55,000, 
which note was guaranteed by the Concord railroad in consid 
eration of Robert N. Coming's passing over to the Concord 
road the bonds of the New Hampshire Central road. I find 
among the papers in my office the original note as signed by 
Corning and endorsed by the Concord railroad by its commit- 
tee, duly authrized ; also, an order from Corning upon George 
A. Kettell, then treasurer of the Northern road, ^ deliver to 
the Concord road the bonds of the New Hampshire Central 
road to the amount of $195,000. I also find an endorsement on 
the back of the order, by Lovering, who was treasurer of the 
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Concord road, that he had received those bonds of the New 
Hampshire Central road. The bonds were delivered to the 
Northern road to Lovering, our treasurer, November 3, 1858. 
The note of Mr. Corning was dated October 29, 1858, as was 
the order for the bonds. This note was given to be paid, prin- 
cipal and interest, in semi-annual instalments, that is to say, a 
certain amount to be paid ever}- six months with the interest 
on the amount remaining unpaid at that time. These amounts 
were all said by the Concord road from time to time as they 
accrued, and were charged in the accounts of the Concord 
road, to the Manchester & North Weare railroad, and were 
virtually paid out of its earnings, as the records of the Concord 
road will show. I find in the records that January 1, 1866, 
there was an agreement made between the officers of the Con- 
cord railroad and Robert N. Corning — ^between Corning and a 
committee of the Concord road, whereby he agreed to turn 
over — 

Mr. Burns ; I suppose the best evidence of this is the record 
itself. 

Mr. Streeter. That is true. 

Q. Do you know whether the Concord Road had a claim 
against Mr. Gilmore and Mr. Corning. 

A. I know from 1865 to 1866 and '67, the time the agree- 
ment was made — I was appointed cashier in 1865 — I did know 
at that time, as will appear from the books, which were kept in 
my ofl!ice, that there was a claim of something due from Mr. 
Gilmore and Mr. Corning, for under-charge in the operating 
expenses of the North Weare Road. 

Q. At the time the Concord Road took the Manchester & 
North Weare Road, was it in settlement of that claim against 
Gilmore and Corning. 

A. I so understand it. 

Q. How much money went out of the treasury of the Con- 
cord Road, at any time, to pay for the North Weare Road ? 
If you have examined, you may state. 

Mr. Drew objected to the question, on the ground that the 
books were the best evidence. Then followed a discussion of 
this objection by counsel on both sides. In order to show the 
absolute fairness on the part of the Concord Railroad regarding 
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this matter, we print in full the remarks of Mr. Chase, Judge 
Cross and Mr. Ray, clearly demonstrating the position taken. 

Mr. Chase said : — 

As I stated the other night, if the committee will appoint a 
committee, or in any way that the committee suggest, for the 
purpose of examining our books, there is not the least objec- 
tion in the world. But, as you will all see, and as every rea- 
sonable man will see, it would be wrong to allow Mr. Mellen, 
with a roving commission, situated as he is, as he has shown 
himself here in this trial, taking the side of the Boston and 
Lowell railroad and being the champion for that side, and that 
road being inimical to the Concord road in this controversy, it 
would be unreasonable to allow Mr. Mellen a roving commis- 
sion to go through the books of the Concord railroad. You 
would not permit it to be done in any business of your own ; 
you would not allow it to be done in any business where you 
were a trustee, or anything of that kind. It would not be rea- 
sonable. But if the committee would like to have a commit- 
tee appointed from itself, with counsel on the other side and 
counsel on our side present, we have not the least objection in 
the world to your making any examination of our books you 
see fit. 

But, gentlemen, these gentlemen have, as I think, another 
purpose with reference to this matter than the objects of this 
investigation. Many of these questions are prompted by the 
president of the Manchester and Lawrence railroad, who sits 
behind the counsel and makes suggestions to the counsel as to 
the questions to be asked. The Manchester and Lawrence 
railroad claims that it has a claim against the Concord railroad, 
and here is an ulterior object, as I believe, in this matter, 
which is not pertinent to your investigation, but which per- 
tains to another matter. Now, under these circumstances, 
while we are ready and willing and desirous that you shall have 
all the information you desire from our books, we do object to 
Mr. Mellen having a roving commission and going over our 
books at his will. 

Judge Cross said : — 

My brother has been trying to make a sensational speech. 
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but it ought not to excite you or affect your judgment. 

Mr. Drew — It evidently has excited you. 

Judge Cross — It has, because the gentleman, under the 
cover of what he would assume to be fairness, is cunning and 
tricky and attempts to deceive. Now, gentlemen, what are 
we doing here? Are we investigating any railroad? Are 
you going to sit here and examine from beginning to end the 
history of any railroad, as my brother says, to find some dev- 
iltry? He knows that railroads are guilty of deviltries, I 
presume. He says :"We want to go into your books to see if 
there is some deviltry." Is that the way that it is proposed to 
pass bills before the house ? Is that the way to conduct legis- 
lation? Now, gentlemen, you sat here some days ago and 
heard them question the witnesses about the property of the 
Manchester and Lawrence railroad, and the property of the 
Concord railroad. What was that for ? It had nothing to do 
with this investigation. The president of this Manchester 
and Lawrence railroad thinks he has a claim against the Con- 
cord. He thinks that there is some property in the hands of 
the Concord that belongs to the Manchester and Lawrence,, 
and at some future day, perhaps, he will bring a suit into 
court and try the question. Let him try it. I presume the 
Concord road would be ?feady to meet it. But is it your prov- 
ince, should you spend the money of •the state to help him 
search out evidence and testimony in order to establish the 
foundation for that suit? Will you put the State of New 
Hampshire to the expense and time of investigating, for the 
sake of giving an opportunity to discover something in favor 
of a future law-suit? Gentlemen, I think not. I think you 
will go so far as you consider fair and necessary. Here is Mr. 
/Mellen ; he has been before you ; he says ""I am a witness for 
the Lowell road, I am not a witness for the Concord," and he 
will swear a minute, and then he will make a speech for a 
minute. I do not accuse him of falsity, but I say he comes here 
with his prejudices and with his feelings, and he will seek to 
pry out and find what may favor his side. 

Now, what we say, Mr. Chairman and gentlemen, is that 
Mr. Mellen is not a fair, disinterested man to go over and ex- 
amine these books as the witness or as the paid agent of the 
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president of the Manchester and Lawrence road. But we say 
to you, send any fair, unprejudiced man, any expert, to ex- 
amine the Concord railroad books, and we will submit to it 
very cheerfully. But do not spend the time and money of*the 
state in going through all these books, when the real purpose 
is an ulterior one which does not bear upon the question now 
before the committee. 

Mr. Chase again spoke as follows — 

Mr. Chairman and gentlemen : I hope we shall not get off 
from the point that is under consideration, which is, shall the ' 
other side, through Mr. Mellen, have a roving commission, to 
go through the Concord books.'* That is the proposition. 
Now, our proposition is : You want some information from 
our books, do you ? If you do, select some impartial man, 
or some committee of your own board, and allow the counsel 
on the other side to be present, and we will be present, and 
you guide the thing and get as much as you want. The books 
are open. But, Mr. Chairman, suppose that you and your 
neighbor had a controversy, and that your neighbor threatened 
you with litigation, and he came to you with some party who 
espoused his cause and demanded to go through your books 
from the beginning of the world down to the present time, 
would you regard that as a reasonable request under the cir- 
cumstances? And if he was told he might have an impartial 
tribunal to examine your books, and might have the aid of 
counsel in that respect, would not that be all he could demand 
under the circumstances, all that reason requires, all that can- 
dor requires? Why, gentlemen, you know that a bright man, v 
a man who is quick, who can turn himself quickly, and turn 
a point to give it a wrong meaning, will make a truth appear 
as if it were an untruth, and make an untruth appear as if it 
were the truth. There is alertness, gentlemen, in testifying. 
Sometimes men have the power to turn things about and 
make them appear different from what they are in fact. Now 
place an impartial man, if you please, upon our books, if you 
. desire .it, and you shall have all the time and all the facilities 
that we can grant you. But when it is asked that a man who 
takes sides here, and boasts of it. and has capacity and quick- 
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ness in these matters, may go through our books armed with 
a roving commission, I submit to you, gentlemen, whether it 
is fair and reasonable and just. 

Mr. Ray. said : — 

Mr. Chairman : It seems to me that we have wan- 
dered from the point in controversy. Before this discus- 
sion for buncombe, which has been made by the other 
side, began, the question was whether the witness should 
be allowed to go on and complete his statement of all the 
property possessed by the Concord Railroad. The wit- 
ness assumed the duties of hi& office in 1865 ^^^ ^^^ been 
in their employ ever since and knows what property that 
corporation owns. This witness was proceeding to give 
every item of property that the Concord Railroad has on 
earth, when the other side objected, claiming that we 
must show it by the company's books, instead of a witness 
who knows and can state fully all about their property. 
We were showing this as an answer to the claptrap, the 
daily huUaballoo of the other side, made in regard to the 
great surplus of the Concord Railroad. 

Now, they say they want the books ! If we fairly and 
truly exhibit to this committee every dollar's worth of 
Concord Railroad property, what business have the coun- 
sel for the Boston & Maine Railroad with our books? 

The Concord Railroad is willing and offers to exhibit 
any or all of its books to the committee or to any disinter- 
ested person that you may choose to appoint to examine 
them. My Brother Burns says probably he should not 
know any more after examining their books himself than 
he does now. Probably I should not, as I am no expert 
in such matters. 

Is it reasonable that our books should be handed over 
to the Boston & Maine Railroad, which has already 
gobbled up the Boston & Lowell Railroad, and Worces- 
ter, Nashua & Rochester Railroad, the Manchester & 
Lawrence Railroad, and is trying to get all the rest of the 
railroads in the state in its grasp ? Why should somebody 
in the interest of the other side be allowed to examine 
our books, not for the purpose of showing any material 
fact to this committee, but to find out something that may 
aid them in the threatened litigation between the Man- 
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Chester & Lawrence and the Concord, or between the 
Boston & Lowell and the Concord Railroad. The Boston 
& Lowell Railroad is not here asking for any such thing ; 
it is the Boston & Maine which calls for our bool^s. The 
Boston & Lowell is, practically, defunct ; it has surren- 
dered to the Boston & Maine ; it has, practically, gone 
out of existance ; Mr. Mellen stated here before you, in 
slibstance, that, owing to the expense of its great termi- 
nals, its heavy outlays in its leased lines, etc., its '*bitch 
pups," to use his own expression, the Boston & Lowell 
Railroad could not hold its head above water any longer, 
but had been compelled to lease itself to the Boston & 
Maine. 

It has been charged over and over again that the Con- 
cord Railroad has got a large surplus — two millions of 
dollars or thereabouts — which has been concealed. We 
deny it. There has been no concealment of a single dol- 
lar of that railroad's property. The talk about wanting to 
see our books is made simply for eftect. I undertake to 
say that if ever a clap-trap proposition was made, this is 
one. If there is anything in regard to the assets of the 
Concord road which you think we have not fully and 
fairly shown, if you will appoint a sub-committee to make 
such an examination of the books as you choose to order, 
we will cheerfully surrender them for that purpose, 
whether it be for one week or longer. 

I submit the witness is entitled to go on and complete 
his statement about the property owned by the Concord 
Railroad. The point raised is immaterial and absurd. 
There is no proposition before this committee authorizing 
the state to take the Concord Railroad upon making up 
to its stockholders a sum equal to ten per cent, in divi- 
dends on its capital stock since the date of its organiza- 
tion. 

If a bill were proposed for the purpose, and you were 
charged with the examination of the question, you might 
perhaps go into the question whether or not they had 
misapplied their earnings 25 or 30 years ago. The books 
of the Wocester, Nashua & Rochester road were asked 
for, because it was charged that they illegally made a 
stock dividend of 17 per cent., and some five hundred 
thousand dollars had gone into the pockets of a syndicate 
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of stockholders. Their books showed it. Nobody claims 
that any stock dividend has ever been made by the Con- 
cord Railroad — the capital stock of the Concord road 
stands at a million and a half, as it was when chartered — 
it has not been watered like the Boston & Lowell, which 
stands today with fifteen millions of stock and debt, and 
they leased it to the Boston & Maine at 7 per cent, for 
ten years and 8 per cent, for 89 years. No wonder th^t 
the syndicate of stockholders which controlled that road 
wanted to lease it when they could get dividends to that 
amount. The money all comes out of the patrons of the 
road, and these two roads — the Northern and the Mon- 
treal, — are Wanted by the Boston & Maine in order to 
help pay the bills. The question is, shall we go on with 
our proof of what the property of the Concord Railroad 
actually is, or not? 



TESTIMONY OF MR. WEBSTER RESUMED. 
Exafnination by Mr, Streeter^ July 26^ 7. JO P. M* 

Q. I was asking you this morning to name all the property 
of the Concord road, and you had named a good deal of it ; I 
do not know but you had named all ? 

A. I believe I have stated everything I know about it to 
the best of my knowledgie. 

Q. Aside from the things you named this morning has the 
Concord road any investments in any kind of property that 
you know of .^ 

A. I have stated everything that I have any personal knowl- 
edge of. 

Q. What was the total cash property of the Concord road 
at the close of the last financial vear, which would be at the 
close of last March ? ^ 

A. I cannot give the exact figures, but to the best of my 
recollection something over $S6,ooo. 

Q. What was due at the close of the year out of that? 

A. On May ist there would be due the stockholders of the 
Concord road, as appears by the trial balance, $75,000 ; the 
dividend due of 5 per cent. 
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Q. Aside from the cash you have stated, has the Concord 
railroad any other cash property that you know of? 
A. It had none at that date — at the close of the year. 

Cross Examination by Mr. Burns, 

Q. Repeat the property, as you understand it, that the 
Concord road now has. 

A. As I understand it, it consists of the road bed, its 
tracks, buildings, and the grounds connected therewith for 
doing its business. It has, as I understand, stock and bonds 
of the Nashua, Acton & Boston road ; it has also an interest 
of some 630 shares, I think, in the Suncook Valley road. It 
has, if I remember rightly, 98 shares in the Mt. Washington 
road. It has a property at Portsmouth, called Ringe's wharf. 

Q. Valued at how much ? 

A. I do not know the value. It has been in the possession 
of the Concord road a good many years and before I had any- 
thing to do with it. 

Q. How does it stand on the books ? 

A. It is put on the books of the treasurer, I think, at some 
$51,507.72 if I remember rightly. There has been consider- 
ably expended since that time which has been charged to the 
expenses of the road as it occurred. It is a valuable property 
of course. 

Q. What else? 

A. I think I have stated all. 

Q. Did you give the North Weare road ? 

A. I meant to if I did not. 

Q. The Manchester & Keene? 

A. They have an interest in the Manchester & Keene, in 
connection with the Boston & Lowell road. 

Q. Hooksett branch ? « 

A. I considered that was part of the road-bed and track so 
I did not speak of that. That is part of the road from Hook- 
sett to Suncook. 

Q. You consider that part of the road bed and track of the 
Concord railroad? 

A. It has been in that condition ever since I knew any- 
thing about it. It was built before I was appointed cashier. 
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Q. How long is that branch ? 

A. I think a very little over two miles. It reaches from 
Hooksett to Suncook. 

Q. Is that all the property the Concord railroad has ? 

A. That is all I know of to the best of my recollection. 

Q. They own substantially the Acton road ; that is, their 
interest covers substantially the whole road ? 

A. I understand it does — their interest in the stock and 
bonds. I had nothing to do with the transaction. 
* Q. Can you give the number of miles in length of the 
Concord road and its branches — not the leased roads, but the 
roads they own? 

A. The Concord road proper is 35 miles, the Manchester 
& North Weare, 20 miles, Nashua, Acton & Boston, 20 miles, 
Hooksett Branch 2 miles ; that makes 77 miles. I give that 
from my best recollection. It may be a fraction over that. 

Q; They own one-half of the Manchester & Keene, an d 
its length is 30 miles ? 

A. I should say so. 

Q. One-half would be 15 miles? 

A. They own one-half interest in the road. If you put it 
dowp at 15 miles that would be 93 miles. 

Q. They have a lease of the Suncook Valley ? 

A. Yes. They have a lease of that in connection with the 
Manchester & Lawrence. 

Q. What proportion of that road do^s the Concord road 
own. 

A. I understand the stock was divided in the proportion of 
three-fifths and two-fifths. 

Q. The Manchester & Lawrence had two-fifths? 

A. Yes. 

Q. Does that comprise all the stock of the road ? 

A. No. 

Q. What is the capital stock of the Suncook Valley road ? 

A. I cannot give you the figures in regard to that. 

Q. They own about $6o,cx)o in it? 

A. Yes. 



TESTIMONY OF IRA WHITCHER; 



INCREASE OF FREIGHT RATES 

On the Boston, Concord & Montreal, under the con- 
trol OF THE Boston & Lowell. Difficulty of doing 
Business with a road running its offices in Boston. 
Additional charges for side track accommodations, 
etc. 



IRA WHITCHER SWORN — EXAMINED BY MR. MITCHELL. 

Q. Where do you reside ? 

A. At Woodsville. 

Q. What business are you engaged in ? 

A. In lumber business mostly. 

Q. For how long a time have you been engaged in the 
lumber business ? 

A. Forty years, more or less. 

Q. What kind of business, whether in manufacturing 
or dealing, or both ? 

A. In both manufacturing and dealing. 

Q. To what extent do you manufacture and deal in 
lumber ? 

A. Some less than two millions a year of manufactur- 
ing perhaps. I do not think I have averaged that for the 
last ten years. 

Q. Do you purchase the timber that you manufacture, 
and sell the lumber after it is manufactured ? 
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A. I purchase part of it and get a portion off my own 
land. 

Q. Where do you get the timber that you manufac- 
ture principally ? 

A. Different places. It comes on the cars mostly. 
Perhaps half or more on the cars. 

Q. From what point does the timber come and upon 
what road do you get the timber to your mill at Woods- 
ville ? 

A. Prom the White Mountains Railroad and from 
Warren Summit and stations between Warren Summit 
and Woodsville and from a station we call Rum Hill 
station. ^ 

Q. Do you load considerable at Bath, five miles north 
of Woodsville ? 

A. Not but very little. 

Q. Whether since the management of the Boston, 
Concord & Montreal by the Boston t Lowell there has 
or has not been a reduction of freights on manufactured 
lumber? 

A. There has not been a reduction, so far as I 
know. 

Q. State whether or not there has been an actual in- 
crease on freights, for instance, from Woodsville to Con- 
cord ? 

A. I know how it is from Woodsville over the Boston, 
Concord & Montreal to this place. There has been a 
slight increase on freights. 

Q. Give the rate per M. in 1888 and 1884, prior to the 
management by the Boston & Lowell, and 1886 since the 
management by that corporation ? 

A. Since this matter has been under discussion here 
I have examined my books and I find there has been an 
increase, according to the bills I have paid. 

Q. An increase in 1886 over either 1883 or 1884 ? 

A. Yes sir. 
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Q. Give the rates for those years which you paid on 
spruce lumber. 

A. In 1883 on 75,747 feet I paid $168, making $2.22 
per M. In 1884 on 81,587 feet I paid $179.15, making 
12.20 per M. In 1886 I paid on 104,589 feet $278.65, 
making $2.67 per M. 

Q. Now take the hard woods ? 

A. In 1883 for 68,617 feet I paid $240, making $3.90 
per M. In 1884 on 73,992 feet I paid $3.55 per M. In 
1886 on 81,663 feet I paid $3.71 per M. 

Q. So that on both hard and soft lumber from Woods- 
ville to Concord there has been an actual increase since 
the management by the Boston & Lowell ? 

A. There has in my case. 

Q. At any time did you send one or more carloads of 
lumber from Woodsville to Lebanon, and by which road 
did you send it ? 

A. I have at different times. Last year I had occasion 
to ship seven carloads to Lebanon. I supposed it would 
go down the Passumpsic. 

Q. A distance of how far down the Passumpsic ? 

A. It is about fifty-two miles by way of the Pas- 
sumpsic. But the station agent said to me that he 
thought they would prefer to send it by Concord. I told 
him I had no objection if fhey would only get it there as 
quick and it did not cost me more. He said that it should 
not if they sent it by Concord. The seven carloads cost 
$20 per car. 

Q. That would be over the Boston, Concord & Mon- 
treal to Concord and then over the Northern ? 

A. Yes. 

Q. Which would be a distance of ninety-three miles 
and seventy miles, making one hundred asd sixty-three 
miles. 

A. I do not know the exact distance over the Northr 
eru. It is not in mj mind now. 
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Q. The price you paid was the price over the Pas- 
sumpsic? 

A. Yes, sir. 

Q. Did you afterward send to Mr. Sulloway at Frank- 
lin any lumber ? 

A. I sent him seven carloads. I do not know that he 
had it all ; but I sent seven carloads there. 

Q. At what rate ? 

A. They charged me $23. 

Q. So they charged you $3 a car more for carrying it 
to Franklin than for carrying it to Lebanon ? 

A. Yes. 

Q. When was this ? 

A. Last season. 

Q. Within a year ? 

A. Yes. 

Q. And you paid that rate ? 

A. Yes, sir. 

Q. Did you remonstrate against their charging more 
for the short haul than for the long haul ? 

A. I did not very much. I told them I thought it was 
pretty steep that they could not ship it as cheap over the 
same road, thirty-five miles less distance. But the station 
agent said that they could not do it because it would cost 
me that amount if it went down the Passumpsic. 

Q. Said that he could not carry thirty-five miles less 
distance as cheap as he could the full distance ? 

A. Could not for me. 

Q. What is your practice with reference to taking tim- 
ber before it is manufactured, from Warren Summit to 
Woodsville, and there manufacturing it ? 

A. I have had considerable experience in that quite a 
number of years ; taking it from there and other stations. 

Q. Prior to the management by the Boston & Lowell 
what rate did you pay for the transportation of timber 
from Warren Summit to Woodsville, that was to be there 
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manufactured and shipped in a manufactured state over 
the same road to Boston or to points north of Boston ? 

A. I had a regular contract at a dollar a thousand. 

Q. Whether or not that contract is continued now, or 
whether they refuse to give you the same rate ? 

A. They have not refused to give me the same rate, 
with the exception of adding a quarter of a dollar on 
hard wood. 

Q. They added a quarter of a dollar a thousand on 
hard wood? 

A. That is all. 

Q. You took on some manufactured lumber at Bath at 
times, and where you would be lacking a part of a car- 
load you would fill it out at Woodsville ? 

A. Yes, sir. I have done that considerably years ago, 
and somewhat lately. 

Q. What if anything were you charged under the old 
management for permitting you to fill out a carload at 
Woodsville, and what, if anything, in addition to what 
you formerly paid, have you been charged since the Bos- 
ton & Lowell management, by reason of topping out the 
load at Woodsville ? 

A. I have never paid anything before, but they hold 
me to pay $3 for setting it out. 

Q. Explain that fully. 

A. It was simply this, that they made a rule that if 
they moved a car from one station to another and set it 
out they charged $3 for that, and I had to abide by that 
rule, — I suppose I had to. 

Q. Formerly you billed it from Bath ? 

A. Yes, billed from the station I started from. 

Q. And since this management you have been com- 
pelled to pay J3 extra? 

A. Yes sir. 

Q. Since the Boston & Lowell management what 
difiiculty, if any, have you experienced in adjusting any 
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difference existing in relation to freights on account of 
the management being in Boston instead of at Plymouth 
as formerly ? 

A. I have had to incur considerable expense to go to 
Boston as they do not have any man upon the road or 
any agent that adjusts those matters. ' It must be done 
in Boston ; and sometimes lumber is over billed. The 
station agents do not understand the measurement and 
they will bill it so many dollars when my contract is that 
it shall be so much per thousand feet. And invariably 
the understanding has been that I should pay the freight 
as they billed it, and the overlay should be refunded ; but 
it is almost next to impossible to get an adjustment of 
the overlay that there is put on. 

Q. Why? 

A. I suppose that Mr. Turner or the agent down 
there have so much to do that they cannot attend to it 
themselves and it is left to inexperienced clerks and they 
know nothing about the business and therefore the busi- 
ness cannot 'be done with them. It is to be done w^ith 
the superintendent in any event and he is so pressed with 
business it is impossible to get together to have any con- 
sultation. 

Q. Whether or not you have repeatedly applied for an 
interview with Mr. Turner in relation to these over 
charges and other matters touching your business, and 
with what success ? 

A. I have been repeatedly to Boston and called in 

there for the purpose of adjusting, and have gone into 

the room and inquired for Mr. Turner, They replied 

that he is in his office and that he has several men in 

there, and here is, say five or six men waiting for him 

and you wait for your turn. And when you have your 

turn you can go in. Of course I cannot get at him. 

Q. Is your life long enough to wait and get your 
turn? 
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A. I do not know. My business is such that I can- 
uot make too long stops when I go to Boston. 

Q. Have you applied to the superintendent of this 
division, Mr. Stowell, and the assistant superintendent, 
Mr. Mann, to see if they would adjust those diiferenees. 

A. They have told me they could not do it ; that they 
had no authority to adjust these matters and could not 
do it. That it must be done in the office at Boston. 

Q. So there is no one in New Hampshire vested with 
authority to adjust these matters with the dealers ? 

A. I do not know of any one. 

Q. You have applied and been informed that there 
was no one ? 

A. Well, I have not made an application because they 
would state to me that they had no authority. I have 
not asked them since that of course. 

Q. Now about shipping timber from the Summit to 
Woodsville — the little matter of over charge there — will 
you exhibit the amount of correspondence that you have 
had and state whether or not that is still unadjusted ? 

A. I have got a bundle of papers in relation to one 
matter of adjusting some over charges. There is not 
half of it communication to me. It is to agents up 
there. 

Q. It is all relating to this matter ? 

A. Oh, yes. 

Q. Still there is more coming probably, isn't there ? 

A. I do not know. I have not got all my pay yet. 
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Boston & Lowell Charges for Freigbtinq of Lum- 
ber GREATLY IN ExCESS OF CoNCORD RaILROAD ChARGES. 

Estimated Weights of Lumber by Boston & Lowell 
MUCH Greater than by Concord Railroad. 

Tuesday Evening, July* 26, 1887. 

Mr. Streeter, for the Concord Railroad, then read from 
the freight classification tariff adopted by the Concord 
Railroad May 1, 1887, and compared it with a similar 
tariff adopted by the Boston & Lowell Railroad April 5, 
1887. From these i^ appears that the two roads estimate 
weights of lumber freighted over their lines per thousand 
feet, as follows : 

Concord R. R. Boston A Lowell R. R. 
Batimated weight! of Estimated weight! of 
lumber per thousand lumber per thouumd 
feet. feet. 

Ash, chestnut, dry . 
Maple, beech and birch, dry, 
Maple, beech, birch, green. 
Oak, dry 
Oak, green 
Southern pine, green 



2,500 


3.«00 


3,000 


4,000 


4,500 


5,500 


3,500 


5,000 


5,000 


6,500 


5,000 


4,500 



WARNING OF MASSACHUSETTS RAILROAD 

COMMISSIONERS 

To THE Worcester, Nashua & Rochester Railroad. 



The following attested correspondence was then read 
by Mr. Chase: 

Boston, January 21, 1886. 

To the President and Dtt'ectoi^s of the Worcester^ Nashua ^ 
Rochester Railroad Company: 

Gentlemen, — The attention of the board has been 
called to the recent dividend of stock made by your cor- 
poration, and it desires a full statement of the facts of 
the transactions, with any views of your board tending to 
show that it was not a violation of one of the provisions 
of section 61, chapter 112, of the Public Statutes. An 
early reply is desirable. 

Yours respectfully, 

William A. Crafts, Clerk. 

Boston, January 26, 1886. . 

To Charles Howard, Esq,, General Manager W. N, ^ R. 
R, R, : 

Dear Sir, — On the 21st inst. a letter was addressed to 
the president and directors of the Worcester, IN'ashua & 
Rochester Railroad Company, on a matter of importance, 
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to which an early reply was requested. As no answer 
has been received, the board is in doubt whether the let- 
ter reached its address. Will you be so good as to see 
that the letter reaches the parties addressed, and oblige 
the board ? 

Yours truly, 

William A. Crafts, Clerk, 

Boston, February 3, 1886. 

To the President and Directors of the Worcester, Nashua ^ 
Rochester Railroad Company: 

Gentlemen, — The board has received a full statement 
from your treasurer as to the dividend of stock made by 
you on the 13th of November last, and of the statutes 
under the authority of which you acted. The board 
now desires that, after conference with your counsel, you 
will state any reasons for supposing that your action did 
not violate the law forbidding stock dividends, section 61, 
chapter 112, Public Statutes. The consequences of such 
action are so serious to the company and to its directors 
that the commissioners have desired to act with caution, 
and there are other reasons for avoiding, or at least post- 
poning, any public hearing. But while the question is 
pending we would call your attention to the impropriety 
of permitting any transfers of stock issued by way of 
dividends if such transfers can be prevented, and the 
duty of warning stockholders against the transfer of 
stock which was apparently void. An assurance that 
this has been done effectually would be received with sat- 
isfaction by the board. 

Yours respectfully, 

William A. Crafts, Clerk, 
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Boston, Feb. 15, 1886. 

To the President and Directors of the Worcester, Nashv/i 
^ Rochester Railroad Gompany : 

Gentlemen, — The board have received a communica- 
tion signed by your treasurer, stating that you desire to 
comply with the suggestion that transfer of stock issued 
by vote of Nov. 13, 1886, should be prevented, but that 
it is difficult to find a way of doing so. The difficulty 
had occurred to the board, but we would now suggest 
that stockholders who appear of record to be holders of 
the stock should be at once notified of the facts (including 
the law) of the case by your treasurer. The consequence 
of transferring for value certificates, of which the issue is 
declared by law to be void, may be serious. It will, there- 
fore, be not only an act of good faith toward the public, 
but a favor to stockholders, that such a warning should 
be given, and it is hardly necessary to suggest that a pri- 
vate communication from your office would be the most 
desirable mode of reaching the result. There has been 
unavoidable delay in the action of the commissioners, and 
they now hope for prompt action and an early reply on 

your part. 

Very respectfully, 

(By the board) William A. Crafts, Clerk. 



THE NORTHERN RAILROAD SURPLUS BILL IN 
EQUITY AGAINST THE DIRECTORS. 

The supporters of the Hazen bill having put in evi- 
dence a protest filed by stockholders of the Northern 
Railroad, at the annual meeting in May, 1885, whereby 
they objected to the longer continuance of certain direct- 
ors who had, as it was asserted, betrayed their trusts in 
the management of the property and use of its surplus, 
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the bill in equity and amendment to it were put in 
evidence, as giving more fully the reasons why those 
directors were unfit. 

The bill is in the name of John E. Robertson and four 
other stockholders, and was filed January 22, 1885. It 
charges that the surplus of the JSTorthern Eailroad to the 
amount of about $1,500,000 is illegally retained undis- 
tributed by the directors ; and that it was the purpose of 
the directors to sell 4,199 shares of the Concord stock, 
constituting part of this surplus, to the Bo§fton & 
Lowell Eailroad, at a price less than it would bring in an 
open market at public sale. It charges that the stock- 
holders had demanded a division of this surplus, but the 
directors had refused it ; and an injunction was asked 
and granted prohibiting the selling of any part of this 
surplus by the directors, and that injunction still exists. 

The amendment to the bill recites the history of the 
sale of the Sullivan County Railroad, by the directors, 
for $800,000, of which they put but $700,000, into the 
treasury of the JSTorthern Railroad, and the stockholders 
demand that they pay over the other $100,000, with inter- 
est since September 2, 1880, the time they received it. 

The amendment also recites the purchase, by Sher- 
burne, of 400 shares of Northern Railroad stock on Jan- 
uary 28, 1881, for $103 a share, and taking to pay for 
it $36,000 from the Northern Railroad treasury. It also 
sets forth that on March 11, 18S1, Sherburne trsyiisferred 
to Todd 109 of those 400 shares for $103 a share, 
and Todd took from the JSTorthern Railroad treasury 
$9,000 to pay Sherburne for the stock ; and that on the 
same day Sherburne transferred to Sulloway 97 shares 
for the same price, and Sulloway took $8,000 from the 
Northern Railro£|,d surplus to pay for it, — each giving 
his note for the sum taken, to the treasurer. The 
money taken by the directors they paid 4 per cent for 
its use, and drew upon the stock 6 per cent dividends, 
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and in May, 1885, an extra dividend of 7 per cent. 
The stock has' advanced from $103 a share, the sum 
paid by Sherburne, Todd and Sulloway, to about $150 
a share, and the stockholders claim this advance on the 
400 shares belonging to the corporation and its stock- 
holders, because the directors, the trustees of the stock- 
holders, made the purchase with money taken from the 
corporation treasury ; and they claim that they are enti- 
tled to all dividends received by these directors on ac- 
count of this stock, deducting only the 4 per cent paid 
for the use of the money. 

The amendment also charges that six of the seven 
directors had, from time to time, taken from this sur- 
plus fund amounts which, with the $36,000 taken by 
Sherburne, January 28, 1881, the $9,000 by Todd and 
Jf8,000 by Sulloway, on March 11, 1881, aggregate 
$237,409r37, the same being taken by the persons and 
at the times following, viz.: 

By said Sherburne, Nov. 15, 1880, $20,000 ; Jan. 28, 

1881, $36,000 ; March 29, 1881, $5,000 ; June 25, 1883, 
$8,000,— in all, the sum of $69,000. 

By said Todd, March 11, 1881, $9,000; Dec. 10, 1884, 
$4,000,— in all, the sum of $13,000. 

By said Benton, Oct. 6, 1880, $4,000 ; Oct. 11, 1880, 
$5,000,— in all, the sum of $9,000. 

By said Crocker, Nov. 1, 1880, $12,000; Feb. 15, 1881, 
$4,000; July 1,1881, $9,909.37; Aug. 12, 1881, $1,000 ; 
Nov. 1, 1881, «2,500 ; March 1, 1882, $2,500 ; May 10, 

1882, $24,000; June 16, 1882, $2,500; Feb. 17, 1883, 
$5,000; June 15, 1883, $1,000; July 27, 1883, $1,000; 
Sept. 19, 1883, $4,000 ; Nov. 10, 1883, $5,000 ; Nov. 17, 

1883, $1,500 ; March 19, 1884, $2,500,— in all, the sum 
of $78,409.87. 

By said Sulloway, March 11, 1881, $8,000. 
By said Hayes, Oct. 1, 1880, $3,000 ; Oct. 15, 1880, 
$3,000; Oct. 19, 1880, $5,000; Nov. 1, 1880, $5,000; Dec. 
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20, 1880, n,000 ; Sept. 2, 1881, $3,000 ; April 17, 1882, 
$14,000 ; June 19, 1882, $12,000 ; Aug. 16, 1882, $2,000 ; 
Jan. 31, 1883, $4,000; Oct 6, 1883, $1,000; Jan. 5,1884, 
$2,000; June 6, 1884, $5,000, — in. all, the sum ot 
$60,000. 

For these sums notes were given, and 4 per cent inter- 
est paid, and the principal returned before the filing of 
the bill, but not all till after a demand was made for 
the distribution of the surplus. 

It is alleged that these several sums were invested by 

the directors in profitable speculation, and that they being 

directors, using the corporation's money, the profits made 

belonged to the stockholders. And it was claimed that 

directors who had conducted themselves as these men 

had, in the sale of the Sullivan County road, and had 

speculated in the stock of the corporation, and had taken 

from and used of the corporation's supplies, in profitable 

speculation for themselves, large sums, paying therefor 
only a low rate of interest, — that such men were not 
safe or tit men to longer entrust with the interests of the 
stockholders. 



Note — The **last meeting" referred to in the report 
on page 29 was holden on May 30th, 1884. 
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